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r hroughout our warehouses in Chicago, Kansas 
City and Los Angeles you will find modern trend 
reflected. 


First-class buildings — streamlined handling opera- 
tions—spacious switchtracks and ample truck load- 
ing doors assure prompt and efficient service. Alert, 
responsible management is constantly striving to 
serve you more effectively. Then too, you have the 
added advantage of our modern multiple branch 
house functions. 


Many Traffic and Sales Managers find in this com- 
bination of facilities and service a means of devel- 
oping old markets and creating new markets by 
meeting customer demand regularly and on time 
with well balanced inventories. 


Contact our New York, Chicago, Kansas City or 
Los Angeles office. They will be glad to talk over 
your warehousing and distribution problems. 


CHICAGO 


WVit elit ice 
Hos Anatics / oe 4 Geworr 


FINANCING 


Crooks Torminal Warehouses, Suc. 


CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St. New York Office 16 - 271 Madison Ave. Kansas City 7 - 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. 
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| or proof of the worthwhile 
savings possible with Duryea 
Cushion Underframe. Accurate 
records of these five carriers 
show that the actual cost of parts 
purchased to maintain these cars 
has ranged from a low of 3c 
to a high of 63c per car per year. 
These records cover periods of 
from six to twenty years’ service 
with fleets of 2,200 to 40,000 cars. 
Figured only on the basis of 


maintenance parts 


nos purchased each year, 
15 RAILRO 


(moRE TO FO 


REDUCED TO: 3c TO 63¢ 
PER CAR PER YEAR WITH 


0.:.DURYVER CORPORATION 


Field Building, Chicago 3, Illinois 


LLOW) the respective costs 
were 3c, 9c,15c, 57ce and 63c. 
The maximum accumulated costs of 
Duryea parts for the 30-year life 
expectancy of a freight car based on 
these results will not exceed $19.00. 
Write for complete details 
on how Duryea Cushion 
Underframe saves in seven ways 


for all types of cars. 
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Only United Air Freight offers 
So complete a service! 


Freight and express go on every United flight. Giant 4-engine Cargoliners fly regular schedules. 
The Cargoliner has its own refrigeration system, portable electric winch, and built-in boom. 
Trained men hustle the shipments to their ground destinations. And one simple bill covers everything. 


United’s Main Line Airway is the only 
airline that links the cities of the indus- 
trial East with those of the Midwest, all 
the Pacific Coast, and Hawaii! 
means direct service—and speed! 


United has interline agreements with 
11 overseas airlines flying to almost all 
parts of the world—a foreign service more 
extensive than anyone else can offer you! 
One simple air waybill is all that’s re- 
quired from any point on United’s system 
to any of these foreign cities. 


AIR LINES 


That 


United Air Freight is fully co-ordinated 
with other forms of transportation and 
with major ports on both coasts. And it 
follows through with a pick-up and de- 
livery service that means speed on the 
ground as well as in the air! 


Call your local United office ... and 
make it your Freight Headquarters! Or 
write United Air Lines, Cargo Sales Divi- 
sion, 5959 S. Cicero Avenue, Chicago 38, 
Ill., for a copy of the latest localized rate 
schedules. 


FREIGHT SERVICE 


Member, !.A.T.A. 
In Mexico, LAMSA Airlines 
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I.C.C. Refuses To Permit C. & O. Tieup with N. Y. C. 


Robert R. Young and Robert J. Bowman of C. & O. denied Page 1581 
authority to hold directorships on N. Y.C. Held that ulti- 
mate unification of two railroads was not before I. C. C. 


Shippers Permitted to Intervene in War Cases 


I. C. C. says they may oppose claims of government for Page 1589 
reparations on wartime shipments. 


Water Lines Seek Change in Fourth Section 


Support proposal to amend first paragraph to give I. C. C. Page 1605 
— ge as to rail and motor rates competitive with 
water rates. 


House Votes $2 Million for Federal Barge Lines 


Supports appropriations committee view that money should Page 1607 
enable barge line agency to demonstrate efficient operation 
. aS a “going concern.” 


New Treatment of Air Mail Subsidies Proposed 


House postal committee issues report urging subsidy pay- Page 1611 
ments be separated from air mail service costs. Comments 
on “high salaries” of air line executives. 


Court Order Barring Rail Strike Extended 


On motion of government Justice Goldsborough extends Page 1617 
until night of May 29 order that would have expired May 

19. Negotiations between rail management and union 
representatives resumed. 


Truck Traffic Problems Considered at Detroit 


Shippers and truck claim men discuss better handling of Page 1620 
shipments at A. T. A. meetings. 
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Pies everywhere concur in 
this tribute from a Cincinnati traffic 
manager. Backing Sentinel Ser- 









vice’s Siding-to-Siding Dependability 
on carload shipments are Automatic 
Records which notify shipper and 
receiver at once of cut-outs and 





later dispatchments. Inconveniences 
to consignees are thus cut to a 





minimum. 






This fast freight service includes 
also Custom Traffic Plans, made to 
order for you, and the fact-packed 
Blue Book. Ask our man! 








Off-line shippers! — Get the ben- 
efits of B&O Sentinel Service, 
automatically applied to your 
cars between Sentinel gateways 
and destinations. 
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practical traffic problems. 
work, nor 


Damaged Goods— 


Refusal of by Consignee 


Question—New York 


The question has arisen as to the 
legality of refusal by a consignee of 
damaged shipments and the proper legal 
action on the part of the carrier as a 
consequence. Usually, it seems to be the 
practice for the carrier to permit refusal, 
place the shipment in storage with only 
warehousemen’s liability attaching and 
notify the consignor of the circumstances 
with a request for disposition. 


We believe it has been held in some 
courts that the consignee as one of the 
contracting parties is obliged to accept 
delivery of any merchandise that can be 
repaired or of merchandise when part of 
contents are lost and file a claim to re- 
cover the extent of his damage. The 
practice of carriers does not seem to be 
uniform and our question is—what 
should be the practice under the law 
versus what is the practice as a custom? 

We are particularly desirous of review- 
ing cases where this question was at 
issue and will appreciate your citing 
cases which support your answer. 


Answer 


Where the goods are injured during 
transportation, or part of them are lost, 
it is generally held that the consignee 
cannot abandon the consignment and 
sue for the full value, but must accept 
the goods tendered, or the portion ten- 
dered, and sue for damages. (Pacific 
Heater Co. v. Southern Pacific Co., 188 
P. 600; Sipple v. Seaboard Air Line Ry. 
Co., 114 S. E. 435; Cleveland, C. C. & 
St. L. Ry. Co. v. Bement-Rea Co., 154 
N. E. 32; Patterson & Roberts v. Qua- 
nah, A. & P. Ry. Co., 195 S. W. 1163). 
It is impossible, it is said, to distinguish 
in principle between damage due to delay 
and damage due to impairment of value 
by a physical injury to the goods; and 
the person entitled to goods shipped 
cannot, on account of delay, refuse to 
receive them and sue for the full value. 


Where the goods are so materially 
damaged as to destroy their value, the 
consignee may, of course, refuse to ae- 
cept and sue for the full value, (Pacific 
Heater Co. v. Southern Pac. Co., 188 P. 
600), since in that event hothing that 
the consignee might do would lessen the 
loss and so diminish the carrier’s lia- 
bility. Brand v. Wier, 57 N. Y. S. 1731; 
Beck v. Chicago, M. & St. P. Ry. Co., 
164 N. W. 74). 


A carrier should compensate a shipper 
for the expense of reconditioning or re- 
pairing goods which have been damaged 
through the negligence of the carrier, if 
the result of the shipper’s efforts is to 


VESTIONS AND 


wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the 
do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


TRAFFIC Wort 





lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


restore the goods to their original value 
or enhance the value of the goods to a 
figure which equals or exceeds their 
value in the damaged condition in which 
received after deducting the cost of the 
reconditioning. See the following cases 
in which such damages have _ been 
allowed: P. & S.F. R. Co. v. Shell, 265 
S. W. 758; American Railway Express Co. 
v. Judd, 104 Sou. 418; St. L. S. W. Ry. Co. 
v. Tucker, 255 S. W. 443; Wilson Poultry 
& Egg Co. v. Mo. Pac. R. Co., 215 Pac, 
1020, and Galveston H. & S. A. Ry. Co. vy. 
Standard Rice Co., 34 S. W. 619. 

As the consignee should ordinarily 
accept delivery of injured goods and may 
recover the amount expended for repairs 
thereto, the carrier in our opinion, 
should tender delivery. 

If acceptance of original goods by the 
consignee is an obligation of the con- 
signee, but is refused by the consignee, 
it seems reasonable that the goods 
should be warehoused by the carrier for 
account of the consignee and not the 
consignor. 





Tax on Transportation— 


Shipments to or from Canada 
Question—Ohio 


On page 604 of the February 21 issue 
of the Traffic World a question was 
raised as to the transportation tax. We 
believe that you failed to answer the 
question properly. The section in which 
this appears in the Internal Revenue 
Code provides that the transportation 
tax on shipments which originate in Can- 
ada and are prepaid is not subject to the 
tax. The code reads, taxes collected within 
the United States. Since the freight is 
prepaid in Canada the tax would not 
apply. 

We have had considerable difficulty 
with the transportation tax on ship- 
ments which are made collect from 
Canada. The code provides that the 
transportation tax applies only on the 
mileage within the United States or if 
the division of revenue breaks on a bor- 
der point then that division for the U. S. 
Lines applies. We have filed approxi- 
mately 150 claims on improper charges 
on tax. 

Another section pertaining to trans- 
portation tax which is not understood 
by many is that the tax does not apply 
on shipments to or from government 
agencies or political subdivisions. 


Answer 


Our answer to which you refer, was in 
response to the inquiry whether the tax 
applied only on intrastate traffic. 

Section 3475 provides in part: 


There shall be imposed upon the amount 
paid within the United States after the 
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portation, on or after such effective date, of 
property by rail, motor vehicle, water, or air 
from; one point in the United States to an- 
other, a tax equal to 3 per centum of the 
amount paid, except that, in case of coal, 
the rate of tax shall be 4 cents per short 
ton. * * * In the case of property trans- 
ported from a point without the United 
States to a point within the United States, 
for that. part of the transportation which 
takes place within the United States. 


The tax does not apply to an amount 
paid outside the United States for the 
transportation of property from a point 
without the United States to a point 
within the United States. 






















Tariff Interpretation — 


Application of Alternative Provisions 


Question—Texas 


We would appreciate your advice as to 
the applicable rate from Chicago to Tex- 
arkana, Ark., on a hardware item classi- 
fied 3rd class in the Western Classifica- 
tion, and rated Class 70 in Item 6740, 
Supplement 20 SWL Tariff 173-V,,Agent 
Marsh’s ICC 3750. 

The 3rd class rate, under the classifi- 
cation rating, is $1.76 named on page 20, 
Section 1-A, Supplement 133 to SWL 
Tariff 251-B, Agent Marsh’s ICC 3527, 
but the carriers contend that that rate 
does not apply, being subject to Item 
205-B, which provides that those rates 
do not apply when rates are provided 
in Section 3 of SWL Tariff 173-V, and 
that rate of $1.92, under the exception 
rating, applies. 

We believe we are correct in claiming 
that rate of $1.76 is correct for the rea- 
son that Item 6740-A of SWL Tariff 
173-V is subject to Item 16, which very 
plainly provides that where rating in 
Western Classification makes a lower 































































effective date of this section for the trans- 


Just call your local agent! 





charge than the ratings making refer- 
ence thereto, the lower charge resulting 
from the Classification rating will apply. 


Answer 


Section 3, of Item 205-B, of Agent 
Marsh’s Tariff 251-B, ICC 3527, provides 
that where a less than carload rating is 
provided by Exceptions to the Classifica- 
tion in Section 3, of SWL Tariff 173-V, 
on any commodity from origin to desti- 
nation, the class rates from the same 
origin to the same destination as pro- 
vided in Section 1 of this item do not 
apply via any route on the said article 
or commodity in less than carloads. 


Section 1 of this same item makes 
provision for the application of rates in 
Section 1-A of this tariff which were 
issued in compliance with the order of 
the Commission in Docket No. 28300, as 
amended, Class Rate Investigation, 1939, 
262 I. C. C. 447. 


The result of this item is that the 
rates published in Section 1-A, which 
are the reduced class rates issued in 
compliance with Docket No. 28300, can 
not be applied under the alternative pro- 
visions. 

Section 4, of Item 200-B, of Agent 
Marsh’s Tariff 251-B, ICC 3527, provides 
that the provisions of Section 3 of this 
item apply to determine rates to be ap- 
plied in alternation with class tates 
where specific provision is made for the 
alternate application of ratings in the 
current Western Classification with rat- 
ings provided by exceptions to the Clas- 
sification in Section 3, of SWL Tariff 
173-V. 


Section 3 of this same item provides 
that the rates in Section 1 of this Tariff 
will apply on articles which are rated 
first class in the current Western Clas- 


No need to worry arranging moving service for personnel 
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sification and also to determine other 
class rates, according to the ratings pro- 
vided in the current Western Classifica- 
tion. 

Item 16 of Agent Marsh's Tariff 173-V, 
ICC 3750, provides that if the charge ac- 
cruing under the rating in the Western 
Classification is lower than the charge 
accruing under the rating referring 
hereto, the lower charge resulting from 
the Classification rating will apply. 

Since it has been stated in Sections 1 
and 3 of Item 205-B that the rates in 
Section 1-A of Tariff 251-B will not ap- 
ply under the alternative provisions we 
have only the rates in Section 1 to take 
into consideration by virtue of the pro- 
visions in Item 200-B. Therefore, it is 
our opinion that the Classification rating 
or Exception rating, whichever produces 
the lower charge is,the proper rate to 
apply on the shipment. 


Tariff Interpretation— 
Application of Split-Delivery Tariff Provision 
Question—Wisconsin 


We wish to refer you to Central States 
Motor Tariff No. 245-A, MF-ICC No. 80, 
Supplement 80, Item 2480-G. This item 
contains truckload rates of 31¢ and 33¢ 
per hundred pounds on paper and paper 
articles from Rhinelander, Wisconsin, to 
Chicago, Illinois, which apply to one or 
more consignees at two or more places 
of delivery in Chicago, as well as when 
for delivery to only one consignee. 

We ask your interpretation of the 
split-delivery charges published in para- 
graphs (a) and (b). It is our opinion 
that the rate for the delivery service is 
not directly associated with the over-the- 
road rate of 31¢ or 33¢, in determining 
the actual split-delivery charge. In the 


transfers. Mayflower takes the whole job off your hands. 


| AERO MAYFLOWER 


_ TRANSIT COMPANY 


INDIANAPOLIS e INDIANA 


Mayflower’s organization of selected 
warehouse agents provides on-the- 
spot representation at the most points 
in the United States and Canada. Your 
local Mayflower agent is listed in the 
classified section of your telephone 
directory. 


Mayfiower 
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To a railroad man or a shipper, the bare, factual 
record of Milwaukee Road additions and better- 
ments during the past year forms an exciting his- 
tory of achievement. Here are the chief steps in a 
program designed to produce notable improvements 
in freight service. 





anes Cement creel Gunes control systems ... Five diesel operated freight 


Eleven 1500 h.p. and five 1000 h.p. diesel-electric trains equipped with radio communication systems. 
switching locomotives ‘“‘went to work.” 1454 forty , , — provisic 
and fifty-ton box and automobile cars were con- Terminal, Yard and Station Facilities see P, - 


structed at Milwaukee Shops and placed in service. New 60 x 580 ft. brick freight house completed at Mining 


9174 more freight cars are scheduled for construc- Goose Island, Chicago ... new storage yard con- ll 


tion this year. structed at Port Washington Road, Milwaukee... 
; facilities enlarged at Glendale Yard, Milwaukee, at § Dama; 
Track, Roadway and Signal Systems Bensenville, Ill., and at Pig’s Eye Yard, St. — Mee 
207 miles of new rail laid on main track . . . 86,310 wah. iheaee per yg he gg = if Quest 


feet of new passing, yard and industrial track ... : : if We » 
340 miles of automatic block system installed be- Sparta, New Lisbon, Wausau and Minocqua, Wise. opinior 


tween Marmarth, N. D. and Harlowton, Mont., Behind this progressive building program are 38,000 Ship. 


giving the main line this form of protection all the loyal employes whose skill, experience and alertness =". , 
way between Chicago and Tacoma. Additions were help make The Milwaukee Road a leader in freight develo} 
made to interlocking plant and centralized traffic service. cial va 
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M. H. McEwen, Western Traffic Manager, Seattle, Wash. “1 
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evertt of a truckload of 20,000 pounds on 
which the 33¢ rate would be assessed to 
Chicago and the total weight made up 
of five 4,000 pound shipments, they would 
be subject to either the 20¢ split-delivery 
rate or 10¢ at 5,000 pounas, whichever 
is lower. 

May we have your opinion and refer- 
ence to any supporting cases? 


Answer 

The pertinent provisions of Item 
2480-G of the tariff to which you refer 
are as follows: 


Paper and Paper Articles from Rhine- 
lander, Wis., to Chicago, Ill., 33¢ per 100 
pounds, minimum weight 20,000 lbs. and 31¢ 
per 100 pounds, minimum weight 30,000 lbs., 
subject to 1 and 2 below. 

Provisions of Items 300 (Application of 
Chicago, Ill., rates) and 560 (Split Delivery 
Service) will not apply. 

1. Rates apply on truckload shipments from 
one consignor at one origin destined to one 
consignee at one place of delivery. The fol- 
lowing rates and charges will apply on 
truckload shipments from one consignor at 
one origin destined to one or more consign- 
ees at two or more places of delivery in the 
corporate limits of the city of Chicago, IIl.: 
(a) When the amount delivered at one place 
is 5,000 lbs. or more, the truckload rate plus 
10¢ cwt.; (b) When the amount delivered at 
one place is less than 5,000 lbs., the truck- 
load rate plus 20¢ cwt., minimum charge per 
delivery 125 cents, but the charge for a con- 
signment of less than 5,000 lbs., shall not 
exceed that for 5,000 lbs. 

Split delivery charges shall be prepaid and 
any deficit in the truckload minimum 
weight shall be charged for as a part of the 
largest consignment in the shipment. 


Paragraph (a) of Item 2480-G provides 
a delivery charge of 10 cents per 100 
pounds when the amount delivered is 
5000 pounds or more, while paragraph 
(b) provides a delivery charge of 20 cents 
per 100 pounds when the amount deliv- 
ered is less than 5,000 pounds but the 
charge for a consignment of less than 
5,000 pounds shall not exceed that for 
5,000 pounds. 

Therefore, a shipment such as the one 
in question will be subject to the delivery 
charges figured under paragraph (a), as 
this produces a lower. charge than the 
charges when figured under paragraph 
(b), and is in conformity with the tariff 
provisions. 

The carrier is bound to abide by the 
provisions of the tariff. In this respect, 
see P. R.. R. Co. v. International Coal 
Mining Co., 230 U. S. 184, in which the 
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ted at & court said that the statute required the 
1 con- § carrier to abide absolutely by the tariff. 
_e 
ee, at § Damages— 
hie Measure of—Returned Shipment 

ello 
nd -at | Question—Massachusetts 
Wisc. We will appreciate an expression of 

opinion relative to the following: 

38,000 Shipments of rough iron castings are 
riness a in rse of manufacture defects 
reight oe 


develop rendering same of no commer- 
cial value except for remelt purposes. 

The defective castings are returned as 
‘rough iron castings, scrap value only” 
and are lost in transit. 

Credit is issued and replace shipment 
Made. In the making of claim for loss 
of defective castings can we, in your 
Opinion, ask for full value of same? 


Answer 


With respect to this question, see our 
answer to New York, on page 602 of the 
August 24, 1946 Traffic World, under the 
Caption “Damages, Measure of”. 

In our opinion the same principles 
apply to the present instance and there- 
fore your recovery is limited to the scrap 
Value of the returned castings. 
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Save time ... money ... and headaches! Write today to: 


Director, Port of Boston Authority, Boston. You will receive 


regular, up-to-date information on sailings and other news about 
the Port. 


PORT OF BOSTON 
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Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
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LATE NEWS 








After rejecting a motion by three 
members of its appropriations committee 
for recommittal of the bill to the com- 
mittee for the purpose of reducing by 
at least $200,000,000 the total expenditure 
of federal funds the bill would permit, 
the Senate, late May 19, passed H.R. 5224, 
the Department of the Army civil func- 
tions appropriation bill for the fiscal 
year 1949 carrying money principally for 
river and harbor and flood control proj- 
ects of the Army Corps of Engineers. 


On the roll call vote on the recom- 
mittal motion, 55 senators voted “no” 
and only 18 voted “aye.” The motion, 
offered by Senators Reed, of Kansas, 
Ferguson, of Michigan, and Bridges, of 
New Hampshire (the latter the chair- 
man of the Senate appropriations com- 
mittee), was amended in the course of 
Senate debate on it. As amended, it 
retained the provision for reducing the 
total in the. bill by not less than $200,- 
000,000 and directed the appropriations 
committee to ask the army engineers to 
examine the projects the bill contained 
with a view to making recommendations 
to the committee for application of the 
amount remaining after the reduction, 
such recommendations to be based on: 





































h (1) Urgency; (2) long-range importance; 
[- (3) projects which can be completed with 
\ reasonable appropriations, and (4) proj- 
y ects where the state or municipality 
i bears a portion of the expense. 

ate After passage of the bill, the acting 
| president pro tempore of the Senate 
atus (Senator Knowland, of California) ap- 
¢.¥. pointed, as members of a conference 


committee for ironing out differences 
between the House-approved and Senate- 
approved versions of the bill, Senators 
Gurney, of South Dakota; Brooks, of 
Illinois; Reed, of Kansas; Ferguson, of 
Michigan; Bridges, of New Hampshire; 
Revercomb, of West Virginia; Thomas, 
of Oklahoma; Hayden, of Arizona, and 
Russell, of Georgia. 

Senators who voted “aye” on the re- 
committal motion were: Brewster, of 
Maine; Tobey and Bridges, of New 
Hampshire; Byrd, of Virginia; Capehart 
and Jenner, of Indiana; Capper and 
Reed, of Kansas; Hawkes and Smith, of 
New Jersey; Kem, of Missouri; Lodge, of 
Massachusetts; Martin, of Pennsylvania; 
Moore, of Oklahoma; Taft, af Ohio; 
Vandenberg and Ferguson, of Michigan, 
ad Williams, of Delaware. 

Senators Morse and Cordon, of'Oregon, 
advocated defeat of the recommittal-mo- 
tion on the ground that hydro-electric 
Projects contained in the bill, were vital 
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Senate Votes $737 Million for Army 


River-Harbor, Flood Control Projects 


Proposal by Economy Advocates to Effect Reduction of $200 Million 
in Total Is Rejected on Roll Call Vote, 55 to 18. Future Solvency 
of Government Imperiled, Senator Byrd Says. Bill Goes to Conferees. 


to national defense and would, when 
completed, yield revenue for the federal 
government. 

Senator Taft, of Ohio, spoke in sup- 
port of the recommittal motion, contend- 
ing that public works projects should be 
put on the shelf in “boom times” and 
should be used in times of slackened 
employment. 

Senator Byrd, of Virginia, speaking in 
support of the recommittal motion, said 
that “the time has come when the mem- 
bers of Congress must recognize that we 
must vote to preserve the solvency of the 
United States government” and urged 
that they not vote for “a pork barrel 
measure” merely because there might be 
projects for their respective states. He 
said he did not believe the private- 
enterprise system could be maintained 
when there was collected annually in 
federal taxes $50 billion “and then, 
added to that, $13 billion or more for 
local and state expenditures, making a 
total of approximately $65,000,000,000, or 
more than 30 per cent of the present 
combined personal incomes of all Amer- 
icans.” 


(See earlier story on page 1610) 





1.C.C. Acts on Motor Hike 


Suspension Petitions 


The Commission has voted not to sus- 
pend Southwestern Motor Freight Bu- 
reau tariffs proposing general motor rate 
increases. The tariffs, including supple- 
ment No. 20 to Agent J. D. Hughett’s 
MF-I.C.C. No. 129 and other Hughett 
schedules, became effective May 20. They 
were protested by southern shipper in- 
terests. 

Suspension to and including June 8, 
was. voted for Various Central States 
Motor Freight Bureau tariffs proposing, 
with many exceptions, to increase gen- 
erally by approximately nine per cent 
the class and column-commiodity rates 
and certain accessorial charges between 
points in central states. The suspension 
was by an order in I. and S. M-2878, Cen- 
tral States—1948 General Increases. It 
suspended operation of certain schedules 
published in’ supplements Nos. 223, 224, 
and 225 to MF-I.C.C. No. 12 (W. L. Mey- 
ers series) and in supplements to ‘five 
other tariffs of the bureau. Among the 
protestants were Kraft Foods Co. and 
pulpboard shippers. Some of the tariffs 
had been filed to become effective May 
20; others June 2. 


(See earlier stories on pages 1592 and 1594) 
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ISSUE TOO LATE TO CLASSIFY 


Rail Management, Labor 
Negotiators Continue to 


Seek Basis for Agreement 


As heads of the three rail employe 
brotherhoods whose threat to strike had 
resulted in government seizure of. the 
railroads resumed, on May 20, confer- 
ences with rail management representa- 
tives which they had begun May 18 at the 
suggestion of a White House official, op- 
position of the three union chiefs to 
extension of the temporary restraining 
order against a railroad strike which 
Justice T. Alan Goldsborough had issued 
on May 10 was revealed in a letter they 
had addressed to that White House 
official—John. R. Steelman, assistant to 
the President. 

The letter was attached to the motion 
by the federal government, made through 
the Justice Department, for extension of 
the restraining order for ten days beyond 
May 19 and for postponement of a hear- 
ing on the government’s petition for a 
preliminary injunction to May 28. Jus- 
tice Goldsborough, in the federal district 
court for the District of Columbia, 
granted that motion. 

It appeared from the text of the letter 
of the brotherhood chiefs that they were 
simply stating their position as adverse 
to the extension of the restraining order. 
They said that they saw no necessity for 
“litigating” at the same time that they 
were “negotiating,” and that a sug- 
gestion that “this problem” he elimi- 
nated by their consenting to an extension 
of the restraining order was “not a sat- 
isfactory solution to us.” 

They said it was their intention to 
participate in negotiations with the car- 
rier representatives “as long as there 
appears to us to be any prospect. of 
reaching an agreement.” They sug- 
gested that the government “give con- 
sideration to its taking action to afford 
relief from litigation for a reasonable 
period during which negotiations may be 
progressed.” 


Negotiations on “Non-Op” Demands 


Conferences between representatives of 
16 non-operating railroad unions and in- 
dividual carriers were being concluded 
throughout the nation, Fred N. Aten, of 
Chicago, president of the A.F.L. Railway 
Employes’ Department, said May 19. 
Some of the roads had agreed to partici- 
pate in formation of a national carriers’ 
conference committee to conduct nego- 
tiations with the unions on a nationwide 
basis, but no date had yet been set for 
such negotiations, said he. The 16 unions 
in April presented demands calling for 
a@-wage increase of 25 cents hourly, a re- 
duction in the present 48-hour week to 
40 hours, and time-and-one-half for work 
in excess of eight hours daily and for 
work performed on Saturdays; Sundays 
and holidays -(see Traffic World, April 7, 
p. 1233), ei 
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Small Business Supports 


Rate Bureau Bill 


Despite reports to the contrary, Amer- 
ican small business is in favor of the 
Bulwinkle bill to exempt railroad rate- 
making practices from the anti-trust 
laws, said Fred A. Virkus, Chicago, chair- 
man of the Conference of American 
Small Business Organizations. His state- 
ment was motivated, he said, by press 
reports that C. W. Harder, San Fran- 
cisco, Calif., president of National Fed- 
eration of Small Business, had urged 
President Truman to veto the bill. 


Mr. Harder said the bill was an at- 
tempt to bring Communism into this 
country “by the back door,” and as- 
serted it would result in “wrapping our 
nation’s entire transportation system 
into a tight, strangling monopoly-cartel 
combine,” and would destroy the “pro- 
tective barriers of free competitive en- 
terprise which . .. have made this nation 
the hope and envy of the world today.” 

In a telegram to the President, May 19, 
Mr. Virkus said he had received in- 
formation from the California secretary 
of state that Mr. Harder’s was a “for 
profit” corporation and that the fact 
raised the question as to whether or 
not the views of its president correctly 
reflected the views of small business. 


A study of the membership of his own 
organization, continued Mr. Virkus in 
his telegram, convinced him that the 
bill was “definitely in the interests of 
small shippers.” . He urged the President 
to sign the bill when it reached his desk. 

“Our investigation discloses that small 
businessmen unanimously favor enact- 
ment of this bill and that it would be 
particularly helpful to small shippers 
whose business is not large enough to 
watrant employment of traffic experts,” 
the telegram continued. “Without the 
present system of rate-making approved 
by S. 110, freight rates would have to be 
made in each instarice by direct negotia- 
tion between shipper and carrier, and 
large shippers with much traffic would 


have an advantage over the smaller 
shipper. 


“In view of the fact that rate-making, 
as approved by S. 110, has been in effect 
more than a generation with the knowl- 
edge of the Department of Justice and 
the Interstate Commerce Commission, it 
is difficult to understand why this sys- 
tem of rate-making should now become 
the subject of dispute as to its applica- 
tion under the Sherman act. 


“We respectfully but earnestly urge 
your prompt approval of S. 110.” 

In his telegram, Mr. Virkus said that 
the Conference of American Small Busi- 
ness Organizations was incorporated, not 
for profit, and that it was:-made up of 
“delegates from organizations repre- 
senting over 260 lines of industry in 48 
states with an affiliated membership of 
600,000 small business concerns.” 





Cars for Rail Coal Supply 


The expiration date of service order No. 
790, Furnishing Cars for: Railroad: Coal 
Supply, has been extended from 11:59 
p.m., May 31, to 11:59 p.m., November 30. 
The action is by amendment No. 2 to 
the service order, issued by the Com- 
mission, division 3. 

It also added the following paragraphs 
to the service order: os " 


LATE NEWS 


(&) Reporting 16 Day Supply Required. 
Any, common carrier by railroad subject 
to the interstate commerce act having 
acquired under the provisions of this 
order a total supply of fuel coal, including 
fuel: coal stock piled or in cars held 
loaded on its lines, in the amount of 16 
days’ supply, shall immediately through 
its chief operating officer certify that fact 
to the Director, Bureau of Service, Inter- 
state Commerce Commission, Washing- 
ton‘ 25, D. C. 

(h) Information To Be Furnished. Car- 
riers’ subject to this order shall furnish 
the Bureau of Service, as soon aS May be 
practicable after the end of each week, 
information showing the total number 
of cars furnished to said mines for the 
preceding week under the authority of 
this order and to indicate with respect 
to each mine how many such cars were 
in excess of the weekly distributive share 
of car supply of such mine. 


The amendment was to be effective at 
11:59. p.m., May 31. 





Foreign Air Facilities 
Bill Passed by Senate 


The Senate on May 19 passed H. R. 
6407, the so-called international aviation 
facilities bill under which the Civil Aero- 
nautics Administration would be author- 
ized to acquire, maintain and operate 
airports and airway facilities in foreign 
territory formerly used by the armed 
forces. 

Before passing the measure, the Senate 
substitute for the text of H. R. 6407 that 
of S. 2451, a similar bill-reported by the 
Senate interstate and foreign commerce 
committee. Amendment of the bill by 
the Senate made necessary further ac- 
tion on it by a House-Senate conference 
committee. Appointed as Senate mem- 
bers of that committee were Senators 
Brewster, of Maine; Hawkes, of New 
Jersey; Capehart, of Indiana; Johnson, 
of Colorado, and McFarland, of Arizona. 


(See earlier story on page 1611) 





Furniture Warehousing 


The furniture warehousing industry 
of the United States, with more than 
$1,000,000,000 in household goods and 
other personal property in its care, was 
performing the greatest housekeeping 
job in the world today according to 
Charles D. Morgan, of New York, presi- 
dent of the National Furniture Ware- 
housemen’s Association. 

Speaking at the opening session of 
the three-day annual convention of the 
Southeastern Warehousemen’s Associa- 
tion in the Henry Grady Hotel, Atlanta, 
Ga., May 20, Mr. Morgan said that 
family conditions resulting from the 
late war and its aftermath were re- 
flected in much of the present heavy 
inventory of stored household goods. 
With housing away behind requirements, 
and families doubled up throughout the 
nation, he explained, excess furniture 
had bulged mightily beyond available 
living space. Storing thousands of lots 
of household goods in warehouses had 
helped reduce the bulge considerably. 

Mr. Morgan said. that the industry 
was prepared to cooperate fully with 
whatever specific demands the nation’s 
civil defense program might make. 

“We have the space and skilled person- 
nel for the proper. storage of corporate 





TRAFFIC Wort 
records that would be vital in main- 
taining production during an emer. 
gency,” he said. 

He added that with proper distribution 
of records, such as storing part of them 
in public household goods warehouses, 
it would be possible to retain a nucleus 
of necessary information with which to 
operate. 





Higher Mail Pay Rates 
Asked by United Air Lines 


Asserting that temporary air mail 
rates set by the Civil Aeronautics Board 
were inadequate and must be sub- 
stantially increased, United Air Lines 
has filed a petition for higher mail pay 
with the board. Reviewing its mail 
pay situation, United said: 

On July 1, 1947, United petitioned for 
a rate of $2.26 a ton-mile for 1947 and a rate 
of $1.25 a ton-mile starting January 1, 1948. 
At that time the company was receiving 45 
cents a ton-mile. On April 7, 1948 the board 
established mail rates on a sliding scale 
under which, based on mail volume esti- 
mated for 1948, United would receive 59.79 
cents per revenue ton-mile on its routes 
within this country and 75 cents per ton- 
mile on its San Francisco-Honolulu route. 
United accepted these rates on a _ tem- 
porary basis but contended they should not 
be made permanent. 

United now says that it must acquire 
“a large amount of additional capital” 
and that the adverse effect of an inade- 
guate mail rate would be “costly and 
permanent.” It says it suffered a net 
loss in 1947 of $3,448,544 and, in the first 
quarter of this year, $3,550,534, 

“In spite of these actual as distin- 
guished from anticipated losses, the 
board not only refused to grant United 
increased mail pay effective January 1, 
1947, but also refused to increase its 
mail pay effective July 1, 1947, in con- 
formity with precedent extending over a 
period of many years,” the petition con- 
tinues. 


United contends, among other things, 
that the board erred in its forecast of 
future traffic and “has completely 
ignored existing trends.” The company 
quotes figures showing that United's 
revenue passenger miles in the first 
quarter of 1947 totaled 217,550,886, that 
that board’s forecast based upon a 164 
per cent increase would show 253,429,230 
for the first quarter of 1948, but that 
actual revenue passenger miles flown 
by United in the first quarter of 1948 
totaled 190,712,559. In other words, the 
excess revenue passenger miles forecast 
by the board for the first quarter of 
this year totaled 62,716,671. As applied 
to all of 1948, the board’s estimate would 
give United a total domestic operating 
income of $88,659,000 as contrasted with 
the company’s estimate of a total do- 
mestic operating income of $78,347,000. 


United said that its compensation fot 
air mail transportation on a ton-mile 
basis was reduced from $1.44 in 1939 to 
45 cents in 1945, 1946 and 1947, and 
added: 


It is in the public interest to keep aif 
transportation. within the reach of a very 
large and increasing number of passengers 
The interest of the Post Office Departmen! 
also is promoted by a high volume of Ppas- 
senger traffic. There was a time when the 
Post Office Department paid the entire cost 
of operating planes to carry mail. The 
growth and development of passenger vol- 
ume has been responsible for constant im- 
provements in service to the government 
with repeated reductions in costs to tht 
government. 


United said that a temporary mail 
rate‘ of at least 70.9 cents a ton-mile, 
effective July 1, 1947, or 91.7 cents 2 ton- 
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mile, effective January 1, 1948, was re- 
quired to provide reasonable assurance 
that the company would be able to dis- 
charge its contractual commitments. 








Chairman of A.C.C. Resigns 


The White House has announced ac- 
ceptance by President Truman of the 
resignation of William C. Foster from the 
positions of Under Secretary of Com- 
merce and chairman of the Air Coordi- 
nating Committee, effective May 31. 














Air Rights Suspension Action 


The Civil Aeronautics May 20 ordered 
indefinite suspension of letters of regis- 
tration held. by eleven non-certificated 
“irregular” air carriers, effective May 24, 
unless such carriers file with it on or 
before that date past due quarterly op- 
erational reports. The reports were due 
April 20. The board’s order, identified 
as No. E-1600, was issued in docket No. 
3352. The carriers named as delinquent 
were: 

Columbia Air Cargo, Inc., 


























Portland, 






Mich.; R. S. Enslow, dba Condon Line, 
Miami, Fla.; M. D. Bryant, San Angelo, 
Tex., Consolidated Air Transit, Inc., 
Teterboro, N. J.; General Air Cargo, Inc., 
Portland, Ore:; Magnolia Airlines, New 
Orleans, La.; Mercury Airlines, Inc., Fort 
Worth, Tex.; Twentieth Century Airlines, 
Inc., Charlotte, N. C.; Winged Cargo, Inc., 
Philadelphia, Pa.; and Richard C. Reed, 
dba Yakima Sky Chief, Yakima, Wash. 

























Fertilizer to Puerto Rico 


The Maritime Commission has issued 
a supplemental order in No. 677, Bagged 
Fertilizer Rates, U. S. Atlantic and Gulf 
Ports to Puerto Rico, extending from 
June 1 to September 15 its suspension 
of increased rates and charges on bagged 
fertilizer from U.S. Atlantic and Gulf 
ports to Puerto Rico contained in tariff 


US. M.C. F-9 filed by Agent J. W: de 
Bruycker. 


(See earlier story on page 1600) 



























U.S.-Venezuela Air Pact 


The Department of State has an- 
nounced that an air transport agreement 
has been signed in Caracas between the 
government of the- United States of 
America and the government of the 
United States of Venezuela. 

“This air transport accord is the first 
agreement to be signed between the pres- 
ent government of Venezuela and the 
government of the United States of 
America; and is also the first inter- 
national air transport agreement author- 
lang routes for a Venezuelan airline,” it 
said. “It is thus an agreement of major 
Significance in the creation of ties be- 
tween the two countries concerned. 

“The agreement is based upon the 
terms of the ‘standard form’ bilateral air 
transport agreement drawn up at the 
Chicago Aviation Conference in 1944, as 
Modified by the so-called Bermuda pro- 
visions concerning fair competition, 
tates, and other related aspects of air 
transport operations. It is in basic ac- 
Crd, ‘herefore, with the international 
agreements which the United States of 

erica has with most of the countries 
of South America.” 





































Ore.; Commercial Air Cargo, Hartford,. 
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Railroads Loaded 847,403 
Cars of Revenue Freight 
In Week Ended May 15 


Loading of revenue freight for the 
week ended May 15, 1948, totaled 847,403 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 40,805 cars or 4.6 per cent below the 
corresponding week in 1947, but an in- 
crease of 159,193 cars or 23.1 per cent 
above the same week in 1946 ,when coal 
loadings were reduced by labor troubles. 

Loading of revenue freight for the 
week ended May 15 decreased 33,214 cars 
or 3.8 per cent below the preceding week. 
This decrease was due primarily to em- 
bargoes against livestock and perishable 
freight placed by the railroads in an- 
ticipation of the rail strike which had 
been scheduled to begin on May 11, said 
the A.A.R., adding: 


Miscellaneous freight loading totaled 366,- 
424 cars, a decrease of 23,923 cars below the 
preceding week, and a decrease of 20,571 cars 
below the corresponding week in 1947. 

Loading of merchandise less than carload 
freight totaled 107,403 cars, a d@®€crease of 
2,815 cars below the preceding week, and a 
decrease Of 13,639 cars below the corre- 
sponding week in 1947. 

Coal loading amounted to 194,472 cars, an 
increase Of 6,694 cars above the preceding 
week, and an increase of 5,053 cars above 
the corresponding week in 1947. 

Grain and grain products loading totaled 
38,019 cars, a decrease of 2,755 cars below 
the preceding week and a decrease of 4,267 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of May 15 
totaled 26,060 cars, a decrease of 1,974 cars 
below the preceding week and a decrease 
+ Fe cars below the corresponding week in 


Livestock loading amounted to 9,248 cars, 
a decrease of 5,375 cars below the preceding 
week, and a decrease of 3,977 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week 
of May 15 totaled 6,947 cars, a decrease of 
4,370 cars below the preceding week, and 
a decrease of 2,873 cars below the corre- 
sponding week in 1947. 

Forest products loading totaled 42,985 cars, 
a decrease of 435 cars below the preceding 
week and a decrease of 5,371 cars below the 
corresponding week in 1947. 

Ore loading amounted to 73,923 cars, a de- 
crease Of 5,464 cars below the preceding 
week but an increase of 1,326 cars above 
the corresponding week in 1947. 

Coke loading amounted to 14,929 cars, an 
increase of 859 cars above the preceding 
week and an increase of 641 cars above the 
corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, but all 


reported increases cOmpared with the same 
week in 1946. 


Cumulative Freight Loadings 
1948 1947 
3,823,801 4,003,420 
3,078,121. 3,193,958 2,925,972 
2,954,461 3,320,355 3,199,843 
2,983,636 3,232,554 2 


891,638 R 
880,617 884,242 
888,208 


1946 


5 weeks of Jan. 3,607,164 


4 weeks of Feb. 
4 weeks of Mar. 
4 weeks of Apr. 
Week of May 1 
Week of May 8 
Week of May 15 


Total 


847,403 
15,459,677 16,405,311 14,381,491 





Shipments Under ERP Plan 


The amount of cargo moved through, 


the various United States ports for ship- 
ment to Europe under the recovery pro- 
gram would be determined by the ability 
of the ports to make known their facili- 
ties and to sell their services, officials of 
Economic Cooperation Administration 
said late May 19. 

The E.C.A., they said, had received a 
number of requests from port interests, 
chiefly southern, asking that assurance 
be given that a fair share of such cargoes 
be directed through their port facilities. 

The procurement of commodities and 
services under E.C.A., they said, was to 
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be handled in normal commercial trade 
channels. The E.C.A. was not directing 
these cargoes, as it did not feel that 
this would be beneficial to American 
business, but was acting merely in the 
capacity of coordinating and expediting 
such shipments, officials added. 





Air Clearance Agreement 


A contract has been signed in -Chicago 
between the Air Transport Association’s 
Airline Clearing House, Inc., and the 
International Air Transport Association 
“which will facilitate the clearance of in- 
ternational airline balances and assure 
US. airline settlement in dollar ex- 
change,” says A.T.A., adding: 


This method of settlement is made pos- 
sible through an agreement between IATA 
and the Bank of England. 


The clearing house of IATA and the Air- 
line Clearing House, Inc., will each act as 
@ member of .the other association. Each 
member of IATA will pay its owed balances 
directly to the Airline Clearing House, Inc. 
and each member of the latter will pay di- 
rectly to it. 


Those who signed the contract for the 
Airline Clearing House, Inc., included L. N. 
Harter, vice-president and treasurer; George 
eae president; and Edward Kelly, sec- 
retary. 





C.&.E.1. Executive Committee 


The board of directors of the C. & 
EI. has named Donald W. Hornbeck, 
member of the law firm of Miller and 
Hornbeck, Cleveland, O., chairman of 
the road’s executive committee. Others 
named to the committee included Mr. 
Budd; J. Travis Fileishel, president, 
Fleishel Lumber Co., Sf. Louis; Austin 
S. Igleheart, president, General Foods 
Corporation, New York, and J. Rich- 
ard Kafes, attorney, Trenton, N. J. 
Alfred MacArthur, president, Central 
Life Insurance Co., Chicago, was ap- 
pointed chairman of the railroad’s 
finance committee. 





Reciprocal Trade 


Now that the United States had be- 
come the greatest creditor nation in the 
world, it was essential that this nation 
import more goods, Clifton M. Utley, 
radio commentator, told a world trade 
week luncheon sponsored by the Chicago 
Association of Commerce and the Export 
Managers Club of Chicago. 

Mr. Utley said that refusal of the 
United States to import on a greater 
scale than ever before would bring 
chaos in Europe, would impede economic 


, wecovery of that continent, and would 


encourage continued aggression on the 
part of Russian imperialism. He ap- 
plauded the stand of the two organiza- 
tions in supporting Washington’s re- 
ciprocal trade policy, and said he feared 
that congressional insistence on retain- 
ing the power to annul any trade agree- 
ments negotiated by our State Depart- 
ment with foreign governments would 
hamper the government in its trade 
negotiations. - 

The congressional proposal to renew 
the reciprocal trade program for only 
one year suggested that an attempt 
would be made. in .1949 to scuttle the 
program, he said. He said that a policy 
of encouraging imports might work a 
short-term harm to some American 
industries but that it would benefit the 
national interest. 


Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


. a ¥ sand ya timate 

M F Sailings L ship Company facilities at the It fc 
qu Port of Palm Beach showing : P 3 

ore re ent ’ ow two. a its three railroad car aw involvi 

-  poree j Cars if being Fo’ é control 

oaae rom one jerry whic ee i interes 

insurance, Less Handling, hat ast earaed from Hanan Pina = 
One of the four railroad track ey comme 


; 7 . . 
Quicker Dispatch of Cargo Sil tad Sbambip Cs. Yat ta oo 


tensive 


“Ties large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means Railroad, thence Florida East Coast Railway to are 
prompter handling of your shipments, prompter the Port of Palm Beach. Our three ships, frequent Itd 
return of cars. sailings, and quick method of handling will speed Allegh 
Fast railroad freight from all parts of the United your shipments to Havana and expedite return of ond 
States and Canada to the Port of Palm Beach, cars. would 
Florida, thence via railroad car ferry service to At the request of the shippers in the United oy 
Havana will save valuable time on your shipments States, Canada, or Cuba, we will arrange with the 
to Cuba, eliminate costly packing, loading and West Palm Beach Terminal Company, their For- 
unloading problems and delays. warding Department, to prepare the Consular 
Shipments destined to Cuba may be routed to documents and clear shipments through Customs 
Jacksonville, Florida, via Atlantic Coast Line Rail- at the Port of Palm Beach on shipments moving 
road, Southern Railway System, Seaboard Air Line in either direction. 


For Information and Booking Permits Contact: 
The West India Fruit and | West Palm Beach Terminal Co. 
Steamship Company, Inc. General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 


Florida-Havanea Railroad Car Ferry Service and Warehouse Operators 


P. O. BOX 469, WEST PALM BEACH, FLORIDA © TELEPHONE: 2-1673 
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Commission Refuses To Allow C. & O. 
Officials To Sit As N.Y.C. Directors 


Does Not Pass On Control Or Ultimate Unification of the 
Two Railroads As Not Being Among Issues Before It. 
Says Commissioner Alldredge Would Have Approved Plans 


The Commission has said “No” to pro- 
posed steps which Robert R. Young, 
chairman of the Chesapeake & Ohio 
Board, said were intended to produce a 
closer association of the C. & O. and the 
New York Central and possibly the ul- 
timate unification of those two roads. 


It found that approval of the steps, 
involving interlocking directorships and 
control of the two roads in a common 
interest, would be tantamount to: sanc- 
tioning a violation of the interstate 
commerce act and, possibly, of the Clay- 
ton antitrust act by lessening the ex- 
tensive competition it said existed be- 
tween the two roads. 

The Commission’s report and order 
embodying its denial were issued in 
Finance No. 14692, Chesapeake & Ohio 
Railway Co. Purchase, etc., embracing 
Finance No. 11923, Sub. 2, Interlocking 
Directorate Applications of Robert R. 
Young, and Finance No. 6281, Sub. 6, 
Interlocking Directorate Application of 
Robert J. Bowman. 


It denied a petition of the C. & O. and 
Alleghany Corporation for such modifica- 
tion of an order of the Commission of 
June 5, 1945, in Finance No. 14692, as 
would permit the C. & O. to acquire legal 
title to, and-.to exercise full voting rights 
in 400,000 shares of stock of the New 
York Central Railroad Co., owned by the 
C. & O., but deposited in an independent 
voting trust, and permit interlocking 
directorates between the C. & O. and 
the N.Y.C. 

It also denied applications of Mr. 
Young and of Robert J. Bowman, the 
latter president of the C. & O., for au- 
thority for each to hold, in addition to 
positions he now holds or has been au- 
thorized to hold with the C. & O. and 
its subsidiaries and affiliates, the posi- 
tion of director of the N. Y. C., and 
generally in addition thereto the posi- 
tion of director with companies sub- 
sidiary to or affiliated with that carrier. 


Eole’s Recommendations Followed 


In its report and order the Commis- 
sion followed recommendations made by 
C. E. Boles, assistant director of its Bu- 
reau. of Finance, in a proposed report 
issucd last December. i= 


It said Commissioner Alldredge, being 
unavoidably absent, had not participated 
in the disposition of the proceedings, but 


that “he desires to say, however, that if 
he had been present he would have voted 
to grant the petition and applications.” 
It said Commissioner Johnson, who is 
also head of the Office of Defense Trans- 
portation, had participated. 


Commission’s Findings 
The Commission’s findings follow: 


We find that modification of our order of 
June 5, 1945, so as to permit the Chesapeake 
& Ohio Railway Company to acquire legai 
title to, and exercise full voting rights in, 
400,000 shares of stock of the New York 
Central Railroad Company and to permit 
Robert R. Young and Robert J. Bowman 
to serve as directors of the New York Central 
while retaining their present position with 
the Chesapeake & Ohio would be tantamount 
to sanctioning a violation of section 5(4) 
of the Interstate Commerce Act and possibly 
section 7 of the Clayton Act. We further 
find that the applicants have not shown 
such special circumstances as warrant a de- 
parture from the conclusions stated in the 
Rand, Astor, Coverdale and Boatner cases. 
We further find that the applicants have 
not shown that neither public nor private 
interests will be adversely affected by their 
holding positions as director of the New 
York Central Railroad Company, and gen- 
erally, in addition thereto, the position’ of 
director with companies subsidiary to or 
affiliated with that carrier in addition to 
positions they now hold or have been au- 
thorized to hold with ‘the Chesapeake & 
Ohio Railway Company and its subsidiaries 
and affiliates. 


Exceptions and requested findings not spe- 
cifically discussed in this report have been 
given consideration and found not justified. 


An appropriate order will be entered de- 
— the petition and each of the appli- 
cations. 


Alleghany Intentions $ 


The order in Finance No. 14692 which 
the C. & O. and Alleghany asked to be 
modified, authorized the C. & O. to pur- 
chase the properties of the Norfolk Ter- 
minal & Transportation Co., and au- 
thorized Alleghany to acquire control, 
through ownership of stock, of the C. & 
O., the Nickel Plate, and the Pere Mar- 
quette Railway Co. and their subsidiaries 
and affiliates, subject to certain condi- 
tions. 

One of those conditions, said the Com- 
mission, was that the C. & O. and the 
Alleghany should deposit with the Chase 
National: Bank of the City of New York 
as independent voting trustee all voting 
stocks of carriers corporations subject to 
regulation under the interstate com- 
merce._act, whether then owned or there- 
after acquired by either of them, except 
the stocks of C. & O., its affiliated roads 


and their subsidiaries and affiliates, and 
except Alleghany’s holdings in the Mis- 
souri Pacific. Another condition was 
that, except with the Commission’s ap- 
proval, no interlocking relationships were 
to be entered into between Alleghany or 
the C. & O. and their affiliates, on the 
one hand, and any carrier the stock of 
which might be trusteed in accordance 
with the condition aforementioned, on 
the other. 

The Commission then related how, af- 
ter Nickel Plate preferred stockholders 
in 1945 refused to accept the terms of- 
fered by the C. & O. for a merger of the 
properties of the Pere Marquette, the 
Nickel Plate, and the Wheeling and 
Lake Erie ‘with its own, consideration 
was given to the establishment of an as- 
sociation with the N.Y.C. Between Octo- 
ber 1, 1946, and March 31, 1947, it con- 
tinued, pursuant to arrangements made 
by “applicant Young”, Alleghany and 
the C. & O. purchased 400,000 shares, or 
6.2 per cent, of the N.Y.C. common stock 
and deposited them in the voting trust 
established pursuant to the 1945 order. 
It said beneficial ownership of all this 
stock was now lodged on the C. & O. 

Following acquisition of the stock the 
C. & O. requested representation on the 
N.Y.C. board, and the latter’s manage- 
ment “thereupon recommended the 
election of Young and Bowman as direc- 
tors” of that road, subject to Commis- 
sion approval. At the time of filing of 
the petition to release the N.Y.C. stock 
from the voting trust so the C. & O. 
might have the legal title to it and exer- 
cise the voting rights incident to such 
title, said the Commission, the C. & O. 
held a controlling interest, 57 per cént 
of the stock, in the Nickel Plate and the 
“plan was to deposit: this stock in the 
voting trust and release the New York 
Central stock therefrom.” It added that 
the C. & O. had since distributed its 
holdings of Nickel Plate to its stock- 
holders as a dividend. 


“Background” of Voting Trust 


Later in the report the Commission 
said the condition as to depositing voting 
stock of carriers not affiliated with the 
Cc. & O., with the voting trustee, was 
imposed at the suggestion of Alleghany 
following service of a proposed report in 
Finance No. 14692 and in No. 29085, In 
re Alleghany Corporation Control. In 
substance, it said, Alleghany’s proposals 
were that it be permitted to continue its 
control of the C. & O. system subject to 
certain conditions, including the one 
concerning the deposit of stocks with the 
voting trustees, “it being Alleghany’s de- 
clared intention to limit its control of 
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carriers to Chesapeake & Ohio 
system carriers so long as such control 
should continue, subject to the right of 
Alleghany to apply for control of such 
other carrier or carriers as it might con- 
sider to be in the public interest.’ 


“Imposition of the condition that all 
existing interlocking directors as_ be- 
tween Alleghany, the Chesapeake & Ohio, 
or its affiliated companies, on the one 
hand, and the Pittston Company, on the 
other, should be elminated and no such 
interlocking relationships should be en- 
tered into as between Alleghany, the 
Chesapeake & Ohio and its affiliated 
companies on the one hand, and any 
companies the stock of which should be 
trusteed pursuant to the other conditions, 
on the other, accorded with the stated 
intent and purpose of Alleghany and the 
a & Ohio,” the Commisison 
said. 


“Suited for Association” 


The Commission said the manage- 
ments of the C.&O. and Alleghany re- 
garded the N.Y.C. as “admirably suited 
for association” with the C.&O., since 
they considered that the N.Y.C., as the 
C.&O.’s most important foreign-line con- 
nection, would provide excellent outlets 
to markets in which the bulk of the 
C.&O, coal tonnage was consumed, and 
could be expected to assist the C.&O. in 
developing a more balanced traffic. 


“Furthermore,” continued the Com- 
mission, “they consider the possibility, 
through association of the two companies, 
of eventually welding together a system 
capable of competing effectively with the 
Pennsylvania system, which they de- 
scribe as including the Norfolk & West- 
ern and the Wabash.” 


The Issues 


Early in its 35-page mimeographed re- 
port, the Commission defined the issues 
in the proceedings as follows: 


Issues.—The only issues presented upon 
the petition and applications are (1) whether 
we should modify the conditions imposed 
in the order of June 5, 1945, so as to permit 
the Chesapeake & Ohio to have the legal 
title to the 400,000 shares of New York 
Central stock and to exercise the voting 
rights incident to such title, and so as to 
permit the interlocking directorates, (2) 
whether the holding of the position of di- 
rector of the New York Central and its 
subsidiaries and affiliates by applicant 
Young, and the holding of such position by 
applicant Bowman, while continuing to 
hold positions which they now hold or have 
been authorized to hold with the Chesapeake 
& Ohio and its subsidiaries and affiliates. 
will adversely affect either public or private 
interests, and (3) whether in determining 
either of these issues we may consider 
alleged benefits to the Chesapeake & Ohio, 
the New York Central, and the public from 
— ultimate unification of the two car- 
riers. 


Commission’s Conclusions 


The closing pages of the report were 
given over to a statement of the findings 
and conclusions of the Commission, based 
on the detailed discussion in the body of 
the report of the stated purposes and the 
contentions of the parties. 


The Commission said there was ex- 
tensive competition between the C.&O. 
and the N.Y.C., adding that “the record 
indicates that approval of the proposals 
under consideration might result in the 
substantial lessening of this competition, 
with consequent violation of section 7 
of the Clayton act.” 


It had quoted that section of the Clay- 
ton act as providing in part as follows: 

That no corporation engaged in com- 
merce shall acquire, directly or indirectly, 
the whole or any part of the stock or other 
share capital of another corporation engaged 
also in commerce, where the effect of such 
acquisition may be to substantially lessen 
competition between the corporation whose 
stock is so acquired and the corporation 
making the acquisition, or to restrain such 
commerce in any section or community, or 
tend to create a monopoly of any line of 
commerce. 

The Commission continued by saying 
that, even should affiliation of the two 
carriers deprive no important areas of 
effective railroad competition, but afford 
more effective competition to the Penn- 
sylvania group, this would not alter the 
fact there was substantial competition 
between the two railroads that would 
be lessened if the proposals were ap- 
proved. 


Possibility of Conflicts 


Each carrier now had the election as 
between the other and another railroad 
or railroads as to routing of traffic at 
numerous interchange points, the Com- 
mission said. It added there was possi- 
bility of serious conflicts between the 
C. & O. and the N.Y.C. in matters which 
would of necessity require a choice of 
loyalties by anyone serving as a director 
of each carrier, Merely withdrawing 
from deliberations of the board in case 
of such conflicts would not satisfy the 
requirements of the situation, it said, 
and continued: 


The proposals would not merely tend to 
interfere with the independence of the New 
York Central and to accomplish the control 
or management of that carrier and the 
Chesapeake & Ohio in a common interest, 
but are apparently intended to accomplish 
those very things, contrary to the provi- 
sions of section 5(4) of the interstate com- 
merce act. 


Earlier it quoted section 5(4) of the 
act as providing: 


It shall be unlawful for any person, ex- 
cept as provided in paragraph (2) to enter 
into any transaction within the scope of 
subparagraph (a) thereof, or to accomplish 
or effectuate, or to participate in accom- 
plishing or effectuating, the control or man- 
agement in a common interest of any two 
or more carriers, however such result is 
attained, whether directly or indirectly, by 
use of common directors, Officers, or stock- 
holders, a holding or investment company 
or companies, a voting trust or trusts, or 
in any other manner whatsoever. It shall 
-be unlawful to continue to maintain con- 
trol or management accomplished or, ef- 
fectuated after the enactment of this 
amendatory paragraph and in violation of its 
provisions. As used in this paragraph and 
paragraph (5), the words ‘“‘control or man- 
agement” shall be construed to include the 
power to exercise control or management. 


Evidence Held Insufficient 


Stating the petitioners and applicants, 
in asking modification of the conditions 
of the June 5, 1945, order were in effect 
asking the Commission to sanction a 
violation of section 5(4) of the inter- 
state commerce act and also of section 
7 of the Clayton antitrust act, the Com- 
mission said it also appeared the appli- 
cants had failed to make the showing 
prerequisite to approval of an applica- 
tion under section 20a(12), which it 
quoted in the report as follows: 

(12) After December 31, 1921, it shall be 
unlawful for any person to hold the posi- 
tion of officer or director of more than one 
carrier, unless such holding shall have been 
authorized by order of the Commission, 
upon due showing, in form and manner 
prescribed by the Commission, that neither 
public nor private interests will be adversely 
affected thereby. 

In other respects, the Commission 
said, the petitioners and applicants had 
failed to establish that neither public nor 
private interests would be adversely af- 


TRAFFIC Wor. 


fected by their proposals. They had not 
shown that the private interests of “he 
N.Y.C. would not be adversely affected, 
and “their evidence.as to possible bene- 
fits to the part of the public served by 
that carrier and the Chesapeake & Chio 
is not sufficient to overcome the evidence 
as to possible adverse effects on the part 
of the public served by the Virginian 
and other carriers,” it said. 

The reference was to the Virginian 
Railway Co., which, with others, opposed 
the proposals in whole or in part. 

The Commission continued by saying 
if the limited association between the 


N.Y.C. and the C. & O. had the resuits . 


expected, there would be little likelihood 
of the joint route of the Virginian and 
the N.Y.C. through Deepwater, Va., being 
continued in full vigor. Without the 
wholehearted cooperation of the N.Y.C., 
it said, the route would deteriorate, its 
usefulness would be impaired, and the 
major benefits of the route would be lost 
to the Virginian and the public, regard- 
less of whether or not through routes 
were technically maintained by the 
Deepwater Bridge. It said the possi- 
bility of effecting a working route in 
connection with the Batlimore & Ohio 
by using trackage over the C. & O. to 
Charleston was not pertinent to con- 
sideration of the proposals before it, as 
no such proposal had been presented to 
it, and might never be. 


Effect on Virginian Traffic 


It asserted the city of Norfolk, Va., 
and a number of cities and towns served 
by the Virginian in Virginia and West 
Virginia might lose the benefits of the 
Deepwater route, industries at Norfolk 
and other Virginian points might be de- 
prived of the competitive advantages af- 
forded by the route, and points local to 
the Virginian might be deprived of the 
benefits of an efficient through route to 
Central Freight Association Territory. 
Since creation of the Deepwater Bridge 
route, large industries had been estab- 
lished at Jarratt, Altavista, Roanoke 
and Celco, Va., and that no doubt the 
service available via the route was an 
important factor in the selection of their 
location, it said. 

“While the proposals might enable the 
Chesapeake & Ohio to increase the im- 
portance of Newport News as a port,” 
the Commission said, “the effect on Nor- 
folk as a port could be adverse.” 


Diversion from Other Railroads 


The Commission said a necessary corol- 
lary to one of the main points advanced 
in support of the proposals—that, under 
the limited association proposed the 
C. & O. and the N.Y.C. could assist each 
other by preferential routing of traffic 
at interchange points—was the diversion 
of such traffic from other roads now re- 
ceiving it and, but for the proposed asso- 
ciation, might expect to receive it. Rail- 
roads in addition to the Virginian from 
which it was anticipated traffic would be 
diverted were the B. & O., Pennsylvania, 
Wabash, Nickel Plate, and Erie, said the 
Commission. It continued: 

The public has just as great a interest 
in the financial soundness of these rail- 
roads as it has in the financial soundness 
of the Chesapeake & Ohio and the New 
York Central. While the association of the 
Chesapeake & Ohio and the New York Cen- 
tral presently proposed has as its ultimate 
object the creation in eastern territory 0! 
a strong system capable of offering effec-ive 
competition to the Pennsylvania-Norfol: & 
Western-Wabash group, applicant Young 
refers to the Pennsylvania along with the 
New York Central as “tottering on the 
brink”. Should the petitioners file %p- 
plication to acquire control of the New York 
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Central or to unify its properties with those 
of the Chesapeake & Ohio, we would be 
required, in passing upon such application, 
to give weight to the effect of the proposed 
transaction upon adequate transportation 
service to the public as a whole, and the 
effect upon the public interest of including 
or failing to include other railroads in the 
territory involved in the proposed transac- 
tion. We would also be required to con- 
sider the interests of carrier employes af- 
fected. 
















No “Special Circumstances” 


In the course of consideration by Con- 
gress of the provisions that ultimately 
pecame section 20a(12) of the interstate 
commerce act, said the Commission, the 
only circumstances mentioned under 
which interlocking directorships should 
be permitted between railroad companies 
were where the properties were in whole 
or part merged into an operating system 
pursuant to Commission authorization 
under the new powers about to be con- 
ferred on it, or where the companies in- 
volved were already a part of an operat- 
ing system. While, by the language of 
the statute, the Commission said it was 
not confined to granting relief only in 
such situations, it said “we are not war- 
ranted in making an exception except 
under such circumstances unless there 
are special circumstances requiring it or 
for the protection of either public or 
private interests.” No such special cir- 
cumstances were presented on “this rec- 
ord,” it said. 


That the C. & O. had made an invest- 
ment in stock of the N.Y.C., that this 
stock constituted the largest block held 
by any one owner, and that adequate 
representation of ownership interest on 
a board of directors was more conducive 
to vigorous managerial interests, were 
not special circumstances warranting ap- 
proval of the applications, said the Com- 
mission. 

“Furthermore,” it continued, “the own- 
ership interest of applicant Young who 
controls the policies of the two petition- 
ers is so small as to give no positive as- 
surance of the benefits said to flow from 
such ownership representation.” 


The only special circumstances that 
might warrant the exception was the 
possibility of improving the financial 
condition and the credit of the N.Y.C., 
it said, adding that whether such efforts 
by the applicants would be successful 
would depend on many factors “over 
which they have no control.” 


“While the New York Central has a 
large amount of cash and marketable 
securities in its treasury,” it continued, 
“whether those funds should be used as 
the applicants propose is a matter of 
opinion, The present management of the 
New York Central is fully aware of the 
importance of reducing the carrier’s 
debt. During the period 1938-46, inclu- 
Sive, the face amount of its debt was 
reduced about $117,000,000.” 





























































































Contentions Held Inconsistent 


The Commission said the contention of 
the applicants that the interlocking 
directorships should be permitted so the 
applicants might be able to. see whether 
they could improve the financial condi- 
tion of the N.Y.C., and that they might 
test out public interest in some form of 
unification under section 5(2), was in- 
consistent with their contention that the 
inter!ocking relationship should be per- 
Miticd because of the ability of the ap- 
Plicants to restore the financial standing 
and credit of the N.Y.C., and with their 
further contention that it should be per- 
Mitted because such a_ relationship, 




























coupled with an expectation of closer 
association and ultimate unification, was 
in the public interest. 


“If the applicants are firmly of the 
opinion that the proposed association 
will result in the benefits to the carriers 
and to the public which they contend 
we should find on the showing that they 
have made in this proceeding, there is 
no reason why they should not file an 
application for some form of association 
under section 5(2) of the act,” said the 
Commission. “Those who are confident of 
the soundness of their proposals do not 
require a trial period to demonstrate it. 
Limited association and even merger or 
consolidation of major carriers can be 
effected under section 5(2) without prior 
interlocking relationships or without 
Jprior acquisition of securities of one of 
the carriers by the other. ...” 


In acquiring the stock of the N.Y.C. 
and in seeking representation on its 
board with a view to ultimate unifica- 
tion, the C. & O. was reviving a practice 
it had heretofore had occasion to con- 
sider, said the Commission, citing Unifi- 
= of Southwestern Lines, 121 I.C.C. 


It quoted from that report to the 
effect that the Kansas City Southern 
dominated the other carriers of the pro- 
posed system before its application was 
filed and that the Commission doubted 
such “preliminary ascendancy” was nec- 
essary or conducive to the fixing of 
equitable terms of union. The quotation 
also contained a statement that it would 
also seem that whether a project of that 
kind was fair and of mutual advantage 
ought to be considered both by the direc- 
tors and by the stockholders of the cor- 
porations concerned “unaffected by any 
relation of control or ownership possessed 
by one of those corporations.” 


It said the situation and its own views 
had been called to the attention of Con- 
gress in the Commission’s 42nd annual 
report (1928). ‘The Commission also 
quoted the late Commissioner Eastman 
in his separate expression in Consolida- 
tion of Railroads, 185 I.C.C. 403, 444, as 
to the submission of plans for unifica- 
tion to stockholders. 

Just before stating its findings, the 
Commission said: 


We have considered the contention of 
the petitioners and the applicants that the 
national policy in favor of railway consoli- 
dation is a vart of the background against 
which their proposals should be viewed. 
The policy of Congress is to be found not 
only in the consolidation provisions of the 
interstate commerce act, but also in the 
antitrust acts. As has been indicated above, 
the provisions of section 20a(12) were under 
consideration at the same time that the 
Clayton act was under consideration. Con- 
gress has provided adequate legislation 
whereby its policy of encouraging consolida- 
tion may be implemented. Carriers author- 
ized to merge, consolidate, or otherwise 
unify their properties pursuant to such 
legislation are relieved from the operation 
of the antitrust laws in so far as may be 
necessary for them to carry into effect the 
transaction proposed. 


Explanation of Procedure 


Petitioners and applicants, while admit- 
ting these were not proceedings under 
section 5(2) of the interstate commerce 
act, proceeded on the theory the Com- 
mission should consider the proposals 
in the light of evidence introduced to 
show the advantages of closer coopera- 
tion and ultimate unification, the Com- 
mission said. They supported this 
theory, the Commission continued, by 
saying that the conditions as to trustee- 
ing stock were imposed in a proceeding 
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under section 5(2) and contended that 
modification of the June 5, 1945, order 
in that proceeding also involved exercise 
of jurisdiction under that section. Also, 


- said the Commission, the petitioners re- 


ferred to the fact that jurisdiction was 
retained in Finance No. 14692 to make 
any appropriate modifications of the 
order, and from this argued they had 
followed the only proper and lawful 
method available to them to obtain the 
further authorization. 


Question of Justification 


The petitioners and applicants sought 
to justify their petition and applications 
on the basis of benefits to the two rail- 
roads and the public supposed to flow 
from a set of conditions that by their 
own admissions might never come about, 
“but which in effect would require us to 
prejudge a matter which is not and may 
never be before us,” said the Commission. 

However, the Commission observed, 
the mandate from Congress to encourage 
the consolidation of the railroads of the 
country into a limited number of sys- 
tems had been in effect repealed by the 
transportation act of 1940. It said the 
fact that it had permitted interlocking 
directorships to continue in the case of 
the B. & O. and the Reading, and the 
Pennsylvania and the N. & W., would 
not warrant the Commission in treating 
as members of the same system carriers 
that were not allocated to the same sys- 
tem under the plan of consolidation. 


C.&0.-N.Y.C. Competition 


After noting three parallel segments 
of lines of the C.&O. and N.Y.C. and con- 
tentions of the proponents that the 
volume of traffic over those parallel 
routes was small in comparison with total 
traffic of the two systems, the Commis- 
sion said that the lines of the N.Y.C. 
between the Buffalo-Niagara frontier and 
Chicago carried a heavy volume of traffic 
of varied character. It said the lines 
of the C.&O. Pere Marquette district 
between the same points carried a sub- 
stantial volume of traffic of similar char- 
acter. Both lines had routes from Chi- 
cago, Detroit and Toledo to practically all 
large and important cities in the Michi- 
gan peninsula, and the C.&O. had ad- 
mitted a substantial portion of the traffic 
via those lines was competitive with the 
N.Y.C., it said. The Commission esti- 
mated not less than one-third, and per- 
haps as much as two-thirds of the C.&O.- 
P.M. district freight volume, represented 
by ton-miles, consisted of traffic directly 
competitive with the N.Y.C., and quoted 
Mr. Bowman as saying in the C.&0.-P.M. 
merger proceeding, that the merger would 
not lessen competition, but would create 
a strong, well-balanced system that 
would afford stiffer competition to the 
N.Y.C., the Pennsylvania, the B.&O. and 
other railroads. 


The Commission also observed that be- 
tween Chicago and Cincinnati, Toledo 
and Cincinnati, and Toledo and southern 
West Virginia there was extensive com- 
petition between the C.&O. and the 
N.Y.C. It said it appeared that between 
those points and territories the two 
roads carried in 1946 nearly 1,000,000 
carloads of freight, most of which, it 
said, was competitive. It added there 
was market competition between coal 
originated by the two lines and that the 
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two carriers were also in competition for 


export traffic through Newport News and 
New York. 


Election of Routing 


The N.Y.C. now had the election of 
routing traffic over the Virginian at the 
Deepwater Bridge-Gauley area of West 
Virginia, said the Commission, adding 
there were 40 points of interchange be- 
tween the C.&O. and the N.Y.C. 


“At 22 of these points those carriers 
have an election to route over at least one 
other carrier, and, in case of all their 
major gateways, such as Chicago, Detroit, 
Toledo, Cincinnati, Columbus, Louisville, 
and the Niagara frontier, they have a 
choice of routing over numerous other 
carriers,” continued the Commission. 
“The more common points two carriers 
serve, the more competition there is 
likely to be.” 


Conflict of Interest 


In addition to the aforementioned com- 
petition, the Commission said there were 
areas in which the interests of the two 
carriers were otherwise in conflict. It 
said N.Y.C. now considered it as being to 
its interest that rates 6n automobiles 
from the Michigan area should be re- 
duced in order to regain such traffic from 
the waterways and trucks, while the 
C.&O. considered it to be in its interest 
that such rates be maintained at their 
present level. 


It said the N.Y.C. apparently con- 
sidered it to be in its interest to work 
with the Virginian against the C.&O. in 
the soliciting and routing of traffic be- 
tween the southeast and Central Freight 
Association and that the C.&O. was in- 
terested in building up its traffic through 
the port of Newport News, and the 
N.Y.C. in building up its traffic through 
the port of New York. 


“Negotiations leading to ultimate uni- 
fication of the properties of the two 
carriers would present many problems in 
which the interests of the two carriers 
would conflict,” said the Commission, 


After an extended discussion of the 
effects on the Virginian of cooperation 
between the C. & O. and the N.Y.C., the 
Commission said the Virginian asserted 
if the hopes of the proponents were real- 
ized “it would probably lose nearly one- 
half of its revenue from freight other 
than coal, practically all its revenue 
from coal traffic received from the New 
York Central, and an increasing part of 
its revenue from coal traffic moving from 
joint mines.” The Virginian anticipated 
a very substantial portion of the losses 
would be reflected in a loss of net in- 
come, said the Commission. 


C. & O. Passenger Losses 


In the course of a detailed discussion 
of the anticipated effects of the closer 
affiliation, the Commission said great 
stress had been laid on the benefit it 
was asserted the C. & O. could bring to 
the N.Y.C. in the handling of its passen- 
ger traffic. It continued by saying the 
record showed in the period 1936-46 the 
C. & O. accrued a loss of more than 
$47,000,000 from its passenger operations 
while the N.Y.C. was accumulating a 
profit of more than $34,009,000, “and that 
the annual deficits from passenger oper- 
ations have increased from $5,436,000 in 
1936, the year preceding the year in 


which applicant Young became asso- 
ciated with the Chesapeake & Ohio, to 
$7,810,000 in 1946, while the management 
of the New York Central was turning a 
deficit of $8,230,000 for 1936 into a profit 
of $1,250,000 for 1946.” 


While refusing to accept the data 
showing those results, witnesses for the 
petitioners and applicants admitted there 
was reason to doubt the C. & O. nor- 
mally earned any profit on its passenger 
operations, that service being largely in 
the nature of a public service, particu- 
larly to those connected or dealing with 
the industries that produced coal and 
other freight traffic, the Commission 
said. It continued: 

A_ witness for the petitioners and the 
applicants stated that passenger traffic has 
always been of vital importance to the New 
York Central, and that the New York Central 
has a bigger stake in the passenger busi- 
ness than any other railroad in America. 
He admitted that the management of the 
New York Central is alive to the passenger 
problem, and referred to improvements being 


made and new equipment being ordered 
for its passenger service. 


“Banker Control” 


The Commission reviewed contentions 
of the proponents that while the N.Y.C.’s 
board of directors represented approxi- 
mately 19 per cent of that carrier’s out- 
standing shares in 1920, and 15 per cent 
as recently as 1935, by 1946 the repre- 
sentation of stock interest had fallen to 
1.5 per cent. This they urged as a situa- 
tion not healthy when it permitted bank- 
ing houses and others having possible 
adverse interests to take over control of 
the corporation, said the Commission. 
Also, it continued, the petitioners and 
applicants urged that adequate repre- 
sentation of ownershiv interest on the 
board of directors was more conducive 
to vigorous managerial action and that 
“the type of ownership interest which 
would be induced into the New York 
Central’s board of directors by repre- 
sentation of the shares purchased by 
the Chesapeake & Ohio has no divided 
allegiance but ‘is interested solely in the 
welfare and promotion of the railroad 
industry.’ ” 


At this point, the Commission referred 
to a footnote in the report, which said it 
was the first objective of the applicants 
if permitted to sit on the N.Y.C. board, 
“to take control away from the bankers 
that have dominated Central’s affairs in 
recent years, and restore it to the stock- 
holders.” The Commission’s footnote 
continued by saying “the alleged control 
is not shown on this record,” and by 
comparing the six of the 15 directors of 
the N.Y.C. connected with banks and 
trust companies with the eight of the 15 
C. & QO. directors it said were so con- 
nected. 


As of December 31, 1947, said the Com- 
mission, directors of the N.Y.C. held in 
their own names 46,214 shares of the 
company’s stock, none holding less than 
100 shares. As of the same date, it con- 
tinued, directors of the C. & O. held in 
their own names 2,862 shares of the 
company’s stock. Three, including “ap- 
plicant Young,” it added, held 10 shares 
each. 


The footnote continued by saying “ap- 
plicant Young” represented the 516,234 
shares owned by Alleghany and that 
“what holdings of New York Central 
stock, other than their own, may be rep- 
resented by New York Central. directors, 
or the amount of such holdings,.is not 
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shown.” It said this information was § tights o 
“from annual reports.” as W. D 
After the reference to the footnote in § Mounta! 
the body of the report, the Commission § purchas 
said: the. purt 
The New York Central has nearly four ed. T 
times the assets and more than twice the tain no 
mileage of the Chesapeake & Ohio. The 
Chesapeake & Ohio is controlled by the 
Alleghany whose assets are approximately 
one-ninth those of the Chesapeake & Ohio, 2 
through an interest in the latter which Certif 
amounts to only 3.34 per cent of the latter’s 
total assets. Alleghany is in turn controlled 
by applicant Young whose interest in Al- Opers 
leghany’s assets is less than 1 per cent and 
whose interest in the assets of the New York The 
Central, when traced down through Al- 
leghany and the Chesapeake & Ohio, granted 
amounts to 0.00006 per cent. If there be for rig] 
added the interest represented by the 200 empti 
shares owned directly by applicant Young, exemp 
taking such shares at the market value of — diana, 1 
$14.8712, this figure becomes 0.000175 per purchas 
cent, a concentration of control of approxi- state 
mately 1 to 570,000 as against the concen- ae 
tration of 1 to 50 which we were unable to ™ order il 
approve in Unification of Southwestern Express 
Lines, 124 I.C.C. 401, 437. tion. 
Qualified Compliment to Young It er 
The Commission observed that in its § shelby 
report in Finance No. 14692 of June 5, port ¢ 
1945, it had made favorable mention of § ception 
the accomplishments of “applicant over ni 
Young” in his work with the Alleghany, dition 
the C. & O., and the Nickel Plate. How- exempt 
ever, it said it had pointed out that those 1 
while the C. & O. system carriers had ond pl 
benefited from their relation with the intersts 
Alleghany under the leadership of Mr. the ce 
Young and Allan Kirby, not all the a carr 
benefits claimed could be attributed to within 
that leadership, but that much of the a state 
improvement in the capital structures of tions. 
Alleghany and of the carriers it con- The 
trolled had been made possible by the pressec 
improvement of the earnings of the rail- B i,.+ 5 
roads résulting from the war traffic and : 
; : interst 
by the accompanying rise in the market where 
value of securities. . 
“ € 
Criticism of C. & O. Plans it 
The Commission, toward the end of its thority 
review and discussion of the evidence, or for 
said the petitioners and applicants had comm«e 
given only the most general considera- actual! 
tion to the problems with which they terstat 
would be confronted and the manner in routes 
which they would solve them if the partia 
benefits they predicted were to be real- viso,” 
ized. They did not say how they would tificat 
overcome loss from C. & O. local service Vision: 
to “take care of people up the creek mater: 
on branch lines,” or from the heavy bur- establ. 
den of commuter service, said the Com- thereh 
mission, adding that “through-passenger was b 
trains interfere with fast freight sched- The 
ules.” While the proponents had sug- & applic 
gested more through-passenger trains & the ¢ 
would be added, they did not show how & gifte;, 
they would reduce such interference, the & provic 
Commission said. nectir 
“They make no claim that they could & ang p 
do anything about labor conditions and x 
taxes, which absorb a high percentage ‘ 
of gross earnings,” said the Commission. a 
“They hold out little, if any, hope for ra 1 
reducing terminal charges which, par- as 
ticularly in cities like New York and § Publi 
Cleveland, are burdensome.” would 
uatio: 
stand 
Cochran Rights Purchases i 
By a report and order in MC F-375l, _ 
Ruth K. Norton—Control; Clairmont et 
Transfer Co.—Purchase (Portion)—W. D. whic 
Cochran, embracing MC F-3753, W. A. deers 
Steffke—Control; Steffke Freight Co— ap ii 
Purchase (Portion)—W. D. Cochran, the aK 
Commission, division 4, has approved 


statu 
to th 
its oy 


purchase by Clairmont Transfer Co., of 
Escanaba, Mich., and Steffke Freight Co., 
of Wausau, Wis., of certain operating 
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rights of W. D. Cochran, doing business 
as W. D. Cochran Freight Lines, of Iron 
Mountain, Mich. Control of the rights 
purchased by individuals in control of 
the purchasing carriers was also author- 
ized. The report said Cochran would re- 
tain no operating rights. 









Certificate Covers Motor 
Operations Once Exempt 


The Commission, division 5, has 
granted a certificate to a motor carrier 
for rights that have been held under 
exemption authority solely within In- 
diana, the carrier having negotiated for 
purchase of additional rights in another 
state. The action is by a report and 
order in MC 56661, Sub. 1, Lucas Motor 
Express, Inc., Common Carrier Applica- 
tion. 


It granted Lucas Motor Express, Inc., 
Shelbyville, Ind., authority to trans- 
port general commodities, with ex- 
ceptions, between specified points and 
over named routes in Indiana on con- 
dition that it request withdrawal of its 
exemption rights in MC 56661. It said 
those rights were held under the sec- 
ond proviso of section 206 (a) of the 
interstate commerce act exempting from 
the certificate requirements of the act 
a carrier conducting operations solely 
within one state when the carrier held 
a state certificate for intrastate opera- 
tions. 





































The Commission said it was not im- 
pressed with argument by protestants 
that by the granting of a certificate two 
interstate rights would be _ created 
where formerly only one. existed. 


“Irrespective of the situation in the 
past with regard to the holding of au- 
thority over these routes, in interstate 
or foreign commerce and in intrastate 
commerce, it is a fact that applicant 
actually and lawfully is operating, in in- 
terstate or foreign commerce, over the 
routes in question by virtue of the 
partial exemption of the second pro- 
viso,” said the Commission. “If a cer- 
tificate is granted herein under the pro- 
visions of section 207 of the act, no 
materially different operation would be 
established, nor would two rights be 
thereby created where formerly there 
was but one.” 


The Commission said the service the 
applicant would afford shippers, under 
the certificate, would not be radically 
different than that which it was now 
providing in conjunction with its con- 
necting carriers, on the same traffic 
and between the same points. 


“On the other hand,” it said, “if this 
application be denied, there need be for 
that reason no change in or diminution 
of service as presently offered to the 
public. In the latter event applicant 
woula be left in exactly the same sit- 


uation as that in which it presently 
Stands.” 















































The Commission said the only material 
chanze that would result from the grant- 
Ing of the application would be in re- 
spect of the type of authority under 
Which the applicant would conduct the 
Operation. It said it was true that the 
applicant, by obtaining the certificate, 
Woulc. be placed in’ a somewhat different 
Status with respect, among other things, 
to the manner in which it might extend 
its operations to points in other states. 










“To place itself in a position more ad- 
vantageous to such expansion is the ad- 
mitted purpose of applicant,” said the 
Commission. 


It said that in MC-FC 25158, the Com- 
mission had approved the transfer to the 
applicant of operating rights described 
in certificate MC 51129, issued to Steve 
Shorten, Jr., of Milan, Ind., authorizing 
transportation of general commodities, 
with exceptions, between Milan and Cin- 
cinnati. 


The applicant, it said, had not yet con- 
summated the transfer but if it did, as 
authorized, and: acquired the Shorten 
operation between Milan and Cincinnati, 
it would no longer be entitled to operate 
over its present routes, in interstate or 
foreign commerce, as the partial exemp- 
tion would not then be applicable. It 
was for that reason, said the Commission, 
and to prevent cessation of operations 
presently conducted that the applicant 
sought the certificate authorizing opera- 
tions in the same manner as now per- 
formed under the second proviso. 


The applicant intended to consummate 
the transaction on issuance of the cer- 
tificate, said the Commission, adding that 
with such combined authority, the appli- 
cant would then conduct operations be- 
tween points in Indiana, including In- 
dianapolis, and Cincinnati. 


Purchaser Gets Baltimore 
Area Off-Route Authority 


The Commission has granted off-route 
authority in a five-mile area around 
Baltimore, Md., in connection with the 
purchase of certain motor operating 
rights, although the purchaser was will- 
ing to accept a restriction, and carriers 
serving the area asserted there was ade- 
quate service. 


In MC F-3575, E. J. Scannell—Con- 
trol; E. J. Scannell, Inc.—Purchase 
(Portion)—J. Norman Marshall, the 
Commission, division 4, by a report and 
order has authorized purchase by E. J. 
Scannell, Inc., of Somerville, Mass., of 
a portion of the operating rights of J. 
Norman Marshall, of St. Michaels, Md., 
authorizing regular-route general-com- 
modity operations between Baltimore, 
Md., and Washington, D. C., over U.S. 
highway 1, serving all intermediate 
points and off-route points within 5 
miles of Baltimore. 


The purchaser’s main object in pur- 
chasing the rights, according to the re- 
port, was to enable it to expedite service 
to Washington and eliminate delays to 
its equipment in connection with inter- 
change at Baltimore with other carriers 
for transportation to Washington. If 
the purchase were approved, it said, 
Scannell, as a result of unification of 
the rights purchased with its existing 
operating authority, proposed not only to 
serve the 5-mile area around Baltimore 
on shipments moving to or from points 
south thereof, but also on shipments 
moving to and from those points it was 
now authorized to serve on the north, 
notably New England points. 


The Interstate Common Carrier Coun- 
cil of Maryland, Inc., opposed the trans- 
action, and the report said it was solely 
concerned with the manner in which 
the purchaser would be authorized to 
serve points in the Baltimore 5-mile area 
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on shipments moving to and from auth- 
orized points north of Baltimore so long 
as the seller; or his possible successor, 
had the same right. It said the pur- 
chaser countered with a proposal that its 
use of the off-route point authority be 
limited to handling shipments between 
the off-route Baltimore area and points 
north of New York City, which it said 
would eliminate any point to point serv- 
ice being provided by both it and the 
seller. The Commission said, in its opin- 
ion, service to and from the northern 
points, as proposed by the purchase, 
would be lawfully permissive as a natural 
consequence of a unification of the rights 
purchased with its existing rights, and 
without regard to the public convenience 
and necessity, in the absence of the 
imposition of a condition restricting such 
service. : 
However, saying the determination of 
whether or not unrestricted service 
would harm existing carriers was a diffi- 
cult one in all cases and could only be 
made on the basis of evidence adduced 
by parties to the proceeding, the Com- 
mission observed the area involved was 
much smaller than that authorized to 
be served by the protesting carriers, the 
points embraced therein limited, that 
the purchaser seldom, if ever, had util- 
ized the services of those actively pro- 
testing the transaction, and that it fol- 
lowed that any possible loss of traffic 
by: other carriers as a result of the 
through seryice would be lost by carriers 
who did not appear at the hearing. 





Rates Prescribed on Coal 
To Carolinas, Va. and Ga. 


Rates on bituminous coal from mines 
in the Pocahontas, Lake City, and south- 
west Virginia groups to destinations in 
North Carolina and South Carolina, and 
to Augusta, Ga., have been found un- 
reasonable and ordered reduced in cer- 
tain instances by the Commission in a 
report written by Commissioner Miller 
in No. 29390, Carolina Coal Consumers 
Conference v. Aberdeen & Rockfish 
Railroad Co., et al., and embraced cases. 

The Commission also found unreason- 
able rates from mines in Virginia and 
West Virginia over interstate routes to 
Danville and Riddle, Va. 

Reasonable rates were prescribed for 
the future, effective August 18, on 30 
days’ notice. 

Specifically, the Commission found 
that rates assailed from the Pocahontas, 
Lake City, and southwest Virginia 
groups to named destinations in the 
Carolinas would be unreasonable for the 
future to the extent that they might 
exceed maximum reasonable rates set 
forth in an appendix to the report rang- 
ing from $2:50 a ton of 2,000 pounds, 
applying from the Pocahontas group to 
Mayodan and to Spray, N.C., on the one 
hand, to $3 from the southwest Vir- 
ginia group to Dominicks and to Winns- 
boro, S. C., on the other. 

“The maintenance of the present re- 
lations or differentials between the 
groups of mines from which the assailed 
rates to those destinations apply is ap- 
proved, and we shall expect defendants 
to continue them,” said the Commission. 

It explained that the Pocahontas 
group, as the term was used in the 
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aforementioned appendix, included mines 
on the Norfolk & Western in the Poca- 
hontas, Tug River, Upper Buchanan, 
and Clinch Valley No. 1 districts, as well 
as such mines in Clinch Valley No. 2 
district on coal moving to these destina- 
tions through Roanoke, Va. 

“With respect to coal moving through 
junctions in western North Carolina,” 
said the Commission, “it will be under- 
stood that Clinch Valley No. 2 mines 
are included in the southwest Virginia 
group. We shall expect defendants to 
revise the rates assailed to other Caro- 
lina destinations not named in appen- 
dix * * * so as to continue the present 
destination groups.” 

The Commission further found that 
rates from the Pocahontas group to Dan- 
ville and Riddle, Va., would be unreason- 
able for the future to the extent that 
they might exceed $2.55 and $2.80, re- 
spectively, and that an assailed rate of 
$3.14 from the southwest Virginia group 
to the Augusta destination group would 
be unreasonable for the future to the 
extent that it might exceed $3.10. 

It said that to the rates resulting 
under the aforementioned findings might 
be added the general increases authorized 
on bituminous coal in Ex Parte 162, In- 
creased Rates, Fares and Charges, 1946, 
and Ex Parte 166, Increased Freight 
Rates, 1947. 


The Commission said that in determin- 
ing the maximum reasonable rates pre- 
scribed it had used, as a general basis 
or guide, a distance scale of rates com- 
mencing at $2 a ton for short tariff- 
route distances of from 120 to 140 miles 
and progressing at 10 cents for each 20 
miles beyond the last named distance. 
This scale, it said, had been departed 
from at some points to reflect long- 
standing relations that should be con- 
tinued and to avoid infractions of the 
long-and-short-haul provision of section 
4 of the interstate commerce act. 

Since the decision in Corporation 
Comm. of N. C. v. Aberdeen & R.R. Co., 
200 I.C.C. 571, said the Commission, re- 
ductions had been made in the Poca- 
hontas rates to Lynchburg, Richmond, 
and other Virginia points, “and it is a 
fact, as complainants charge, that most 
of the rates here assailed, except to the 
eastern portions of the Carolinas, are 
on a substantially higher level than the 
rates to surrounding areas.” 

The Commission said that also, since 
the aforementioned decision, both the 
volume of the coal movement and the 
average loading thereof to this destina- 
tion territory had increased. The cited 
proceeding, it said, was decided in 1934, 
when the revenue needs of the defendant 
carriers were probably not much different 
from their present needs, “of which we 
may take official notice.” It noted that 
since then the operating expenses of 
the railroads had increased greatly, and 
added: 

Some of the difference in the rate levels 
to the Carolinas and to the surrounding 
areas is warranted by differences, either in 
the financial condition of the Pocahontas 
carriers on the one hand, and of the south- 
ern carriers serving the Carolinas, on the 
other, or in competitive conditions which are 
not present, or at least not to as great an ex- 
tent, at points in the central and western 
portions of Carolina territory as in contigu- 
ous areas east, south, and west thereof. How- 

ever, upon consideration of traffic and trans- 
portation conditions in the respective areas, 


and of the needs of the shippers and con- 
sumers concerned, as well as the revenue 


needs of the carriers, we are convinced that 
the difference in the rate levels referred to 
is too great and that a reduction in the 
assailed rates generally to the central and 
western, portions of the Carolinas, to the 
Augusta area, and to Danville and Riddle 
is warranted, but that to other areas the 
assailed rates have not been shown to be 
unreasonable. 


The Commission said that although 
the complainants alleged that the rates 
from all of the mine groups indicated 
were unreasonable, they sought relief by 
affirmative order only with respect to 
the rate in each instance from the near- 
est base group. It said the rate relations 
between the various origin groups were 
not assailed, and the complainants asked 
that they be not disturbed. 


Commissioner Splawn said he con- 
curred in the report because its effect 
would be to afford some measure of re- 
lief from the high level of the assailed 
rates. 


“Complainants and interveners sup- 
porting them have made a record which 
in my opinion warrants prescription of 
rates on a level more nearly comparable 
with that which prevails to extensive 
areas on defendants’ lines in Virginia 
and the still lower level which obtains 
for other important movements of coal 
in the South,” he said. 


“Most of the operations incident to 
origination of this coal and its movement 
to assembly points, stressed in the de- 
fense are not peculiar to the traffic 
in issue. Deliveries by the Norfolk & 
Western to its connections at Winston- 
Salem and Durham, N. C., alone aver- 
aged well over 100 carloads daily in 1945, 
and are indicative of the favorable con- 
ditions under which defendants perform 
the service.” 

Embraced proceedings were No. 29390, 
Sub. 1, City of Danville, Va., et al. v. 
Chesapeake & Ohio, et al.; No. 29424, 
Chamber of Commerce of the City of 
Augusta, Ga., et al. v. Aberdeen & Rock- 
fish et al.; No. 29429, Public Service 
Commission of South Carolina v. Same; 
and No. 29440, State of North Carolina 
et al. v. Same. 





Indiana Motor Purchase 


Purchase by Hargis Truck Lines, Inc., 
Evansville, Ind., of certain motor-carrier 
operating rights in Indiana of the Ev- 
ansville & Ohio Valley Railway Co., Inc., 
Evansville, has been approved and au- 
thorized, with conditions, by the Com- 
mission, division 4. It has also approved 
acquisition of control of the operating 
rights, through the purchase, by Ken- 
neth and Ethel Hargis, of Evansville, and 
Mathew Hargis, of Tell City, Ind., con- 
trolling stockowners of Hargis Truck 
Line, Inc. The Commission’s action is 
by a report and order in MC F-3757, 
Kenneth Hargis, et al—Control; Hargis 
Truck Line, Inc——Purchase (Portion)— 
Evansville & Ohio Valley Railway Co., 
Inc. 


Hancock to Buy Motor Rights 


By a report and order in MC F-3441, 
Major <A. Riddle—Control; Hancock 
Truck Lines, Inc—Purchase (Portion) 
—Spector Motor Service, Inc., embrac- 
ing MC F-3474, Same—Control; Same 
—Purchase—W. A. Burch (D. A. Win- 
ters, W. C. Cohen, and Jay H. McClure, 
Trustees), the Commission, division 4, 
has approved the proposed purchases, 
and control of the purchased rights by 


TRAFFIC W< ip 
Major A. Riddle, subject to a condit 
and to some adjustments of routes in 
case of Spector. 


Under the proposals, Hancock T: 
Lines, Inc., of Evansville, Ind., will ob 
rights of Spector Motor Service, 
of Chicago, Ill., between Chicago 
St. Louis, and rights of Burch Tr 
Line, of Wichita, Kan., between 
Louis and Cincinnati, with authorit; 
serve certain intermediate and off-r: 
points, over various routes. 


In each case, the Commission said 
Hancock had authority to operate be- 
tween the involved points, but was re- 
stricted to handling traffic moving on 
bills of lading of freight forwarders, and 
expected to obtain additional traffic as 
a result of obtaining unrestricted rights 
between those points. 
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Motor Rights Extension To 
Speed U. S.-Canada Traffic 


Expressing the opinion that there was 
need for a proposed single-line motor 
service between Montreal and Boston 
and New York areas, and that such 
service would expedite the movement of 
traffic between those points, the Commis- 
sion, division 5, by a report and order in 
MC 100463, Sub. 1, Smith Transport, Ltd., 
Extension to New York and Boston, has 
found present and future public con- 
venience and necessity require operation 
by applicant: 

-..&S a common carrier by motor vehicle, 
in foreign commerce, restricted to traffic 
originating at or destined to points in 
Canada, of general commodities, except 
those of unusual value, dangerous explo- 
sives, household goods .. . commodities 
in bulk, and commodities requiring special 
equipment, (1) between New York, N. Y., 
and Albany, N. Y., over U.S. highway 9, 
serving the intermediate and  off-route 
points in New York and New Jersey within 
25 miles of New York City, and (2) between 
Boston, Mass., and Albany over Massachu- 
setts Highway 2 from Boston to Williams- 
town, Mass., thence over U.S. highway 7 
to junction Massachusetts highway 2, thence 
Over Massachusetts highway 2 to the 
Massachusetts-New York State line, and 
thence over New York highway 2 to Albany, 
serving the intermediate and  off-route 
points within 20 miles of Boston... 

Chairman. Lee dissented in part, say- 
ing the evidence, in his opinion, did not 
justify the Boston extension. 

The Commission said rail service had 
been found by the supporting shippers 
to be too slow, as well as the applicant’s 
present interchange service. It said that, 
while there appeared to be a limited di- 
rect motor service available between 


Montreal and New York City, the record 


was convincing that the traffic was suf- 


ficient to warrant the additional service 


proposed. 


Numerous inquiries at Montreal and 
elsewhere regarding the availability of 
direct freight service: to and from New 
York and Boston had prompted filing 
of the instant application, as the present 
through service by interchange at Syra- 
cuse or Utica resulted in delays and com- 


plaints by shippers, said the Commission 
As reasons for dissatisfaction of shippers 


it cited circuitous routes, difficulty or 
compliance with customs regulations and 
differences between the connecting car- 
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‘a factorily. In consequence, said the Com- 
’ mission, various shipments had _ been 
refused by connecting carriers, and that 
‘ck Hine such carrier declined to accept 
ya ic. O. D. shipments. 
nd 
ruck 
ie IS.P. Equipment Authority 
“ate BGranted; Debt Cut Noted 
said The Southern Pacific Co. has been 
} D€- Boranted authority by the Commission, 
S re- Biivision 4, to assume obligation and 
S On Biiability in respect of not exceeding $11,- 
, and 190,000 of Southern Pacific Co. equip- 
1c aS Bment-trust certificates, series X, to be 
ights Hisued by the Pennsylvania Co. for Bank- 
ing & Trusts, as trustee, and sold at 
99191 and accrued dividends in connec- 
tion with the procurement of new equip- 
ment. The action is by a report and 
© order in Finance No. 16078, Southern 
Pacific Co. Equipment Trust Certificates. 
Fic The report said that in order to ren- 
der efficient service the S. P. needed 
© Was Bthree Diesel-electric passenger locomo- 
motor Mitives, 10 Diesel-electric freight locomo- 
oston Fitives, 10 Diesel-electric switching loco- 
such Bmotives and 1,600 cars including gon- 
ent of Biolas, flats and hoppers. 
mg In the period December 31, 1939, to 
Ltd March 31, 1948, said the report, funded 
A hen debt, other than equipment obligations, 
pen and bank loans of the S. P. and its 
vation owned subsidiaries held by the 
public, including bonds called for re- 
demption but not presented and bonds 
—— for which the payment had been pro- 
nts in mvided, had been reduced in the principal 
except Mamount of $252,299,961, or 35.2 per cent. 
; he = It said equipment obligations had in- 
special jecteased by $39,897,762. 
Rn. ZF. “The total of such debt, including 
per equipment obligations, has been reduced 
within [p°Y $212,402,199 or 28.3 per cent, and an- 
etween Mnual interest charges have been reduced 
—_ by $12,151,512 or 39.1 per cent,” said the 
nway 7 port. It continued: 
thence In the light of the current and antic- 
to. 6r the Miipated growth of industry and population 
e, and @#in the territory served by it, and the uncer- 
Albany, Mtainties in the present price structure, the 
ff-route Mapplicant considers it necessary to have sub- 
‘ stantial net working capital and cash bal- 
t, say- Meetces or their equivalent. 
did not an — of the foregoing and the favor- 
rms upon which the certificates have 
been sold, we are of the opinion that the 
ce had Methority requested should be granted. 
hippers 
licant’s 
id thet: BMotor Rights Lease 
yet ween The Commission, division 4, by a report 
> record #4Nd order in MC F-3758, Charles Herder, 
as suf- BJt—Lease (Portion)—Airline Freight 
service Mine, Inc. (Mike Smith, Receiver), has 
approved lease by Charles Herder, Jr., 
pal and doing business as Herder Truck Lines, of 
lity of Weimar Tex., of certain operating rights 
ym New @°! Airline Freight Line, Inc., of Houston, 
d filing §§7ex. The report said the application was 
present §§@0t opposed and that no public hearing 
ut Syra- [§*PPeared necessary. 
nd com- 
mission. 
a a Charter Rights Sale 
ions and ete ise by N. Dale Lightner, doing 
ing car- lsines’ as Lincoln Bus Lines, of Han- 
igh rev- over, P.., of certain operating rights of 
Transit Co., Inc., of York, Pa., 
con: ect- " approved by the Commission, 
d in its 4, by a report and order in MC 
‘s forced , N, Dale Lightner—Purchase 
sylt in- )—Adams Transit Co., Inc. 
it <atis- with objections of rail carriers 






[2 proposed purchase of charter 





service rights would authorize another 
carrier to conduct operations in the same 
general territory, the Commission ob- 
served that the remainder of the seller’s 
rights were purchased by another carrier. 
This, it said, would not increase the 
number of motor carriers with opera- 
tions in the same general territory, as 
they would serve different origin terri- 
tories formerly served by the seller, 
which would no longer be authorized to 
perform any service. 


New Orleans-Gulf Coast 
Commuter Fare Prescribed 


By a report and order in I. and S. 
No. 5516, Commutation Fares Between 
New Orleans and the Gulf Coast, the 
Commission, division 3, has found not 
shown just and reasonable schedules 
filed by the Louisville & Nashville Rail- 
road Co., proposing cancelation of 
three-, four-, six-, and twelve-month 
commutation fares between New Orleans 
and Mississippi gulf coast points on its 
line intermediate to and _ including 
Pascagoula, Miss. 


For the future the Commission found 
that just and reaSonable fares would be 
62-trip monthly tickets as now provided, 
54-trip monthly tickets, not good on 
Sundays, at fares 10 per cent under the 
corresponding 62-trip fares, and 46- 
trip monthly tickets, not good on Sun- 
days or Saturdays, at fares 15 per cent 
under the corresponding 62-trip fares. 
These tickets, it said, were to be on sale 
every day of the month, and to be good 
from the date of sale to but not in- 
cluding the corresponding date of the 
succeeding month. 


Its order required cancelation of the 
suspended schedules on or before June 
16, on not less than one day’s notice, 
without prejudice to the filing of new 
schedules in conformity with the find- 
ings. 

The Commission said the considered 
three- to twelve-month fares were “an 
anomaly in the fare structure”, and 
were clearly on bases less than reason- 
able for the service performed and 
hence did not contribute their proper 
share to the transportation burden. 


|. C. Equipment Trust On 
Owned Equipment Approved 


The Commission, division 4, by a report 
and order in Finance No. 16080, Illinois 
Central Railroad Co. Equipment Trust 
Certificates, previously made known in 
memorandum form, has granted the I.C. 
authority to assume obligation and liabil- 
ity for $14,000,000 of its equipment trust 
certificates, series Z. 


The equipment subjected to the trust 
consists of 53 locomotives, 51 passenger- 
train cars, and 3,073 freight cars, already 
owned by the LC., the original cost of 
which was $20,399,847.96, and the de- 
preciated value on April 1, $18,884,469.83. 

The report said the best bid was by 
Halsey, Stuart & Co., Inc., on behalf 
of itself and 27 associates, 99.405 per cent 
of par and accrued dividends, based on 
a rate of 2% per cent a year. The Com- 
mission said the average annual cost of 
the proceeds to the applicant would be 
about 2.63 per cent. The proceeds will 
reimburse the I.C. treasury for expendi- 
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tures made, or to be made, in purchasing 
its bonds, and for other purposes. 

It said the I.C., having purchased or 
agreed to purchase, $15,660,500 of its 
bonds maturing between 1950 and 1955, 
leaving about $89,500,000 of such bonds 
outstanding, expected to continue pur- 
chase of its early maturing bonds in order 
to protect itself against the possibility 
that market and business conditions dur- 
ing the 1950-1955 period might be such 
as to make refunding difficult and ex- 
pensive. 


Sioux Falls Motor Purchase 


Jack Rabbit Lines, Inc., Sioux Falls, 
S. D., has been authorized by the Com- 
mission, division 4, subject to conditios:s, 
to purchase the motor-carrier operating 
rights and certain property of Syliva Res 
Stephens, doing business as Palace City 
Bus Lines, Sioux Falls. The Commis- 
sion has also approved acquisition of 
control of the operating rights and 
property, through the purchase, by Low- 
ell C. Hansen, also of Sioux Falls. The 
action is by a report and order in MC 
F-3749, Lowell C. Hansen—Control; Jack 
Rabbit Lines, Inc.—Purchase—Sylvia 
Res Stephens. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Wooden Handles 


No. 20822, Fourth section Application 
No. 20822, Wooden Handles from the 
Southwest to the South. By Division 2, 
Commissioner Alldredge dissenting. Car- 
riers parties to Peel’s tariffs Nos. 3571 
and 3527 authorized to establish and 
maintain over existing routes, for trans- 
porting handles, wooden, in the white, 
not waxed or primed (with or without 
metal attachments), in bundles, boxes, 
or crates, less-carloads, from named 
points in Southwestern Territory, includ- 
ing southern Missouri, and for inter- 
mediate points from which rates will be 
required under conditions prescribed to 
points in Southern Territory, the lowest 
rates that may be constructed over. any 
line or route from and to the same points 
on proposed basis of 42 per cent of first- 
class rates, established to meet truck 
competition, from and to such points, 
and to maintain higher rates from and 
to intermediate points, with conditions. 
Relief was authorized temporarily by 
fourth section order No. 15166. The re- 
port said there was no opposition to the 
relief sought. Relief granted by fourth 
section order No. 16010, as aforemen- 
tioned, and all other and further relief 
denied, effective August 30. 


RAILROAD ABANDONMENTS 


Illinois Central 


By a report and certificate in Finance 
No. 15873, Illinois Central Railroad Co. 
Abandonment, the Commission, division 




































































































1588 


| icc NEWS 


4, has authorized the I.C. to abandon 
its line of railroad extending from 
Grenada to Grenada Junction, about 
3150 miles, in Grenada, Carroll and 
Lefiore counties, Miss. It prescribed 
the so-called Burlington conditions for 
the protection of employes who might 
be adversely affected. The Commission 
said the line had been operating at sub- 
stantial] losses and large expenditures 
would be required to replace a bridge 
near Avalon, washed downstream by a 
flood April 10, 1947. It said the traffic 
available or in prospect was insufficient 
to warrant rehabilitation or continued 
operation. 


The abandonment, said the Commis- 
sion, would result in depreciation in 
property values, but that the applicant 
could not be expected to keep the line 
in operation, particularly at a loss, 
awaiting further development of the 
territory, reopening of sand and gravel 
pits, or the closing of timber deals. 





N. Y.C. 


Abandonment by the New York Cen- 
tral of an approximately 12.3-mile 
branch line extending between Wellsboro 
and Antrim, Tioga county, Pa., has been 
permitted by the Commission, division 4, 
by a report and certificate in Finance 
No. 15891, New York Central Railroad 
Co. Abandonment. 


The certificate would be issued on 
the same conditions for protection of 
employes as those prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700, said the Commission. 


“No traffic presently available or in 
prospect is apparent to insure the 
profitable operation of the line,” it said. 
“Under the conditions shown the ex- 
penditures necessary to restore it to an 
operating condition are not warranted. 
There is no present public need for the 
line, as the highways appear to be ample 
to handle whatever traffic that might 
originate or terminate in the area.” 


The Commission said the applicant 
reported that on October 29, 1947, it 
offered to sell the line at a price equiv- 
alent to the net salvage value to the 
S. & S. Coal Co. for use as a private 
industrial spur. 


“In light of the coal company’s state- 
ments that an agreement had been 
reached with the applicant and that it 
withdrew its protest no action need be 
taken by us in this connection,” said the 
Commission. 


It said in recent years the line had 
provided rail transportation for irregular 
operations at coal mines situated on the 
edge of the Tioga field near Antrim, Pa. 
In 1930, it said, passenger-train opera- 
tions ceased, and no freight trains had 
been operated since a track washout in 
1946. 


The Commission said a protest against 
the abandonment filed by the Ship Coal 
by Rail Committee was withdrawn with- 
out prejudice to any future action that 
might be taken to extend the Tioga rate 
to stations further south on the appli- 
cant’s railroad, or to applications for 
authority to build or extend a line of 
railroad into the coal areas of Tioga and 
Lycoming counties, Pa. 

“The action taken in this case can 
have no controlling effect on the possible 


future proceedings mentioned by the 
committee,” said the Commission. 





N.Y. S. & W. 


Examiner C. A. Bernhard, in a pro- 
posed report in Finance No. 15795, New 
York, Susquehanna & Western Railroad 
Co. Abandonment, embracing Finance 
No. 11681, New York, Susquehanna & 
Western Railroad Co. Reorganization 
had recommended that the Commis- 
sion authorize certain proposed aban- 
donments. He also recommended that 
the abandonments be found consistent 
with the reorganization requirements of 
the Susquehanna. Authority to abandon 
would be conditioned on provision for 
rejecting involved contracts in an ap- 
proved plan of reorganization. 


The abandonment proceeding arose 
out of dissatisfaction of the trustee of 
the Susquehanna with arrangements for 
handling cars of the New York Central 
in the former’s Edgewater N. J. termi- 
nal, and trackage rights over a subsidiary 
of the N.Y.C. The examiner said the 
Susquehanna had performed the physi- 
cal movements of the N.Y.C. cars over 
the Edgewater sections and the subsid- 
iary’s so-called shore line, with minor 
exceptions, as agent of the N.Y.C. under 
operating arrangements. He said au- 
thority to abandon those operations both 
by the N.Y.C. as principal and by the 
Susquehanna as its agent, in reality, was 
what the applicant sought as a prelimi- 
nary to rejection of basic trackage-rights 
contracts in the reorganization proceed- 
ing. 


“The application considered in its en- 
tirety is susceptible of that meaning, the 
evidence was presented at the hearing 
on that assumption, and the application 
will be considered on that theory,” he 
said. “Authority for the Susquehanna to 
abandon operation of its own cars over 
the shore-line section is also sought. As 
hereinafter more fully explained, the 
Susquehanna’s trustee, even though the 
abandonments be authorized and the 
contracts disaffirmed in the bankruptcy 
proceeding, does not desire or seek any 
change in the method of physically 
handing the Central’s cars. He seeks 
greater independence in dealing with the 


Central as to the charges for those op- 
erations.” 


Following are the proposed findings of 
the examiner: 


Accordingly, it is recommended that the 
Commission find that the present and future 
public convenience and necessity permit 
abandonment (a) of operations by the New 
York Central and its owned, leased, and 
operated lines, including the New Jersey 
Junction Railroad Company, and including 
the agency operation by the Susquehanna 
and its trustee, under trackage rights over 
tracks of the Susquehanna at Edgewater, 
Bergen County, N. J., as described, and (b) 
by Henry K. Norton, as trustee of the Sus- 
quehanna, and by the Susquehanna and any 
corporation acquiring the property of the 
Susquehanna as the result of the reorgan- 
ization proceeding now pending, under 
trackage rights over tracks of the New Jersey 
Junction Railroad Company south of Edge- 
water, in Hudson County, N. J., as described, 
provided that the finding shall not become 
effective unless the plan for the reorganiza- 
tion of the Susquehanna approved by the 
Commission in the reorganization proceeding 
and certified to the court (or any other 
plan that may be approved by the Commis- 
sion in the reorganization proceeding) shall 
be made to contain provisions uncondition- 
ally rejecting the described basic contracts 
of April 6, 1904, and April 1, 1911, and such 
plan shall be approved and confirmed by the 
court, and then not until the date of the 
consummation of such plan. 





COMMISSION MOTOR REPOR‘S 


(An asterisk before the docket numer 
means that the report will not be prin‘ed 


in full in the permanent series of moior 
carrier reports of the Commission. Min:c- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


*MC 3677, Sub. 22, Washington, Marl. 
boro & Annapolis Motor Lines, Inc, 
Bradbury Heights, Md. Certificate grant- 
ed. Passengers, baggage, express, news- 
papers, and mail between Washington, 
D. C., and specified Md. points and be- 
tween specified Md. points, over de- 
scribed routes, serving all intermediate 
points. 


*MC 52912, Sub. 5, Motorways, Inc, 
Kansas City, Mo. Certificate granted, 
Commissioner Patterson noting a dis- 
sent. General commodities, with excep- 
tions, between Kansas City, Mo., and 
Kingdom City, Mo., over U. S. highway 
40 as an alternate route for operating 
convenience only, in connection with 
presently authorized regular-route oper- 
ation between Kansas City and St. Louis, 
Mo., serving no intermediate points. 


*MC 93879, Sub. 1, John A. Myers, dba 
John A. Myers Transfer, Auburn, Neb. 
Certificate granted. Over irregular routes: 
(1) fresh fruit from points in Nemaha 
and Otoe counties, Neb., to St. Joseph 
and Kansas City, Mo., and to Council 
Bluffs, Ia., with empty fresh fruit con- 
tainers (new or used) on return; (2) 
commercial feeds from Topeka, Kan, 
and Council Bluffs, Ia., to points in 
Nemaha county, Neb.; (3) hay between 
points in Nemaha county, Neb., on the 
one hand, and, on the other, St. Joseph 
and Kansas City, Topeka and Council 
Bluffs; (4) livestock between points in 
Nemaha county, Neb., on the one hand, 
and, on the other, points in a described 
Kan. area; and (5) grain and seed be- 
tween points in Nemaha county, Neb., on 
the one hand, and, on the other, points 
in a described Ia. territory. 


*MC 107134, Sub. 4, John Bernerth and 
Frank E. Lucki, dba Woodville Truck 
Line, Woodville, O. Permit granted. 
Lime and limestone products, from points 
in Ottawa and Sandusky counties, O., to 
points in ten Pa. counties, nine W. Va. 
counties, and seven Ky. counties, over! 
irregular routes. 


*MC 108524, Sub. 1, Cartage, Inc., South 
Bend, Ind. Permit granted. Over irreg- 
ular routes: Commodities dealt in by 
retail grocery stores, but not including 
malt beverages, from South Bend to 
points in 12 Ind. counties, and three 
Mich. counties, and empty containers 
used in the transportation of the afore- 
mentioned commodities, on return. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16077, Mis 
sissippi Central Railroad Co., Securities, 
granting authority to issue not exceeding 
$1,000,000 of first-mortgage 4 per cent 30-yeal 
bonds and 111,210 shares of 542 per cent 
noncumulative first preferred stock of the pal 
value of $10 a share, to be exchanged fo 
outstanding first-mortgage 5 per cent bonds 
due July 1, 1949, in the principal amount of 
$1,437,100, and second-mortgage 6 per cell 
notes in the principal amount of $675,000, 
of which $664,663.84 was due as of Decembel 
31, 1947; any excess of stock over such obli- 
gations to be sold at par for cash, or held 
unissued. Approved. 


Report and order in F.D. No. 16087, Long 
Island Rail Road Co. Equipment Trust Cel 
tificates, granting authority to the Long Js 
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jand Rail Road Co. and the Pennsylvania 
Railroad Co. to assume obligation and lia- 
pility, jointly and severally, as guarantors, 
in respect of not exceeding $4,035,000 of 
tong Island equipment-trust certificates, 
series K, to be issued by the Fidelity-Phila- 
delphia Trust Co. and M. S. Altemose, as 
trustees, and sold at 99.2699 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 

Report and order in F.D. No. 16025, 
Rochester & Genesee Valley Railroad Control, 
authorizing acquisition by the Erie Rail- 
road Co. of control of the Rochester & 
Genesee Valley Railroad Co. through owner- 
ship of capital stock, conditions prescribed 
re protection of employees. Approved. 


MOTOR FINANCE CASES 


MC F-3759, White’s Transportation—Pur- 

chase—Geo. A. Eaton. Purchase by C. C. 
White, Thomas L. White, and Jack C. White, 
a partnership, doing business as White’s 
Transportation, of Manteca, Calif:, of the 
operating rights of Geo. A. Eaton, of Dinuba, 
Calif.. approved and authorized, subject to 
condition. 


MC F-3794, Fay V. Watson—Control; Wat- 
son Bros. Transportation Co., Inc.—Pur- 
chase (Portion)—Commercial Freight Lines, 
Inc. Application for authority under sec- 
tion 210a(b) of Watson Bros. Transportation 
Co., Inc., of Omaha, Nebr., for temporary 
operation of a portion of the motor-carrier 













































I. C. C. Permits Shipper 
Groups to Intervene in 


War Reparation Cases 


The Commission has upheld the right 
of shipper groups to intervene in opposi- 
tion to claims of the government for 
teparations on wartime shipments esti- 
mated as amounting to more than $2 
billion. 


In issuing orders permitting interven- 
tion in some or all of the 16 reparation 
proceedings pending before it, the Com- 
mission refused to be swayed by argu- 
ments of the Department of Justice, 
which opposed each of the petitioning 
groups. 

In another order the Commission de- 
nied a petition of the Department of 
Justice to vacate an order permitting the 
Topeka, Kan., Chamber of Commerce 
and the Topeka Traffic Association to 
intervene in six of the proceedings. 

The orders permitting intervention say 
the action was taken on consideration of 
the petitions of the interveners and 
“complainant’s objection thereto.” In 
the order denying the petition for vaca- 
tion of the order permitting intervention 
by the Topeka interests, the Commission 
said that, on consideration of the petition 
to vacate and the reply of the Topeka 
interests, it was “of the opinion that the 
averments of said interveners are rea- 
sonably pertinent to the issues presented 
by the complaints in said proceedings 
and do not unduly broaden them.” 

The general position of the shipper 
Organizations asking leave to intervene 
Was that if the very large sums of repa- 
ration involved were granted the gov- 
etnment, the financial position of the 
Tailroads would be jeopardized, or there 
would have to be further increases in 
freigiit rates. The Department of Justice 
described those statements as a “tacit 
Concession” -that the railroads had over- 
charged the government. In objecting 
to the interventions it also said shipper 
































































rights of Commercial Freight Lines, Inc., of 
Des Moines, Iowa, granted with conditions. 


MC F-3817, Roberta L. Turner, et al.— 
Control; Terminal Transport Co., Inc.—Lease 
—General Motor Express, Inc. Application 
for authority under section 210a(b) of Termi- 
nal Transport Co., Inc., of Indianapolis, 
Ind., for temporary operation of motor- 
carrier rights of General Motor Express, Inc., 
also of Indianapolis, denied. 

MC F-3821, R. L. May—Control; Alexandria, 
Barcroft & Washington Transit Co.—Pur- 
chase (Portion)—Washington, Virginia, and 
Maryland Coach Co., Inc. Application for 
authority under section 210a(b) of Alex- 
andria, Barcroft & Washington Transit Co., 
of Alexandria, Va., for temporary opera- 
tion of a portion of the motor-carrier rights 
of Washington, Virginia, and Maryland Coach 
Co., Inc., of Arlington, Va., granted with 
conditions. 


MC F-3694, Kenneth Hudson—Purchase— 
George E. Neilsen and Ralph M. Neilsen. 
Purchase by Kenneth Hudson, doing business 
as Hudson Bus Lines, of Medford, Mass., of 
the operating rights of George E. Neilsen 
and Ralph M. Neilsen, partners, doing busi- 
ness as Neilsen Bros., of Winchester, Mass., 
approved and authorized,.subject to condi- 

on: ‘ 

MC F-3786, Joseph Krueger, et al.—Con- 
trol; Inter-City Transportation Co., Inc.— 
Purchase—Mountain Transit Corporation. 
Purchase by Inter-City Transportation Co., 
Inc., of Paterson, N. J., of the operating 
rights of Mountain Transit Corporation, 
also of Paterson, and acquisition of control 
of the operating rights by Joseph Krueger, 
Isador Krueger, and Isidor Davidson through 
the purchase, approved and authorized, sub- 
ject to condition. 


ORDERS 


participation would unduly broaden the 
record and embarrass the government in 
the presentation of its case, among other 
things. 


Interveners 


The New England Traffic League, Na- 
tional League of Wholesale Fresh Fruit 
and Vegetable Distributors and the In- 
ternational Apple Association were per- 
mitted to intervene in each of the 16 
proceedings, as follows: 

No. 29572, United States of America v. 
Ahnapee & Western Railway Co. et al.; No. 
29622, Same v. Aberdeen & Rockfish Rail- 
road Co., et al.; No. 29735, Same v. Same; 
No. 29746, Same v. Same; No. 29761, Same v. 
Atchison, Topeka & Santa Fe Railway Co., 
et al; No. 29795, Same v. Southern Pacific 
Co., et al.; No. 29805, Same v. Union Pacific 
Railroad Co., et al.; No. 29822, Same v. Same; 
No. 29853, Same v. Alabama Central Rail- 
road Co., et al.; No. 29861, Same v. Northern 
Pacific Railway Co., et al.; No. 29875, Same 
v. Pennsylvania Railroad Co., et al.; No. 
29917, Same v. Great Northern Railway Co., 
et al.; No. 29918, Same v. Colorado & 
Wyoming Railway Co., et al.; No. 29920, Same 
v. Illinois Central Railroad Co., et al.: No. 
29926, Same v. Baltimore & Ohio Railroad Co., 
et al.; and No. 29930, Same v. Akron, Can- 
ton & Youngstown Railroad Co., et al. 

The National Industrial Traffic League 
and the American Coke and Coal Chemi- 
cals Institute, Inc., were permitted to in- 
tervene in Nos. 29572, 29622, 29735, 29746, 
29795, 29805, 29822, 29853, 29861, and 29875. 

The California Farm Bureau Federa- 
tion was permitted to intervene in Nos. 
29622, 29735, 29746, 29795, and 29805. 

The Wine Institute was permitted to 
intervene in Nos. 29761, 29795, 29805, and 
29822. 

The order denying the petition of the 
Department of Justice to set aside the 
Commission’s order permitting the To- 
peka Chamber of Commerce and the 
Topeka Traffic Association to intervene, 
was issued in Nos. 29572, 29761, 29822, 
29853, 29861, and 29875. 


California Citrus League 


The California Citrus League has asked 
the Commission for permission to inter- 
vent in 13 of the 16 wartime reparation 
cases pending before the Commission: No. 








1589 


| ICC NEWS 


29572; No. 296622; No. 29735; No. 29746; 
No. 29761; No. 29795; No. 29805; No. 29822; 
No. 29853; No. 29861; No. 29875; Ne. 29917; 
and No. 29918. 


The league said it was “in opposition 
to the relief sought by complainant in 
each of said proceedings.” Among other 
things, it said net working capital of all 
Class I railroads amounted to less than 
one billion dollars September 30, 1947, 
that a large portion of this working capi- 
tal had been allocated to down payments 
on rolling stock on order and to finance 
other capital requirements; and that any 
appreciable diminution of the rail work- 
ing capital would result in curtailing 
purchases of new rolling stock, mainte- 
nance of road beds, and the making, of 
general’ improvements: by: the::defendant:” 
railroads. 

It also asserted that government war 
shipments were so large a part of the 
total traffic of the period that rates could 
not have been excessive without putting 
the railroads in the excess profits tax 
bracket which would have meant pay- 
ment by the defendants of 85 per cent of 
any excessive or unreasonable portion 
of the rates paid by the government in 
the war years. 


Another argument advanced by the 
league was that an award of reparations 
would transfer a part of the cost of con- 
ducting the war “from the general body 
of the tax payers to the commercial ship- 
pers and the shipping public,” including 
its members who, it said, had already 
made an extra contribution during the 
war and since in the form of an excise 
tax on transportation charges. 


Department of Justice 


The Commission, by an order, has de- 
nied a petition of the Department of 
Justice in No. 29622 United States of 
America v. Aberdeen & Rockfish Railroad 
Co. et al., to set aside an order of the 
Commission’s division 4 assigning ‘the 
proceeding for hearing with four other 
complaint cases in which the govern- 
ment is asking reparation on wartime 
shipments. 


No. 29622 involves shipments of 23 
commodities transported for the War 
Department in carload and less-carload 
quantities to and from north and south 
Pacific Coast points. The department 
had also asked clarification of the scope 
of evidence to be received in the pro- 
ceeding. 





Household Carrier Rules 


A petition of the Household Goods Car- 
riers’ Bureau and the Interstate Movers 
Tariff Bureau, Inc., for vacation of the 
orders of suspension in I. and S. M-2859 
Household Goods—Minimum Weights, 
has been denied by the Commission, di- 
vision 2,.in an order issued in that pro- 
ceeding. 

The Commission said the reasons set 
forth in the petition did not justify vaca- 
tion of the orders. 


In that proceeding the Commission 
suspended from April 1 to October 31 
schedules proposing to establish a mini- 
mum weight of 5,000 pounds on ship- 
ments for which expedited movement 
was ordered, and a minimum weight of 
10,000 pounds on shipments accorded ex- 
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clusive use of a vehicle, among other 
things (see Traffic World, May 1, p. 
1362). 


The respondents’ said the expedited . 


service and exclusive use of a vehicle 
had been suspended in compliance with 
O.D.T. regulations during the war period. 
Properly and adequately to continue to 
serve the public, they said, they should 
be permitted to restore the services. 


R.L.E.A. Obtains Review 
Of New Orlears Terminal 


Case Employe Protection 


On petition of the Railway Labor Ex- 
ecutives’ Association, the Commission, 
division 4, by a second supplemental or- 
der in Finance No. 15920, New Orleans 
Union Passenger Terminal Case, has re- 
opened the proceeding for the sole pur- 
pose of permitting the Commission to 
reconsider the four-year time limit pre- 
scribed for the protection of carrier em- 
ployes. 

In that proceeding the Commission, 
division 4, approved an application of the 
City of New Orleans, 10 railroads, and a 
terminal company, for ‘construction, ac- 
quisition, abandonment, and joint use or 
ownership authority incident to con- 
struction and operation of a union pas- 
senger terminal in New Orleans (see 
Traffic World, April 17, p. 1211). 

Among the conditions prescribed were 
those for the protection of employes who 
might be adversely affected, similar to 
the conditions imposed in Oklahoma Ry. 
Co. Trustees Abandonment, 257 I.C.C. 
177, and Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. 

The association contended in its peti- 
tion for reopening and reconsideration 
by the entire Commission that the four- 
year period of protection provided in the 
interstate commerce act for employes 
who might be adversely affected by con- 
solidations, merger, purchase, lease, con- 
tract to operate, acquisition of control, 
joint trackage rights or joint ownership 
or use, of railroad lines, was a minimum 
and not a maximum period. 

The association said the report and 
order of the Commission’s division 4 
erroneously interpreted section 5(2) (f) of 
the interstate commerce act “as requiring 
this Commission to limit all protection 
of employes adversely affected by any 
transaction approved pursuant to section 
5(2) of the said act to a period of four 
years following the effective date of the 
Commission’s order of approval.” 


Text of Law In Issue 


Section 5(2)(f) of the act reads as 
follows: 


(f) As a condition of its approval, under 
this paragraph (2), of any transaction in- 
volving a carrier or carriers by railroad sub- 
ject to the provisions of this part, the Com- 
mission shall require a fair and equitable 
arrangement to protect the interests of the 
railroad employes affected. In its order of 
approval the Commission shall include terms 
and conditions providing that during the 
period of four years from the effective date 
of such order such transaction will hot 
result in employes of the carrier or carriers 
by railroad affected by such order being in 
a worse position with respect to their 
employment, except that the protection af- 
forded to any employe pursuant to this 
sentence shall not be required to con- 
tinue for a longer period, following the ef- 
fective date of such order, than the period 





during which such employe was in the 
employ of such carrier or carriers prior to 
the effective date of such order. Notwith- 
standing any other provisions of this act, 
an agreement pertaining to the protection 
of the interests of said employes may here- 
after be entered into by any carrier or car- 
rier by railroad and the duly authorized 
representative or representatives of its or 
their employes. 


The association said it was its position 
that the cited section of the act did not 
limit employe \protection available there- 
under to a period of four years from the 
date of the order of approval. It said 
the case by which the division felt itself 
bound, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. Trustees’ Construc- 
tion, 257 I.C.C. 292, in which the entire 
Commission decided the period of pro- 
tection was limited to four years, repre- 
sented an erroneous restriction by the 
Commission as to its discretion. 

“The extent of the error and of its 
damaging results is fully revealed for the 
first time in the present case, and ac- 
cordingly this case is an appropriate one 
wherein the whole matter may be ad- 
vantageously reappraised by the Com- 
mission,” said the association. 


Division’s Comment 


In its report, the division observed the 
opinion had been expressed that the 
number of employes eventually displaced 
by abandonment of five separate stations 
on completion of the union passenger 
terminal would not exceed 300. It also 
noted the association had contended 
that protection should continue for a 
period of at least four years from the 
time employes were adversely affected, 
and that such protection should extend 
to all employes so affected. It said the 
issues as to the period of protection arose 
from the applicants’ estimate that “phys- 
ical consummation” of the project would 
require 4 or 5 years, and as to the em- 
ployes to be included from a contention 
of the applicants that crossing watch- 
men and bridge tenders would lose their 
employement not because of coordina- 
tion of facilities and operation, but by 
reason of elimination of grade crossings 
or as a result of the filling in of New 
Basin Canal. 

The association argued that the first 
sentence of the quoted section of the 
act, standing alone, would mean the 
Commission could establish such protec- 
tive conditions as it chose, limited only 
by the requirement that they be fair and 
equitable. If the second sentence in the 
section cited, mentioning the four-year 
period, were taken as a maximum limit, 
the effect would be to “read out of the 
statute” the first sentence, it said. 

Quoting from the legislative history of 
the section, the association observed 
some members of Congress favored leav- 
ing the question of protection to the 
Commission’s discretion, while a second 
group wanted employes. safeguarded 
against “all ill effects of transactions ap- 
proved under section 5(2) and for an 
unlimited period.” The association ex- 
pressed the view that the compromise to 
be written into the law would be “the 
establishment of a minimum standard of 
protection under law, supplemented by 
discretionary power in the Commission 
to increase it, in cases where such in- 


crease could be shown to be fair and 
equitable.” 





Rail-Water. Case Reopened 


The Commission, by an order in No. 
27969, Agwilines, Inc., (Clyde Mallory 
Lines) et al. v. Akron, Canton & Youngs- 


TRAFFIC V. ory 





town Railway Co., et al., has moc ifie 
its order of October 29, 1947, to’ reope 
the proceeding for further hearin: gp, 
all issues. It said the October 29 rde 
reopened it for further hearing resect. 
ing limited issues. 


The Commission said it had consi: 
a petition of the Official Territory 
fendants for reopening, further he: 
and modification of the order, 
replies filed by certain complainants anj 
other steamship companies, and by 
southwestern rail carriers (see Trafty 
a May 8, p. 1441, and May 1, p. 
1362). 


ered 

de- 
‘ing 
anj 


General Permit Under S.O. 
No. 396 Issued Late 


The Commission made public, May 13 
a few hours before it was due to expire 
a- general permit No. 6, under servic 
order No. 396, Perishables—Restrictionj 
on Reconsigning. The permit authorize; 
the railroads to disregard the provisions 
of the service order, insofar as it re 
stricted reconsignment of carload ship 
ments of perishables, from 12:01 am 
May 6, to 11:59 p.m., May 13. The per- 
mit carried the line: “Issued at Wash 
oe D. C., this 11th day of May 
1 cr 


The service order, originally issued t 
become effective December 15, 1945, ani 
continued in effect from time to time 
restricted the holding of cars of perish: 
ables for diversion, reconsignment, 0o 
disposition. If held after 48 hours, if 
required the application to such cars of 
the full local or joint rate, and not the 
proportional, reshaping, or trans-ship- 
ping rate, to and from the reforwarding 
point, plus all other applicable charge 
previously or subsequently occurring. 

The permit provided that after its ex- 
piration “the 48-hour period shall again 
commence to run.” 


The order, as extended, will expire Oc- 
tober 10. 





















Bus Fare Hearing Postponed 


The Commission, by Chairman Lee, by 
an order in MC C-550, Investigation 0 
Bus Fares, has postponed the hearing 
previously assigned for June 15 at Wash- 
ington, D. C., to July 13, also at Wash 
ington. 

The investigation was instituted by the 
Commission on its own motion with re- 
spect to the reasonableness and lawful: 
ness of passenger fares and charges 0 
all Class I motor common carriers 0! 
passengers subject to the interstate com- 
merce act. A number of regional hear- 
ings have been held. 





Burns S.S. Co. Application 


The Commission has dismissed fo! 
want of prosecution an application of 
Burns Steamship Co., Los Angeles, Calif, 
for authority to operate under contract, 
as managing owner, the S.S. Daisy Gray, 
owned by S. Dayre Freeman, and others, 
under the operating rights of Freemal, 
as managing owner. The action is 
Finance No. 15865, Burns Steamship Co. 
Operating Contract. 

By order of September 25, 1947, it 
said, the Commission, division 4, g*anted 
temporary approval of the operation for 
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a oeriod not exceeding 180 days, which 
ex ired March 23. 

‘'¢ said Burns Steamship Co., in con- 
ne2tion with its application in Finance 
Nc. 15987, Burns. Steamship Co., et al., 
Purchase, etc., decided March 12, advised 
the Commission that it did not intend 
to operate the SS. Daisy Gray beyond 
the 180 days and did not contemplate 
proceeding further with the application 
in Finance No. 15866. 

The application was for operation in 
transporting lumber from the Columbia 
River to Los Angeles harbor. 





Applicant Drops Plan to 
Carry Trucks by Water 


Labor .union objections to a proposal 
in W-975, Julius and Albert D. Kanrich 
Common Carrier Application, to trans- 
port trucks or trailers by water between 
New York City and New London, Conn., 
have led to dismissal of the application. 

The dismissal order was issued in that 
proceeding, in which the Commission, 
by Commissioner Mahaffie, observed the 
applicant had requested permission to 
withdraw its application: 

The partnership, proposing to do busi- 
ness as Seatrailers Co., of New York, 
N, Y., asked authority to transport com- 
modities generally when loaded on 
motor-trucks or motor-truck trailers of 
motor common carriers, and special com- 
modities, motor-trucks and motor-truck 
trailers, loaded or empty, between the 
aforementioned points. 

“Due to the attitude of the labor 
unions involved in this operation and 
the lack of cooperation on their part, it 
is impracticable at this time to proceed 
with the said operation,” said the appli- 
cant in a letter to the Commission, in 
which it requested permission to with- 
draw the application, without prejudice. 

“When the conditions referred to above 
change to the extent that it may be 
feasible to institute this operation it is 


our firm intention to refile this appli- 
cation.” 





Small Shipments Committee 


The Commission, by Commissioner 
Alldredge, by an order in No. 29556, 
Charges on Small Shipments By Rail- 
roads, and MC C-543, Charges on Small 
Shipments By Motor Carriers, has made 
public a substitute list of names and ad- 
dresses of motor carrier cooperating 
committee members for the list con- 
tained in the Commission’s order in those 
proceedings of April 22. 





Rec) Cap Complaints Dropped 


The Commission has issued an order dis- 
Missing, at the request of complainants, 
complaints alleging an increase from 10 
cen’s to 15 cents for the handling of 
each. piece of baggage by red caps was 
in violation of the interstate commerce 
act Decause, among other things, it would 
tenc. to discourage use of red cap service. 

Te complaints were dismissed without 
pre: udice. 

T \e order was issued in No. 29909, Dr. 
Edv in R. Embree, et al. v. V. Arnold, 
Age it, et-al., and No. 29909, Sub. 1, 
San: v. H. W. Siddall, Agent, et al. 


Ros:nwald Fund, of Chicago. He was 


/ 





Dr. Embree is president of the Julius 


joined in the complaints by the United 
Transport Service Employes of America, 
C.I.0., by James B. Carey, secretary- 
treasurer, Congress of Industrial Organi- 
zations, Washington, D. C., and Walter 
P. Reuther, president, United Automobile 
Workers of America, C. I. O., among 
others. 





Temporary Water Rights 


By an order in W-475, Sub. 1, Ameri- 
can-Hawaiian Steamship Co. Temporary 
Authority, the Commission, division 4, 
has authorized the applicant, from May 
24 to July 6, to operate as a common 
carrier by self-propelled vessel, in the 
transportation of commodities generally 
from Port Hueneme, Calif., to Norfolk, 
Va. 


The Commission said there was an 
immediate and urgent need for the serv- 
ice, and no other carrier service capable 
of meeting that need. 


In W-986, Fishers Island Ferry District 
Temporary Authority, the Commission, 
division 4, by an order, has authorized 
the applicant, until November 8, to oper- 
ate as a common carrier by self-propelled 
vessels, in transporting passengers and 
commodities generally between New Lon- 
don, Conn., and Fishers Island, N.Y. 


By an order in W-962, Sub. 5TA, Circle 
Line—Sightseeing Yachts, Inc., Tempo- 
rary Authority—Bear Mountain (6), the 
Commission, division 4, has authorized 
the applicant to operate as a common 
carrier by self-propelled vessel, in per- 
forming three trips from New York, 
N. Y., to Bear Mountain, N. Y., and re- 
turn, June 19, 20, and 25, 1948, in the 
transportation of not more than 475 
passengers on each trip. 


The Commission said there would be 
an immediate and urgent need for the 
service authorized and that there was 
no other carrier service capable of meet- 
ing the need. 





Bids for I.C.C. Reporting 


The Commission has issued an invita- 
tion to bidders for stenographic report- 
ing of hearings before the Commission 
and furnishing of transcripts. It said 
sealed bids would be received in the 
office of the Secretary of the Commission 
until 1 pm., June 2, and “thereupon 
opened in the office of the Interstate 
Commerce Commission, Washington, 
. <.” 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


I. and S. M-2877, Vegetables—Helena, 
Mont., to Ill, N. D., and Minn., from 
May 14, to and including December 13, 
certain schedules published on first re- 
vised page No. 350 to tariff MF-I.C.C. No. 
32 of Rocky Mountain Motor Tariff Bu- 
reau, Inc., Agent, Denver, Colo. The 
suspended schedules propose to establish 
new 36,000-pound motor common carrier 
commodity rates on various fresh vege- 
tables from Helena, Mont., to Chicago, 
Ill., Fargo, N. D., and Minneapolis, Minn. 
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The schedules were protested by the 
Trans-Continental Freight Bureau on 
behalf of The Chicago & North Western 
and six other railroads (see Traffic 
World, May 15). 





Reparation Orders 


Reparation orders have been issued in 
No. 29102, Darling & Co. v. Ann Arbor RR. 
Co., et al. and No. 29106, Kentucky Chemical 
Industries, Inc., et al. v. same; No. 29212 
(Supplemental) Joseph Schofield, et al. v. A. 
Cc. L. RR. Co., et al.; No. 29387, General Car- 
loading Co., Inc. v. B. & O. RR. Co., et al.; 
ig _ _— Dorsey Bros. v. B. & O. RR. 

o., et al. 


COMMISSION ORDERS 


No. 27747, Mississippi Cottonseed Crushers 
Association vs. A.B.&C. R.R., et al. Petition 
of carriers parties to Agent Engdahl’s tariffs 
for modification of order of March 29, 1940 
denied. 

No. 29460, Armour and Company vs. Rail- 
way Express Agency, Inc. Petition of com- 
plainant for reopening, reargument, and re- 
consideration denied. 

No. 29543, Appliances, Methods and Sys- 
tems intended to promote safety of Railroad 
operations. Motion of Texas and Pacific 
Railway Company that a proposed report be 
issued in proceeding overruled. 

No. 29626, Gillette Safety Razor Company 
vs. Acme Fast Freight, Inc., No. 29626 Sub. 1, 
Gillette Safety Razor Company vs. Universal 
Carloading & Distributing Company, Inc., 
et al., and NO. 29631, Gillette Safety Razor 
Company vs; N.Y.N.H.&H., et al. Petition 
of Complainant for reconsideration denied. 

MC-C 1765, Andy Peterson, revocation of 
certificate. Proceeding discontinued. 

MC-C 844, C. C. Transfer Co., revocation of 
permit. Proceeding discontinued. 

W-75 (Corrected,) G. B. Zigler Company, 
contract carrier application. Proceeding re- 
opened for reconsideration in respect of 
applicant’s claimed “grandfather” rights to 
perform towing and freighting operations 
and that petition of applicant and the 
Board of Commissioners of Lake Charles Har- 
bor and Terminal District of Lake Charles, 
La., for reopening hearing, or reconsideration 
denied. 

MC 13900, Midwest Haulers, Inc., Common 
Carrier Application. Report and order of 
November 11, 1943, modified so as to author- 
ize issuance to applicant, on compliance 
with sections 215 and 217 of act and our 
rules and regulations thereunder, of a certifi- 
cate of public convenience and necessity 
authorizing applicant to operate as a com- 
mon carrier by motor vehicle, in interstate 
or foreign commerce, over an additional 
route as follows: 


Add to Appendix C of the Report 
Over Highway Between 


Ohio 73 Junction of U.S. High- 
way 25 and Ohio High- 
way 73 and Middletown, 
Ohio. 

This order shall become effective June 14, 
unless any party in interest shall show 
cause, in writing, verified under oath, why 
report and order of November 11, 1943, should 
not be modified in manner and to extent 
described above. 

MC 35628, Interstate Motor Freight System, 
Common Carrier Application. Report and 
order of April 10, 1942, modified in following 
respects: 

(1) Delete ‘“‘Vincennes” as it appears in de- 

scription of Route 36 in appendix to re- 

— and substitute ‘Cincinnati, O.”; 

an 

Insert, after ‘“‘New York Highway 31’ in 

description of Route 79 in appendix, “to 

junction of New York Highway 234, and 

thence over New York Highway 234.”’ 

Appropriate certificate reflecting such modi- 

fications be issued: and certificate issued 

on November 4, 1943, be corrected to elimi- 
nate thruckload restriction now imposed on 

service over Routes 50, 51, 58, 59, 62, 63, 64, 

67, 68, and 71, as such routes are described 

in appendix of report and order of April 

10, 1942, in all respects, except that such 

restriction is applicable only to service to 

and from specific points of Lima, Findlay, 

Fremont, Fostoria, Bowling Green, Perrys- 


No. 
84 


(2) 
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burg, Maumee, Defiance, Bryan, Rossford, 
Tiffin, Van Wet, Celina, Piqua, Sidney, and 
Napoleon, O. This order shall become ef- 
fective on June 14, unless any party in 
interest shall show cause, in a writing veri- 
fied under oath, why report and order of 
April 10, 1942, should not be modified in 
manner and to extent indicated above. 


MC 106697 Sub 2, D. L. Peyton, Common 
Carrier Application. Proceeding reopened 
for further hearing at a time and place 
to be fixed 


MC-C 871, United States Rubber Co. v. 
Associated Transport, Inc. Petition of March 
23, denied. 

MC 55874 Sub 11, Independent Truckers, 
Inc., Extension, Canned Goods. Proceeding 
oe for reconsideration on present rec- 
ord. 

No. 25413, Skelly Oil Co., v. A. & S. Ry. Co., 
et al. Order of February 3, 1936 further 
modified by exclusion from its requirements 
of interstate routes of C. & E. Ill. RR. Co. 


and its connections between points in Ill. 
where rates over such routes established in 
compliance with said order, as modified, are 
higher than rates at present in effect over 
intrastate routes, and over interstate routes 
of N. Y. C. RR. Co. and connections and 
Ill. C. RR. Co. and connections, between same 
points. 

No. 29937, Burry Biscuit Corp. v. B. & O. 
RR. Co. Complaint dismissed. 

I. & §S. 5535, Insurance and Storage, ex- 
Lake Grain. Discontinued. Respondents un- 
der special permission filed tariffs effective 
May 1, canceling suspended schedules. 

I. & S. 5552, Lead Ore & Concentrates, 
Brownsville to El Paso. Discontinued. Re- 
spondents under special permission filed 
tariffs effective April 10, canceling suspended 
schedules. 

I. & S. 5558, Coin-operated Machines, Chi- 
cago to Twin Cities. Discontinued. Respond- 
ents under special permission filed tariffs 
—" April 15, canceling suspended sched- 
ules. 

I. & S. 5560, Grain Proportional St. Louis 
to Central Territory. Discontinued. Re- 
spondents under special permission filed 
tariffs effective May 1, canceling suspended 
schedules. 






Exclude New York City from 
N. J. Commercial Zones, Is 
Request of Motor Carriers 


Motor carrier organizations represent- 
ing carriers operating in New York and 
New Jersey have asked the Commission 
for reopening and for further. considera- 
tion of the first supplemental report and 
order of the Commission, division 5, in 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas. 

In that supplemental report, the Com- 
mission supplemented its earlier findings 
as to commercial zones and terminal 
areas in which, under section 203(b) (8) 
of the interstate commerce act, motor 
carrier operations in such areas are ex- 
empt from regulation (see Traffic World, 
April 10, p. 1123). 

The petitioners said inclusion of New 
York, N. Y., in the commercial zones of 
named New Jersey points under the sup- 
plemental report was not satisfactory to 
the carriers on whose behalf the petition 
was filed. 


They asked that the effective date of 
the order, June 1, be stayed, and re- 
quested that the Commission modify the: 

“General findings as to other municipali- 
ties in the formerly excepted areas” appear- 
ing on sheets 9 and 10 and the last para- 
graph appearing on sheet 10 of the report, 
and section 170.16, “Commercial zones de- 
termined generally, with exceptions” ap- 
pearing on sheet 1 of the order, to the ex- 
tent that traffic moving between points in 
the following counties in New Jersey on 
the one hand, and New York, N. Y., on the 
other, will be excepted from the findings 
and order therein: 

Bergen county, except Englewood, Al- 
pine, Tenafly, Englewood Cliffs, Leonia, Fort 
Lee, Edgewater, Cliffside Park, Fairview, 
. Park and Ridgefield Bouroughs, 


Hudson county, except that part east of 
the Hackensack River and Newark Bay. 

The petition was filed by Middle At- 
lantic States Motor Carrier Conference, 
Inc.; Metropolitan Motor Carriers Con- 
ference, Inc.; New York-New Jersey 
Tariff Bureau, Inc.; and New Jersey 
Motor Truck Association. 


Five Reasons Advanced 


The carrier representative advanced 
five “substantial reasons” why inclusion 
of New York City in the commercial 
zones of the New Jersey points was not 
satisfactory to their carrier members. 
It would, they said, destroy the protec- 
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tion afforded them under regulation for 
12 years, which protection, they asserted, 
had been “justly earned” through great 
efforts and the expenditure of great sums 
of money in building their business. The 
movement of traffic between the New Jer- 
sey points and New York City constituted 
well over 75 per cent of the entire traf- 
fic moving between points in what was 
commonly known as the “New York 
Short Haul Area,” they said, that in- 
clusion of New York City in the New 
Jersey commercial zones was not neces- 
sary and would not be in the public in- 
terest. 


As their final reason, the carrier 
representatives said the carriers for 
whom they filed were operating under 
certificates granted by the Commission 
to serve the New Jersey points, on the 
one hand, and New York, N.Y., on the 
other. The decision of division 5 would 
not deprive them of their rights to 
operate, but it would “authorize and 
encourage additional competition,” they 
said. They added Congress had never 
intended that competition should be 
carried to the point where it would be 
destructive and thus affect the public 
interest adversely. 


There were hundreds of common car- 
riers by motor vehicles now serving the 
points under consideration, they said, 
and that there was ample competition 
between those points “and there is no 
public need to lay down the bars of 
regulation within so small an area as 
here involved.” 


N. Y. Zone Definition 


In defining New York, N.Y.Commer- 
cial one, 1 M.C.C. 665, said the petition, 
division 5 of the Commission saw the 
wisdom and advisability of continuing 
the regulation of motor carriers be- 
tween New York, N.Y., and the New 
Jersey points involved. ~ 

They then quoted from the afore- 
mentioned report, to the effect that 
points along the western shore of Long 
Island Sound were not within the area 
adjacent to and commercially a part of 
New York within the meaning of section 
203(b) (8). They added that “if it were 
proper (and petitioners think it was) to 
exclude the New Jersey points from the 
New York commercial zone, it is also 
proper to exclude New York City from 
the New Jersey commercial zones. 
Otherwise, they asserted, the decision 
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in the New York case would be rendered 
meaningless. 

Such a peculiar situation was ip- 
parently foreseen by the Commissicn’s 
division 5, the petitioners said, becaiise 
of the statement in the first suppie- 
mental report that any interested 
person might petition for further in- 
dividual consideration if experience 
demonstrated that its findings were im- 
proper. 

“Petitioners are of the opinion that 
not only are such findings improper, but 
they object to having to rely upon future 
experience to demonstrate such to be 
the fact because during any experi- 
mental period, irreparable damage would 
doubtless occur,” they said. “The very 
fact that for the past twelve years the 
carriers operating between the two af- 
fected areas have been regulated and 
that there has been no complaint 
against such regulation nor request that 
the regulation be relaxed, bulks large in 
support of this petition.” 





Southwestern 10-Per-Cent 
Motor Rate Rise Protested; 


Justification Memo Filed 


Petitions protesting a general 10-per- 
cent increase in rates for motor carriers 
proposed by Southwestern Motor Freight 
Bureau, Inc., Dallas, Tex., have been 
received by the Commission from south- 
ern shipper interests including the Mem- 
phis (Tenn.) Freight Bureau, Little Rock 
(Ark.) Chamber of Commerce, Oklahoma 
City (Okla.) Chamber of Commerce, and 
the Fort Smith (Ark.) Traffic Bureau. 


Southwestern Motor Freight Bureau, 
Inc., has filed with the Commission a 
statement in justification of the increased 
rates, published to become effective 
May 20. 

Suspension of supplement No. 20 to 
Agent J. D. Hughett’s MF-I.C.C. No. 129 
and other Hughett schedules including 
master tariff of increased rates and 
charges, MF-I.C.C. No. 138, has been re- 
quested. 

The Memphis Freight Bureau said if 
the proposed increased rates on inter- 
state truckload or volume traffic between 
Memphis and Arkansas points were per- 
mitted to become effective, the result 
would be interstate rates generally that 
would reflect pyramided increases of 20 
per cent and 10 per cent, a total of 30 
per cent, based on the general increase 
granted the rail carriers under Ex Parte 
162, Increased Rates, Fares, and Charges, 
1946, and the presently published 10-per- 
cent.increase. At the same time, it said, 
the intrastate truckload or volume rates 
in Arkansas had not yet -been increased 
to reflect the Ex Parte 162 rail increase. 

“In other words,” it continued, “the 
protested schedules provide for the sec- 
ond increase in these interstate rates 
between Memphis and points in Arkan- 
sas, while the first increase has not yet 
been made in the Arkansas intrastate 
truck rates.” 

The Oklahoma City chamber said the 
rate rise would materially increase the 
transportation costs to its members and 
others without the considered carriers 
being first required to justify the increase 
in the exact amount of 10 per cent as 
had been required of the rail carriers 10 
the increases granted them in Ex Parte 
166, Increased Freight Rates, 1947. 

“It is Obvious,” said the chamber, “that 
without any intention of showing the 
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need for additional revenue in motor- 
carrier operation, that the motor car- 
riers intend, subject only to suspension 
proceedings, to increase said rates with- 
out allowing the general public affected 
by said increases to examine their. need.” 

Motor carriers, under the interstate 
commerce act, were in no different sit- 
uation with respect to their duties and 
publication of increased rates, than were 
rail carriers, said the chamber. 


Justification Filed 


Southwestern Motor Freight Bureau, 
Inc., in its statement of justification, said 
the increases would approximate 10 per- 
cent in all rates on all traffic, except in- 
creases were not proposed in minimum 
charges a shipment and in present min- 
imum rates in cents a 100 pounds. It 
said the southwestern carriers, as was 
the case with almost all other transport 
agencies, were rapidly approaching a pe- 
riod when their expenses would exceed 
their revenues. 


Effective April 12, it said, Agent Hugh- 
ett filed increased rates in connection 
with the tariffs now protested, the in- 
creases as then filed not applying on 
shipments of stated minimum weights 
of 10,000 pounds or more. They were 
approximately 20 per cent on traffic mov- 
ing under exceptions ratings and 10 per 
cent on traffic moving under classifica- 
tion ratings, said the southwestern bu- 
reau. 


“These increases were suspended by 
the Commission in I. and S. M-2841,” 
the bureau continued. “After considering 
the protest unon which the suspension 
order was predicated, the southwestern 
carriers decided to petition the Commis- 
sion for special permission to cancel the 
proposed increased rates and to seek a 
vacatior. of its suspension order in I. and 
S. M-2841. Special permission No. M- 
61244 and No. 36829 of March 23, 1948, 
authorized the cancellation of the rates 
effective April 1, 1948, and the Commis- 
sion vacated its order of suspension ef- 
fective April 2, 1948.” 


Decision of the southwestern carriers 
to cancel the proposed increased rates 
was not because of the fact they did not 
heed additional revenue but because their 
need of increased revenue had been and 
was an emergency matter, said the bu- 
reau. 


Seek to Meet Criticism 


“Because of their urgent need for in- 
creased revenue it was decided to publish 
increased rates which, as near as pos- 
sible, would meet the criticisms presented 
‘to the Commission in the petitions re- 
questing suspension of our prior publi- 
cations. The southwestern carriers con- 
cluded that their rates had been sus- 
pended principally because of the 20- 
per-cent increase in some rates and 10 
per cent in others and no increase in 
connection with the truckload rates of 
stated minimum 10,000 pounds or over. 
The southwestern carriers are still of 
the view that the published rates were not 
in fact subject to the criticisms presented 
In their petitions but because of their 
desperate need for immediate increases 
M revenue have decided to meet these 
Complaints by the publication of an 
overall straight 10-per-cent increase on 


all traffic with the minor exceptions 
mentioned.” 


The bureau said the proposed rise 
Would be identical with increases pre- 
Viously permitted to become effective in 
motor-carrier interterritorial rates be- 
tween the Pacific coast and the south- 


west and between Western Trunk Line, 
Illinois Freight Association, and Central 
Freight Association territories, on the 
one hand, and Southwestern Territory, 
on the other. 


“Our proposed increases of 10 per cent 
will do no more than preserve the rela- 
tionship of the intraterritorial rates with 
the interterritorial rates above de- 
scribed,” said the bureau. 


Because of private-carrier competi- 
tion for the volume traffic, said the bu- 
reau, the southwestern carriers believed 
the overall increase should be limited to 
10 per cent. 





Is Cleaning and Bagging of 


Vegetables “Manufacture”? 


A group of 25 shippers and receivers 
of perishables, and the Secretary of Agri- 
culture, have charged that division 5 of 
the Commission erred in concluding that 
the washing, cleaning, and packaging of 
fresh vegetables in cellophane bags or 
boxes for sale to consumers, placed such 
commodities in the ordinary channels 
of commerce and removed them from the 
class of unmanufactured agricultural 
commodities falling within the exemption 
of section 203(b) (6) of the interstate 
commerce act. 


The group, jointly, and the Secretary 
of Agriculture, have petitioned the Com- 
mission for rehearing and reconsidera- 
tion, and for reopening and rehearing, 
respectively, in MC 107669, Norman E. 
Harwood Contract Carrier Application. 

The specific commodities as to which 
the finding was made were spinach, 
cleaned, washed and placed in cello- 
phane packages, and other fresh vege- 
tables cleaned, washed, cut up and mixed, 
and placed in cellophane packages. 


The Secretary of Agriculture also asked 
that the Commission simultaneously with 
reopening and rehearing, institute, on its 
own motion, a general investigation into 
the scope of the agricultural commodities 
exemptions in sections 203(b) (4a) and 
203(b) (6), and the applicability of the 
latter section “to a great variety of prod- 
ucts of agriculture which are subjected 
to various types of treatment prior to 
their transportation.” 


The secretary also said it was antici- 
pated such an investigation might ne- 
cessitate the reopening by the Commis- 
sion for rehearing of similar cases in 
which the issue in the instant case had 
been involved. 


He said the record in the instant case 
was wholly inadequate for a proper de- 
termination of the section 203(b) (6) 
issue, being silent, he asserted, on “such 
important matters as the practices of the 
fresh fruit and vegetable industry, in- 
cluding the producers, in the preparation 
for market and the marketing of fresh 
fruits and vegetables. No evidence was 
presented regarding the extent to which 
the industry considers the commodities 
involved as agricultural commodities.” 


“So precedent-making is the decision,” 
said the Secretary, in part, “that it af- 
fects the movement of nearly all agricul- 
tural commodities on which some labor 
is performed, or mechanical] skill is ap- 
plied, prior to their transportation. The 
present decision represents one more step 
in the Commission’s statutory construc- 
tion of section 203(b) (6) in the course 
of which, for all practical purposes, the 










1593 


| ICC NEWS 


exemption therein has been emascu- 
lated.” 


Asks 90-Day Hearing Delay 


Because of extensive preparation re- 
quired by the parties in a proceeding that 
would result from consolidation of the 
Harwood case and the investigation sug- 
gested, the Secretary asked that the hear- 
ing not be scheduled for at least 90 days 
after granting of the petition. He also 
said that “pending reopening and further 
decision in the Harwood case, the Com- 
mission is also urged to instruct its field 
enforcement officials to cease from re- 
quiring carriers to obtain certificates or 
permits to transport agricultural com- 
modities to the extent involved therein.” 


The shippers and receivers said they 
had built up their business relying on 
the “superior and flexible service per- 
formed by this class of carrier,” and 
that, to force such a carrier to obtain 
certificates or permits would’ seriously 
injure “this business.” 


They also asserted the record as it now 
stood was “one-sided and insufficient 
upon which to accurately ascertain the 
correct interpretation of the term 
‘manufactured products’ according to the 
intention of Congress.” They said 
“manufactured” instead of “processed” 
should be the test; that the “channel of 
commerce theory” should not be used as 
a test, having been upset by a recent 
federal court decision; that washing and 
cleaning was not manufacture; and that 
packing in cellophane bags was not 
manufacture. 


Saying they would introduce competent 
witnesses, the petitioners asked reopen- 
ing for “full hearing,” to file briefs, and 
orally to argue the issues before the en- 
tire Commission. They added a request 
similar to that of the Secretary of Agri- 
culture that, pending final decision, field 
representatives of the Commission stop 
requiring presently non-certificated and 
non-permitted truck carriers of agricul- 
tural commodities to file applications 
such as would be required for hauling 
“manufactured products.” 


Shippers and Receivers 


Those joined in the petition were: At- 
lantic Commission Co.; California Grape 
& Tree Fruit Association; California 
Growers & Shippers Protective League; 
Florida Growers Association; Great At- 
lantic & Pacific Tea Co.; Grower-Shipper 
Vegetable Association; Growers and 
Shippers League of Florida; Idaho-Ore- 
gon Shippers Association; Idaho Potato 
& Onion Shippers Association; Independ- 
ent Citrus Growers & Shippers Associa- 
tion; International Apple Association; 
Kern County Potato Growers Association, 
Inc.; Kroger Co.; National League of 
Wholesale Fresh Fruit and Vegetable 
Distributors; Northwest Horticultural 
Council; Potato Industry Council of 
Maine, Inc.; Texas Citrus & Vegetable 
Growers & Shippers; United Fresh Fruit 
and Vegetable Association; United Sta- 
tistical Onion Association; Wenatchee 
Valley Traffic Association; Wesco Foods 
Co.; West Coast of Mexico Vegetable 
Association; Western Growers Associa- 
tion; and Yakima Valley Traffic & Credit 
Association. 
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Central States Increases 


In Motor Rates Protested 


Kraft Foods Co. has asked the Com- 
mission to suspend various Central 
States Motor Freight Bureau tariffs 
which, it. says, contain general increases 
in class rates accomplished by substitut- 
ing a 20 per cent increase for a 10 per 
cent increase over the April 18 rates on 
shipments weighing 5,000 pounds or more 
and adding thereto 20 cents a 100 
pounds for shipments weighing less than 
5,000 pounds. 


Tariffs protested include Central States 
supplements Nos. 162 and 163, MF-I.C.C. 
17 and other supplements of that bureau 
published to become effective May 20. 


Central States supplements effective 
May 20, as well as supplement No. 14 to 
Central States’ MF-I.C.C. 178, published 
to become effective June 2, were pro- 
tested by Folding Paper Box Association 
of America, United Board & Carton 
Corporation, and Container Corporation 
of America. 


Kraft said the amount of the increase 
and-its proposed application throughout 
Central States Territory indicated the 
motor carriers were “again attempting 
to increase rates to the same extent as 
rates have been increased by the rail- 
roads under Ex Parte 166.” It said the 
carriers presumably would rely on a 
claim of general revenue needs to sup- 
port the proposed increases and that 
in the past in support of similar general 
increases they had referred to operating 
ratios claimed to be unsatisfactory. 


Referring to an appendix to its peti- 
tion showing operating ratios for 1947 
against 1946 for Class I motor common 
carriers of general freight in the United 
States, Kraft said it indicated eastern 
district carriers operated at 95.2 and in 
the central region at 95.5 for the year 
1947. 


“They do not, however in and of them- 
selves, indicate conclusively that the 
financial condition of the industry is 
acute or that there is any emergency 
facing the central states carriers that 
requires the Commission to permit the 
proposed increases to become effective 
without complete justification as to level 
and pattern,” said Kraft. “Operating 
ratios alone are not conclusive evidence 
that satisfactory return cannot be 
realized from the existing rates.” 


Kraft said the central states carriers 
had exhibited a difference of opinion 
with respect to the measure of increases 
necessary and how such increases should 
be accomplished. It also directed atten- 
tion to the “perplexity of the protested 
schedules with respect to their inter- 
pretation on specific shipments: or via 
Specific carriers.” 


Folding Paper Box Association said 
that by the protested schedules the 
CS.MF.B. Territory carriers proposed 
generally an increase of approximately 
10 per cent in all less-than-truckload 
and truckload rates on _  pulpboard, 
n.o.i.b.n., and pulpboard boxes other 
than corrugated and on all other supplies 
and materials used in their manufacture. 

United Board & Carton Corporation 
observed that business was generally de- 
clining and prices of important raw ma- 





terials such as steel, electrical equipment, 
and others, were being reduced. 


“The number of exceptions made to 
this general increase show that an 
overall increase is not necessary and at 
this time, when an attempt is being 
made to prevent further inflation, the 
cost of transportation which is a very 
important factor in costs should not be 
permitted to be increased unless ab- 
solutely necessary,” said United. 


Container Corporation of America said 
that in view of the fact railroads were 
granted an increase under Ex Parte 166, 
Increased Freight Rates, 1947, after “full 
and exhaustive hearings”, there was no 
justification why, in turn, the motor 
carriers should propose a general 10- 
per-cent increase in their freight rates. 


C.G.W. Asks Investigation 
Of East-West Divisions 


The Chicago Great Western Railway 
Co. has asked the Commission to insti- 
tute a new investigation into the lawful- 
ness of divisions as between all carriers 
in Official Territory, on the one hand, 
and all carriers in Western Trunk Line 
Territory, on the other. It would have 
such an investigation include joint rates 
on classes and all commodities, except 
rates on grain, grain products, livestock, 
lumber, and petroleum and its products, 
in carloads eastbound, and rates on auto- 
mobiles, coal and coke, in carloads west- 
bound. ‘ 


In asking a new investigation only, 
the Great Western ohserved that it was 
not following the course taken by five 
other western complaining railroads. 
Those roads asked reopening, further 
hearing, argument, and modification of 
the Commission’s order, or a new investi- 
gation, in No. 28277, Frank O. Lowden 
and Joseph B. Fleming, Trustees of the 
Estate of the Chicago, Rock Island & 
Pacific Ry. Co., et al. v. Ahnapee & 
Western Ry. Co., et al., and No. 28589, 
Baltimore & Ohio R. R. Co., et al. v. 
Chicago, Rock Island & Pacific Ry. Co., 
and its trustees, et al. (See Traffic World, 
May 15, p. 1524.) 


The Great Western said the reason it 
asked only for a new investigation on 
the Commission’s own motion was that 
the Commission, in its report in which it 
prescribed a new basis of divisions to 
apply only to carriers that were com- 
plainants in either of the two complaints 
or defendants in No. 28589, had ex- 
pressed a doubt whether the issues pre- 
sented by the two complaints were broad 
enough to enable it to make a compre- 
hensive revision of divisions between the 
two groups of carriers (see Traffic World, 
March 13, p. 747). 


The result of the decision was that 
the prescribed bases of divisions would 
not apply on all traffic in which the 
western complainants participated, said 
the Great Western, particularly on traf- 
fic in which they participated as inter- 
mediate carriers. There would be vary- 
ing bases of divisions in the east and 
west as a result of the decision, it said. 

While it filed its petition in the pro- 
ceedings, and said it was in accord with 
the view of the five complainants that 
the revised divisions were not just, 
reasonable or equitable to the western 
defendants, the Great Western said it 
thought the best interest of all concerned 
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would be served by a fresh record in a 
proceeding, instituted on the Commis- 
sion’s own motion, in which there would 
be no question of the Commission’s 
power to enter an order embracing the 
divisions of all rates. 





Briefs Discuss Ex Parte 162 
Combination Rate Rule 


The railroads and a number of pro- 
testants have filed briefs with the Com- 
mission in I. and S. 5553, Combination 
Rates—General Increases. 


In that proceeding, the Commission 
suspended from January 31 to August 30 
a proposed amended rule 7 in D.Q. 
Marsh’s I.C.C. No. 3747 (master tariff of 
increases No. X-162-A), providing that 
where through rates are made by com- 
bining separately stated rates (two-fac- 
tor or multiple-factor rates), such com- 
bination will be increased separately and 
will not be subject to the specific or 
maximum increases provided for certain 
commodities. More than 150 shippers and 
shipper ‘organizations protested the 
method of publication (see Traffic World, 
Jan. 17, p. 169, Jan. 31, p. 316, Feb. 7, 
p. 377). 


Protestants filing briefs were: Indiana 
State Chamber of Commerce; Stokely 
Foods, Inc.; Great Atlantic & Pacific 
Tea Co., Atlantic Commission Co., Inc., 
Quaker Maid Co., Inc., and White House 
Milk Co., Inc., jointly; Atlanta Freight 
Bureau and Thompson, Weinman & Co., 
Inc., jointly; Cincinnati Chamber of 
Commerce and Aetna Fire Brick Co., et 
al., jointly; National League of Whole- 
sale Fresh Fruit and Vegetable Distribu- 
tors; Growers and Shippers League of 
Florida, Florida Canners Association, and 
Florida Citrus Commission, jointly; the 
Secretary of Agriculture; and by a group 
of Florida producers of phosphatic sand 
and clay, and a group of western sugar 
manufacturers or refiners. 


The general position of the protesting 
shippers and shipper groups was that 
disregard of the specific or maximum 
increases provided for certain commod- 
ities in Ex Parte 162, Increased Freight 
Rates and Charges, 1946, under the rule 
providing for computation of the increase 
on combination rates, would result in 
rates beyond the level authorized by the 
Commission, 


The railroads said the evidence failed 
to show any outstanding instances in 
which the suspended rule would raise 
any rate to. an unreasonable level or 
would result in unjust discrimination. 
On the other hand, they said, the evi- 
dence showed that, at least in the great 
majority of instances, the increased rates 
resulting from the suspended rule would 
continue to be below‘the level heretofore 
fixed by the Commission as reasonable, 
and, while thus not fully restoring the 
normal rate relationships, would tend in 
that direction. 


It suggested that the Commission va- 
cate the suspension order “without pre)- 
udice to the filing of any complaint in- 
volving particular instances of alleged 
unreasonable rates resulting from” the 
rule “herein found just and reasonable 
for general application,” quoting the 
language of the Commission in Routing 
Lumber and Fruits, South; to C.F.A. Tet- 
ritory, 256 I.C.C. 223, 258 I.C.C. 572. 
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American Barge Rights 


The American Barge Line Co., in W- 
552, Sub. 1, has asked the Commission to 
revise its certificate in W-552 to permit 
the movement of freight when loaded in 
customers’ barges between points on the 
Mississippi River above St. Louis, by 
towing vessels in the performance of 
general towage, between March 15 and 
November 15 of each year. It asks these 
rights in addition to rights held in W-552 


PETITIONS FOR REHEARINGS 





MC-F 3783, Lee A. Hyde and Ceylon B. 
Fraser, control; Highway Express, Inc., pur- 
chase, Gulf States Motor Express, Inc. H. E. 
and M. W. West, partners, composing co- 
partnership of West Brothers Motor Express, 
ask for a public hearing whereupon they and 
other interested parties may appear and 
present evidence showing that proposed 
transaction is not consistent with public 
interest and should be denied by Commis- 


sion. 

No. 9200, Railway Mail Pay. The Tuskegee 
RR. Co. asks that it be permitted to join 
in and become a party to petition of Febru- 
ary 19, 1947, and that it be granted the same 
increase in compensation for transportation 
of mail as was granted other petitioners by 
order of December 4, 1947. 

No. 17000, Part VII, Grain and Grain Prod- 
ucts with Western District and for Export, 
Rate Structure Investigation. Respondent 
rail carriers to Texas Lines’ Tariff 61-D, 
Agent Ira D. Dodge’s ICC 631. ask for modi- 
fication of Commission’s orders with respect 
to rates on wheat and articles taking same 
rates between points in Tex. 

No. 29028, Lakeville Creamery Co. v. Ry. 
Express Agency, Inc., et al. Railway Express 
Agency, Inc., et al. asks for amendment of 
order of February 18, 1947, so as to authorize 
petitioners to increase their rates and charges 
on interstate transportation of churning 
cream in baggage service to St. Paul, Minn., 
and in express service from St. Paul to Lake- 
ville, Minn., from points on. lines of defend- 
ant railroad companies in Minn., Mich., 
Wisc, N.D., S.D., and Mont. by 25% in 
lieu of 20% increase authorized in Commis- 
sion’s order of March 8, and now in effect. 

No. 29472, H. P. Randall Manufacturing Co. 
v. A. & S. RR., et al. Defendants ask that 
proceeding be reopened for reconsideration, 
argument and further hearing, and for vaca- 
tion of outstanding orders of Commission 
therein. 

MC-F 3841, Beard-Laney, Inc., purchase 
J. C. Hagler, Jr. and W. Hagler, dba 
Hagler Truck Co. Beard-Laney, Inc., West 
DeKalb St., Camden, S. C. asks for author- 
ity to Operate motor-carrier properties of 
Hagler Truck Co., 205 Union Savings Bank 
Bldg., Augusta, Ga. 


FINANCE APPLICATIONS 


Finance. No, 16108, Aluminum Co. of Amer- 
ica, owner of all the capital stock of Alton 
& Southern Railroad and St. Louis & Ohio 
River Railroad, and the Alton & Southern 
ask authority for A. & S. to purchase and 
operate all of the assets and property of the 
St. Louis & Ohio Railroad (except cash), 
and that the Aluminum Co. be not consid- 
ered a common carrier subject to section 5(3) 
of the interstate commerce act, or otherwise. 

Finance No. 14984, supplemental. Chicago, 
Burlington & Quincy Railroad Co. asks au- 
thority to operate under contract over a line 
of the Northern Pacific Railway Co., 3.16 
Miles, to serve a refinery at Hirsch, Mont., 
near Billings, and in Finance No. 14085, sup- 
Plemental, the Burlington asks authority 

change operation under the contract. It 
explained the operations were now being 
conducted under a two-party contract with 
the Northern Pacific, and that the operations 
Would be changed to a three-party contract, 
to permit the Great Northern also to operate 
over the track. 

Finance No. 16107, Continental Bus Sys- 
tem, Inc., of Dallas, Tex.. asks authority 
to issue one unsecured promissory note for 
$600,000 to the First National Bank in Dal- 
las, Dallas, Tex., with interest ‘at 3 per cent. 
The funds will be used as part payment of 
the purchase price of motor carrier operat- 
re rizhts and properties being purchased 
tom Rio Grande Motor Way, Inc., and Den- 
ver & Rio Grande Western Railroad Co. 

hance No. 16087, amended. Long Is- 
nd Railroad Co. and Pennsylvania Railroad 





Co., amend application to record accepted 
bid of Harriman Ripley & Co., Inc., and 
Lehman Bros. for $4,035,000 of equipment 
trust certificates, series K, of the Long Is- 
land, with dividend rate of 25g, per cent a 
year, and to be sold at 99.2699 per cent of 
the principal amount, with accrued. divi- 
dends from May l. 

MC F-3840, East Alabama Coach Lines, Inc., 
Roanoke, Ala., asks authority to lease cer- 
tain motor-carrier operating rights of Cres- 
cent Stages, Inc., dba Crescent Trailways, 
Anniston, Ala. 

MC F-3841, Beard-Laney, Inc., Camden, 
S.C., asks authority to purchase certain mo- 
tor carrier operating rights from J. C. Hagler, 
Jr., and T. W. Hagler, dba Hagler Truck Co., 
Augusta, Ga. 

MC F-3842, Pacific Greyhound Lines, San 
Francisco, Calif., asks authority to acquire 
control of Geronimo Lines, Inc., Albuquer- 
— N.M., through ownership of capital 
stock. 

Finance No. 16112, Lehigh Valley Railroad 
Co. asks authority to extend its line of rail- 
road about one-half mile to connect with 
a sidetrack and to serve a proposed plant 
of Electric Auto-Lite Co., at Hazleton, 
Luzerne county, Pa. 

Finance No. 16113, South San Francisco, 
Livestock Handling Co., South San Francisco, 
Calif., asks authority to renew a lease of all 
facilities and properties used for loading 
and unloading of rail-borne livestock at 
the South San Francisco Union Stockyards, 
and the Stockton (Calif.) Union Stockyards, 
and to continue to operate those facilities 
in performing loading and unloading serv- 
ices. The new lease term would begin August 
10 and continue for one year, and from year 
to year thereafter, until terminated by 90 
days’ notice. 


MC F-3483, W. Harry Johnson, dba Mem- 
phis-West Memphis Transit Co., of Memphis, 
Tenn., asks authority to purchase certain 
operating rights of Great Southern Coaches, 
Inc., of Jonesboro, Ark. 

MC F-3844, Atlanta-New Orleans Motor 
Freight Co., of Atlanta, Ga., asks authority 
to purchase certain operating rights of How- 
ard Motor Lines, Inc., of Gastonia, N.C. 

MC F-3845, Ohio Bus Line Co., of Cin- 
cinnati, O., asks authority to purchase cer- 
tain operating rights and equipment of 
Barbara Ziepfel, dba Hamilton-Oxford Bus 
Line, of Hamilton, O. Cincinnati Street Rail- 
way Co., owner of stock of Ohio Bus Line 
Co., joins the application. 


NEW COMPLAINTS ] 


No. 29971, Pacific Gamble Robinson Co., dba 
Pacific Fruit & Produce Co., Seattle, Wash. 
v. AC.L., et al. 

Alleges rates on 29 carload shipments of 
watermelons, between May 21, 1945, and 
June 4, 1946, between points in Florida, on 
the one hand, and points in Washington 
and Oregon, on the other, in violation of 
sections 1 and 3. Asks rates and reparation. 
(Fred H. Tolan, 1103 Smith Tower, Seattle 
4, Wash.) 

No. 29972, Creasey Co., New Castle, Pa., et 
al. v. A.C.L., et al. 

Alleges rates on canned citrus fruit juice, 
on numerous’ shipments’. received from 
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Florida origins at Pittsburgh, New Castle, 
and Sharon, Pa., in the years 1944, 1945, 
and 1946, in violation of section 6. Ask 
cease and desist order and refund. (Joseph 
M. Canfield, III, Crafton, Pittsburgh 5, Pa.) 
No. 29972, Sub. 1, Nathan Rosenblum & Co. 

Sharon, Pa. v. A.C.L., et al. 

Alleges rates on numerous carloads of 


canned citrus fruit juices, received at 
Sharon from origins in Florida in 1944, 
1945, and 1946, in violation of section ‘1. 


Asks cease and desist’ order, and refund. 
(Joseph M. Canfield, III, Crafton, Pittsburgh 
5, Pa.) 


No. 29973, Indianapolis Machinery & Supply 
Co., Inc., Indianapolis, Ind., et al. v. 
Santa Fe, et al. 

Alleges failure to provide transit on used 
machine parts, stopped at Indianapolis, and 
at Albany, N.Y., for re-manufacturing, in 
violation of sections 1, 2, 3, 4, and 6. Asks 
cease and desist order, transit in future, and 
reparation. (Earle H. Bogardus, P.O. Box 
1166, Scotia, N.Y.) 


No. 29974, Acme Peat Products, Ltd., Van- 
couver, B.C., Canada, et al. v. Akron, 
Canton & Youngstown, et al. 

Allege rates on carloads of ground peat, 
1268 in number, from points in British 
Columbia to various points in the US., 
shipped in 1947, in violation of sections 1, 
3, and 6, to the extent increases in Ex Parte 
162 exceeded 6 cents a 100 pounds. Ask 
refund, and rates to California area de- 
scribed. (Fred H. Tolan, 1103 Smith Tower, 
Seattle 4, Wash.) 

No. 29975, King Bag Co., Inc., Cincinnati, O. 
vy. L& N 


Alleges rates on new burlap bags, in ma- 
chine-pressed bales, from Cincinnati, O., 
to Memphis, Tenn., carloads, shipped in the 
past and now being shipped, in violation of 
Section 1. Asks cease and desist order, rates, 
and reparation. (L. E. Barber, Cincinnati, O.) 


No. 29976, Flory Milling Co., Inc., Bangor, 
Pa., v. Pennsylvania, et al. 
Alleges refusal to participate in joint 


through all-rail routes and rates on grain, 
grain products, and grain by-products from 
Buffalo, N.Y., and ex-lake, Buffalo, via the 
Delaware, Lackawanna & Western to and 
via Bangor and thence D. L. & W., Pennsyl- 
vania and Baltimore & Eastern Railroad to 
and via Bangor to destinations on the Penn- 
sylvania and Baltimore & Eastern, south of 
Wilmington, Del., on the Pennsylvania, and 
points of the B. & E., in violation of sections 
1, 2, and 3. Asks cease and desist order, rates, 
and reparation of $5,000. (Albert E. Enoch, 
556 Main St., Bethlehem, Pa.) 


No. 29977, Celanese Corporation of America, 
New York, N.Y. v. A. C. & Y., et al. 


Alleges rates on formaldehyde, from Chem- 
cel (Bishop), Tex, to points in Connecticut, 
Delaware, Indiana, Maryland, Massachusetts, 
Michigan, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, West Virginia 
and Virginia, in violation of sections 1 and 
3. Asks cease .and desist order, rates, and 
reparation on shipments made in the statu- 
tory period and during pendency of the 
proceeding. (Samuel H. Moerman, Invest- 


ment Bldg., Washington 5, D.C.) 





PROPOSED REPORTS 


Frisco Motor Service 
Conditions Proposed to 
Correct ‘’Clerical Error” 


Modification of six outstanding motor- 
carrier certificates of the Frisco Trans- 
portation Co., motor subsidiary of the 
Frisco Railway, so as to correct a clerical 
error made in the certificates when is- 
sued, has been recommended by Com- 
mission Examiners William T. Croft and 
Beverley S. Simms by a recommended 
report on further hearing in MC 89913, 
Sub. 1, Frisco Transportation Co. Ex- 
tension—Joplin-Miami, and 10 embraced 
proceedings. 

They recommended that the certificates 
be made subject to five stated conditions, 
including one reserving to the Commis- 
sion the right to make such future condi- 
tions as to make sure that the service to 


‘ supplemental of, 


be performed should be auxiliary to, or 
Frisco train service. 
This condition was omitted from five 
of the six certificates, the examiners said. 


“In preparing the instant certificates, 
an effect accomplished clerically by 
bodily lifting the findings from the basic 
reports and converting them to certifi- 
cate form,” said the examiners, “a vital 
portion of the findings was inadvertently 
left out; and it is this error, clerical in 
nature, that the Commission is here pro- 
posing to correct.” 


The examiners recommended modifi- 
cation of the certificates so as to require 
that all future operations of the motor 
subsidiary thereunder would be subject 
to the following conditions and re- 
strictions: 

1. The service to be performed by appli- 


cant shall be limited to service which is 
auxiliary to, or supplemental of, the train 
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owes of the St. Louis-San Francisco Rail- 
way Co.... 

2. Applicant shall not render any service to 
or from any point not a station on a rail 
line of the railway, except that this condi- 
— shall not apply with respect to Dyess, 

rk. 

3. No shipments shall be transported by 
applicant between any of the following 
points, or through, or to, or from more than 
one of said points: Kansas City, Springfield, 
Joplin-Carthage (considered as one), S 
Louis, Willow Springs, Cape Girardeau-Jack- 
son-Chaffee (considered as one), Mo., Wich- 
ita, Kans., Tulsa, Okla., Fort Smith and 
Blytheville, Ark., Memphis, Tenn., and 
Amory-Typelo (considered as one), Miss. 

4. All contractual arrangements between 
applicant and the railway shall be reported 
to the Commission and shall be subject to 
revision if and as it finds necessary in order 
that such arrangements shall be fair and 
equitable to the parties. 

5. Such further specific conditions as in 
the future the Commission may find neces- 
sary to impose in order to insure that the 
service shall be auxiliary to, or supplemental 
of, the train service of the railway. 


Embraced proceedings are: MC 89913, 
Sub. 2, Frisco Transportation Co. Exten- 
sion—Hugo to Paris; Sub. 3, Same— 
Joplin-Carthage; Sub. 5, Same—Mem- 
phis-Blytheville; Sub. 6, Same—Mem- 
phis-Walnut Ridze; Sub. 10, Same— 
Blytheville-Lake City; MC F-578, Frisco 
Transportation Co.— Purchase — Joseph 
D. Cooper; MC F-618, Same—John 
Hamm; MC F-619, Same—J. A. Rose; 
MC F-678, Same—Joseph W. Parker; 
and MC F-679, Same—Louis Tolson. 

The examiners recited that in Camp- 
bell Sixty-Six Exp., Inc. v. Frisco Transp. 
Co., 43 M.C.C. 641, the Commission, divi- 
sion 5 found that certain certificates 
under which the Frisco motor subsidiary 
operated, authorized performance only 
of service strictly auxiliary or supple- 
mentary to the Frisco Railway’s rail 
' service, and that performance of a direct 
motor-carrier to the public was un- 
authorized and should be discontinued. 

In a subsequent report on oral argu- 
ment, the Commission disapproved the 
division’s findings of unauthorized oper- 
erations but said imposition of condi- 
tions would be considered in the reopen- 
ing which the division had ordered. In 
exception to a proposed report which 
followed reopening, said the examiners, 
the motor subsidiary filed.exceptions and 
arg for a further hearing which was 
held. 


Frisco Mileage Affected 


The Frisco suksidiary, said the exam- 
iners, held certificates authorizing mo- 
tor-carrier operations over an extensive 
regular-route system in Missouri, Arkan- 
sas, Tennessee, Mississippi, Kansas, Okla- 
homa, and Texas, its routes extending 
from St. Louis, on the northeast, Mem- 
phis, Tenn., and Columbus, Miss., on the 
southeast, and Kansas City, on the north, 
to Wichita, on the west and Oklahoma 
City and Dallas on the southwest. They 
said the system aggregated about 4800 
miles, of which about 284 miles were 
involved in the instant proceedings. 

The six certificates, said the examiners, 
were issued pursuant to approved pur- 
chases of independent motor operators’ 
rights, and of them certificate MC 89913, 
Sub. 10 alone contained a specific con- 
dition subjecting the operations to such 
future limitations as the Commission 
might find necessary to impose to make 
certain that the service performed would 
be auxiliary to or supplemental of rail 
service. 


For that reason, they said, the sub- 
sidiary at the outset of the hearing, ob- 


jected to the further hearing, contending 
that all interested parties had had full 


opportunity to be heard, that none of © 


them had requested the further hearing, 
and that its own request therefor was 
merely to substantiate new matters pre- 
sented in its exceptions. 

In support of a motion to discontinue 
the further proceedings, the subsidiary, 
said the examiners, contended there was 
nothing in the basic finance proceedings 
that would indicate the reason or pur- 
pose for further hearing. The examiners 
said this contention required little dis- 
cussion as each of the basic finance 
reports specifically reserved the right 
later to impose such conditions as might 
be found necessary to assure service 
auxiliary to or supplemental of train 
service. ‘They said the purpose of the 
further hearing was obvious and it was 
difficult to attribute to the subsidiary 
“the naivete in this respect that it pro- 
fesses.” 

They said the subsidiary contended 
that the certificates clearly set forth the 
operations authorized, and, having been 
issued, the Commission was now without 
power to change, amend, modify, or re- 
voke them other than in accordance 
with the provisions of section 212(a) of 
the interstate commerce act which pro- 
vided in substance that certificates 
should remain in effect until suspended 
or terminated as provided therein. Said 
the examiners: 

“It argues that in each of the finance 
proceedings it made clear that it was 
purchasing whatever rights the vendors 
had and that it intended to continue 
the same type of operations the latter 
were conducting, plus the performance 
of a substituted service for the railroad. 
It states that it has never deviated from 
its openly expressed view that the proper, 
economical, and unsubsidized operations 
of a motor carrier subsidiary should 
tender to the public both a substituted 
rail service and an independent motor 
service. It candidly admits that the 
fundamental reason it has, with few ex- 
ceptions, acquired operating rights 
through purchase rather than through 
public convenience and necessity pro- 
ceedings ... has been due to its belief 
or expectation that it could more easily 
obtain unrestricted all-motor authority 
by the former than by the latter method.” 


The examiners said that irrespective of 
what the subsidiary might have hoped 
for with respect to the performance of 
an independent motor service, the basic 
finance reports of the Commission in 
each of the considered cases “disclose 
with the utmost clarity that the Com- 
mission approved the purchases solely to 
permit an auxiliary or supplementary 
service, and subject to a right if neces- 
sary so to restrict the certificates.” 


“Only by reading into these reports 
-language that is not there,” said the ex- 
aminers, “can it be concluded that an 
independent motor carrier operation was 
even seriously considered, much less ap- 
proved.” 


The examiners said a comment was 
warranted with respect to a decision of 
the Supreme Court of the United States 
in United States v. Seatrain Lines, 329 
U.S. 424, in which it was held the Com- 
mission might not modify a certificate 
once issued. The examiners said ac- 
ceptance by the court of the Commis- 
sion’s power to reopen a certificate to 
correct clerical error was clearly implied 
in the court’s language. In the instant 
proceedings, said the examiners, the 
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Commission was attempting to correct 
an error clerical in its mature. They 
therefore said the motion to discontinue 
the further proceedings was denied. 


“Inadvertent Ministerial Error” 


In a discussion of the situation which 
arose as a result of failure to include the 
reserved right to restrict operations, the 
examiners said: 

Turning now to the certificates: The entire 
Commission, reversing division 5, has found 
that so long as they remain unrestricted, 
that is so long as the reserved right to re- 
strict remains unexercised, all-motor opera- 
tions by the transportation coMpany not 
connected with rail service are not unlawful 
even though contrary to the intent of the 
division in authorizing the acquisitions. But 
it does not follow from this holding that the 
reserved right to restrict cannot or should 
not now be exercised. Neither is the exercise 
of such right precluded by the fact that 
it is not specifically referred to or restated 
in four of the five certificates here involved. 
These certificates, being based upon the find- 
ings in the finance proceedings, cannot au- 
thorize operations greater than those for 
the performance of which the division au- 
thorized the purchase. To the extent that 
the certificates issued fail to reflect the 
character of authority contemplated by the 
findings, such deficiency or deviation from 
the findings constitutes an inadvertent min- 
isterial error in the preparation of the cer- 
tificates. An error of this type may properly 
be corrected by the Commission in the man- 
ner here contemplated without proceeding 
in accordance with the provisions of sec- 
tion 212(a). No diminution of any authority 
actually authorized to be purchased, nor 
any partial revocation of any kind, is in- 
volved. The situation here is entirely dif- 
ferent from that which existed in the cases 
cited by the company in support of its con- 
tention that the Commission may not now 
alter the certificates. ... 


Dealer Transport of Items 
Not Sold Is “For Hire” 


Examiner Roy L. Burge, in a recom- 
mended report in MC 109097, R. B. 
Moore Supply Co., Inc., Common Carrier 
Application, has proposed that a certifi- 
cate be issued to the applicant, a dealer 
in oil field equipment at Bolivar, N. Y. 


The examiner said that, in addition to 
transporting oil field equipment the ap- 
plicant sold or serviced, it also trans- 
ported such equipment which it did not 
sell or service. He said the applicant 
contended such transportation provided 
use for its trucks and employment for 
its drivers when they ~izht otherwise 
be idle and that “from these circum- 
stances applicant rationalizes a conclu- 
sion that even such operations are in- 
cidental to its sales and service busi- 
ness.” 


He said the applicant’s claimed lack 
of profit or intent to profit from such 
transportation was “so inconsistent 
with good business practices as to be 
unconvincing,” and that he found such 
transportation service to be clearly 
transportation for hire. 


He recommended that the applicant 
be authorized to transport, as a common 
carrier, machinery, equipment, ma- 
terials, and supplies used in, or in con- 
nection with, the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 
and their products and by-products (1) 
between points in Allegany, Cattaraugus 
and Steuben counties, N. Y., and (2) 
between points in Allegany, Cattaraugus 
and Steuben counties, N. Y., on the one 
hand, and, on the other, points M 
Crawford, Erie, Lehigh, McKean, Potter, 
Warren, and Vanango counties, Pa., and 
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those in Medina county, O., over irreg- 
ular routes. 


The examiner said it might well be 
that the applicant’s transportation busi- 
ness was equally important with its sales 
and service business. The record con- 
tained no information as to the revenue 
derived from each phase of its opera- 
tions, or the time and personnel de- 
yoted to each, he said. 


In view of the conclusion that at least 
a substantial part of the applicant’s 
operations were for-hire operations, and 
required to be authorized, he said, a 
definite finding as to the private or 
for-hire character of the remaining 
operations need not be made. The au- 
thority granted, he added, would be 


broad enough to cover such operations 


“assuming them to be for-hire.” 


He observed that, on advice of counsel, 
no “grandfather” application had been 
filed, applicant and its counsel taking 
the position the considered operation 
was not subject to the certificate re- 
quirements of the interstate commerce 
act because applicant and its predeces- 
sor had performed such _ service: in 
furtherance of a commercial enter- 
prise, “its sales and service business 
which, it is said, is its primary business.” 
He said some question had been raised 
in 1947 with respect to applicant’s inter- 
state operations and that, since then, 
it had transported in such commerce 
only items it had sold or in respect of 
which it was to perform or had per- 
formed some service. The instant ap- 
plication was filed as a precautionary 
measure, he added. 


Driveaway Auto Rights Sale 


Examiner James L. Smith, in a pro- 
posed report in MC F-3650, N. Demos— 
Control; Kenosha Auto Transport Cor- 
poration—Purchase—Clyde W. Frey and 
Albert J. Witt, recommends authoriza- 
tion of purchase by Kenosha Auto 
Transport Corporation, of Kenosha, 
Wis., of certain operating rights of Clyde 
W. Frey and Albert J. Witt, doing busi- 
hess as Arizona Drive-Away, of Phoenix, 
Ariz, He recommended that control of 
the purchased rights by N. Demos, 
owner of the majority of the purchaser’s 
outstanding stock, be also authorized. 

The rights to be purchased are for 
operation as a common carrier of new 
trucks in driveaway service, restricted 
to initial movements, over irregular 
Toutes, from Cleveland, O., to Phoenix, 
with no transportation for compensa- 
tion on return, traversing Indiana, 
Illinois, Missouri, Arkansas, Texas, and 
pod Mexico for operating convenience 

y. 


Furniture Authority Needed 


New or used furniture that constitutes 
part of the stock in trade of a mercantile 
establishment is not included in the term 

household goods” as set forth in the 
certificate now held by the applicants in 
MC 16682, Sub. 34, Murray Shapiro and 
Alexander Shapiro Extension—New Fur- 
niture, says Examiner Mack Myers in a 
Proposed report in that proceedinz. 

He recommended that the applicants 

granted authority in the sub-num- 

Ted proceeding to transport new and 
Used furniture, uncrated, between New 

ork, N.Y., on the one hand, and, on the 
other, points in Florida, traversing New 
Jersey, Pennsylvania, Delaware, Mary- 


land, Virginia, North Carolina, Georgia, 
and the District of Columbia, for oper- 
ating convenience only, over irregular 
routes. 


The examiner said the evidence estab- 
lished a definite need for the proposed 
service of the applicants, doing business 
as Mural Trucking Service, of New York 
City, and that there was but one motor 
carrier now available for transportation 
of that particular class of commodity, 
other than general commodity carriers. 
The latter, he had observed earlier, did 
not care to handle such commodities. 


He said shippers were being served 
principally by rail carriers, because there 
was a lack of motor carrier facilities, and 
that they were not satisfied with rail 
service because of breakage and length 
of time necessary to make deliveries. 


Private Carrier Question 


Involved in Motor Case 


Examiners Raymond Krebill and Lyle 
C. Farmer have recommended that the 
Commission dismiss an application of 
Newlin Motor & Equipment, Inc., Lan- 
sing, Mich., for a permit authorizing 
transportation of new Willys-Overland 
vehicles and repair parts from Toledo, 
O., to Lansing, with rejected shipments 
and parts on return. They conclude that 
the considered operations are not those 
of a common or contract carrier by motor 
vehicle for which Commission authority 
is required. The recommendation is 
made in a recommended report in MC 
109379, Newlin Motor & Equipment, Inc., 
Contract Carrier Application. 


The princival questions for determina- 
tion, said the examiners, was whether 
the operations were those of a private 
or for-hire carrier. They cited Woitishek 
Common Carrier Application, 42 M.C.C. 
193, in which, they said, the conclusion 
was reached that the primary. opera- 
tions of the operator were controlling 
with respect to whether the transporta- 
tion constituted for-hire or private car- 
riage. 

“It is clear that the transportation by 
applicant with its own equipment in- 
volving the movement of property owned 
by it, is incidental and in furtherance 
of its business as a distributor of Willys- 
Overland products,” said the examiners 
“It is also apparent that applicant's 
transportation activities are not of such 
a nature as to be considered as engaging 
in a transportation business for com- 
pensation. Moreover, applicant does not 
propose to hold itself out to serve the 
general public...” 

The examiners said the instant appli- 
cation was filed at the suggestion of 
representative of the Commission’s Bu- 
reau of Motor Carriers that Newlin 
Motor & Equivment, Inc., might be per- 
forming motor-carrier operation without 
appropriate authority. 


Switching Charge 


No. 29842, Northwest Metal Products, 
Inc. v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., et al. By Examiners 
Frank E. Mullen and Harold M. Brown. 
Recommend dismissal of complaint on 
finding failure of defendants to publish 
a switching charge and to maintain a 
switching interchange service at Kent, 
Wash., not unreasonable or otherwise 
unlawful. Libby, McNeill & Libby, operat- 
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ing a canning plant at Kent, was per- 
mitted to intervene. Complainants de- 
sired to have the Milwaukee publish a 
switching charge from their plants to 
an interchange point on the joint track 
of the Milwaukee and the Union Pacific. 
the examiners said. They said faiiure to 
provide for interchange and to publish 
charges therefor had been held not un- 
reasonable when the necessary effect 
would be, as in the instant proceeding, 
to compel the railroad to turn over 
traffic to its competitor and thus short- 
haul itself. As to a section 3 allegation. 
the examiners said the record did not 
Support the allegations that complain- 
ants were unduly prejudiced or subjected 
to any undue disadvantage as a result 
of joint service accorded other industries. 


Foss Coastwise Freighting 


With a comment that one bargeload of 
peeler logs was the only prospective 
movement shown, and that such showing 
did not warrant the broad authority 
sought, Examiners F. E. Mullen and W. 
J. Sweeney, Jr., by a proposed report in 
W-587, Sub. 10, Foss Launch & Tug Co., 
Extension—Coastwise Freighting, have 
recommended denial of the application. 


Foss, according to the report, had 
asked a revised certificate authorizing 
extension of operations as a common 
carrier by water by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of com- 
modities generally between points on the 
Pacific Coast. 


The examiners said the applicant 
contended the demand for barging along 
the Pacific Coast was small and that it 
would not have filed an application had 
not other water carriers done so seeking 
freighting authority. It was further con- 
tended by the applicant, said the exami- 
ners, that barge lines could not compete 
with steamship lines on the Pacific Coast 
except in transporting exempt commodi- 
ties and logs or other commodities that 
because of size could not be conveniently 
handled by a steamship. They also said 
the applicant contended canned goods 
or manufactured commodities could not 
be barged in competition with steam ves- 
sels that could be loaded in less time 
and had lower insurance rates. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town. or city following.) 


New Hampshire (Exeter)—MC 91742, 
Sub. 6, William J. Marshall, Jr., dba 
Marshall’s Transportation Co. On further 
hearing, denial of certificate proposed, 
and finding in prior report, 47 M.C.C. 
477, affirmed. Passengers and their 
baggage, over a specified regular route, 
between Eliot, Me., and Dover, N.H. 

Minnesota (St. Paul)—MC _ 109760, 
Nygren Transportation Co. Certificate 
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proposed. Petroleum products, in bulk, 
in tank vehicles, from St. Paul to site 
of Aberdeen Municipal Airport, near 
Aberdeen, S.D., over irregular routes. 
Ohio (Cleveland)—-MC 109682, Sub. 4, 
Bolin Driveaway Co. Certificate pro- 


posed. Over irregular routes, (1) new 
motor vehicles except trailers and 
bodies, by driveaway and truckaway 


methods, in initial movements, and (2) 
-automotive bodies from points in Mad- 
ison county, Ala., to all U.S. points. 


Oklahoma (Shawnee) — MC 109462, 
Harvey E. McEver. Certificate proposed. 
Lumber and lumber mill products from 
points in 10 Ark. counties to Okla. points 
over irregular routes. 


Virginia (Narrows)—MC 109249, Sub. 
1, Brooks B. Kelly and Brooks Daugherty, 
dba Kelly Trucking Co. Certificate pro- 
posed. Over irregular routes, marl, 
from Narrows, Va., and points within 
five miles thereof, to points in three 
W.Va. counties. 


Arizona (Oatman)—MC 108135 EX, 
Kenneth Belding. Certificate of ex- 
emption proposed. Operation solely 
within Arizona as a carrier of general 
commodities, with exceptions, between 
points within 25 miles of Oatman, in- 
cluding Oatman, over irregular routes. 


Illinois (Chillicothe)—-MC 106811, Sub. 
3, Koch Transfer Co. Denial of permit 
proposed. Steel wire and wire products, 
including bale ties, coat hangers and re- 
lated items of wire products, fence posts 
and hanger shields between specified 
points in Ill., Mo., Kan., Okla., Neb., 
S3D., Wis., Ind. O., Ia., Minn:, Tenn., 
Pa., and Ky., and rejected shipments on 
return, traversing W.Va. and Ark., for 
operating convenience only, over irreg- 
ular routes. 


Ohio (Cleveland)—MC 106426, Sub. 2, 
Andrews Transfer Co. Certificate pro- 
posed. General commodities between 
Elyria, O., and Lorain, O., over O. high- 

‘ way 57; serving no intermediate points, 
subject to substituted motor-for-rail 
service conditions, including one that 
the service shall be limited to that which 
is auxiliary to, or supplemental of, 
Baltimore & Ohio rail service. 


Ohio (Ashtabula)—MC 106223, Sub. 6, 
Bruce F. Jarvis. Certificate proposed. 
Over irregular routes, general commodi- 
ties, with exceptions, (1) between Ashta- 
bula, and points within 15 miles thereof, 
on the one hand, and, on the other, 
points in Conn., Mass., and R.JI., and 
the New York and Philadelphia com- 
mercial zones, and (2) from Ashtabula 
and points within 15 miles thereof, to 
— points in N.Y., over a described 
route. 


North Carolina (Hazelwood) — MC 
106074, Sub. 4, Howell Bryson and R.L. 
Prevost, Jr., dba B. & P. Motor Lines. 
Certificate proposed. Over irregular 
routes, (1) petroleum products, in con- 
tainers, between specified points in Pa., 
W. Va., N.C., N.J., and Md.; (2) roofing 
from York, Pa., to Asheville and Hominy, 
N.C.; and (3) furniture finishing ma- 
terials from Roanoke, Va., to Hazelwood 
and Bryson City, N.C., with empty con- 
tainers for petroleum products and fur- 
niture finishing materials on return. 


Pennsylvania (York) — MC 102616, 
Sub. 386, Coastal Tank Lines, Inc. Cer- 
tificate proposed. Lignin liquor, in bulk, 
in tank vehicles, from York Haven, Pa., 
to Yonkers, N.Y., over irregular routes. 


Pennsylvania (Manheim)—MC 87453, 
Sub. 3, S. Enola Gochenaur. Permit pro- 
posed. Textile materials, textile prod- 
ucts, and supplies and equipment. used 
or useful in the manufacture and ship- 
ment of such commodities, between 
Middleburg, Selinsgrove, and Beaver- 
town, Pa., on the one hand, and, on the 
other, points in N.J. and N.Y. within 40 
miles of Jersey City, N.J., over irregular 
routes. 


Pennsylvania (Wellsboro)—-MC 170765, 
Sub. 18, Horace W. Taynton, embracing 
MC 109821, Sub. 5, H. W. Taynton Co., 
Inc. Certificate proposed. Operation 
by H. W. Taynton Co., Inc., (substituted 
as applicant in title application), over 
irregular routes in transporting manu- 
factured glass products and articles used 
in the manufacture, sale and distribu- 
tion thereof, and empty containers 
therefor, between specified points in 
RI., N.J:, N.Y., W.Va., and Pa. 


Illinois (Peoria)—-MC 63388, Sub. 1, 
Mort Shriner, dba Acme Transfer & 
Freight Co. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points within five miles of Peoria, 
Ill. (except Pekin, Il., and points on 
US. highway 24), as intermediate and 
off-route points in connection with ap- 
plicant’s authorized regular-route oper- 
ation between Peoria and Pontiac, IIl., 
over U.S. highways 24 and 66 and Ill. 
highway 116. 


Pennsylvania (Red Lion)—MC 61692, 
Sub. 4, Warners Motor Express, Inc. 
Certificate proposed. Over irregular 
routes, new furniture, uncrated, from 
Red Lion and Stewartstown, Pa., to 
specified points in RI. and N.Y., 
traversing N.J. and Conn. for operating 
convenience only. 


Michigan (Detroit)—-MC 43038, Sub. 
344, Commercial Carriers, Inc. Certif- 
icate proposed. Over irregular routes, 
new motor vehicles, except trailers, in 
initial movements, by driveaway and 
truckaway methods, from points in 
Madison county, Ala. to points in 18 
states. 

Virginia (Accomac)—-MC 41623, Sub. 
4, Eastern Shore Transit Co., Inc. Cer- 
tificate proposed. Passengers and their 
baggage and newspapers and express 
between Wattsville, Va., and T’s Corner 
Va., over Va. highway 175, serving all 
intermediate points. 


Wisconsin (Green Bay)—MC 31466, 
Sub. 8, Joseph Pomprowitz, dba L.C.L. 
Transit Co. Permit proposed. Over ir- 
regular routes, manufactured and pre- 
pared foods, between points in a de- 
scribed area of Minn., on the one hand, 
and points in described areas of Wis. 
and Ill., on the other. 

Kentucky (Lexington) —MC 28614, 
Sub. 3, Hazard-Jenkins Line, Inc. Cer- 
tificate proposed. Passengers and their 
baggage and express, mail and news- 
papers over a regular route between 
junction Ky. highways 80 and 28 and 
Hyden, Ky., over Ky. highway 80, serv- 
ing all intermediate points. 

Illinois (Rockford)—-MC 19553, Sub. 10, 
Knox Motor Service, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points within five 
miles of Peoria, Ill., except Pekin, IIl., 
aS off-route points in connection with 
applicant’s authorized regular-route 
operation between Peoria and El Paso, 
Ill., over U.S. highway 24. 


Missouri (Cape Girardeau)—MC 15318, 
Sub. 24, Kimbel Lines, Inc. Certificate 
proposed. General commodities, with 
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exceptions, serving points within 5 miles 
of Peoria, Ill, except Pekin, IIl., as 
intermediate and off-route points jn 
connection with regular-route operation 


between Morton and Chenoa, IIl., over § ing Hous 
U.S. highways 150 and 24. Charlotte 
Ohio (Toledo)—MC 12430, Clifforg ese - 
Carl Dussel, dba Holiday Travel Service, 
broker application. License proposed. Nebras 
Passengers and their baggage, from § Daniels. 
Toledo and points within 25 miles there. § regular r 
of, to points in the U.S. and return. entine al 
Virginia (Roanoke)—MC 5285, Sub, 4 | 82» 24 
W. M. Bayse, dba Bayse Transportation - hs : 
Service. Denial of certificate proposed, oe 
Merchandise dealt in by wholesale, re- Mineso 
tail, and chain grocery and food busi- § 1, Murp! 
ness houses, (1) from Newport, Sevier- §— Certificat 
ville, Tellico Plains, and Jefferson City, § ties, with 
Tenn., to points in a described area of § lar route 
Va.; (2) from points in Roanoke, Bed- § Minn. po 
ford, Botetourt, Franklin, Montgomery, § service n 
and Floyd counties, Va., to points in a § than tho 
described area in Tenn., and Ky., and Rhod 
return with rejected shipments. 17 teen 
New Jersey (Livingston)—3698, Sub & posed. ¢ 
14, De Camp Interstate Transit Co. (Cor- § Limerock 
rected Report.) Certificate proposed. ® folk, and 
Passengers and their baggage, and ex- § irregular 
press, mail, and newspapers, serving all 
intermediate points on U.S. highway | Quebec 
on applicant’s presently authorized reg- 006, Sub. 
ular-route between Jersey City. NJ,—™m Brs- ‘ 
and New York, N.Y. commodi 
Belleville 
Virginia (Covington)—MC 3688, Sub. 2% points i 
S. S. Harter, dba S. S. Harter Transfer & presently 
Co. Permit proposed. Commodities § tions un 
such as are dealt in by chain retail and & stricteq | 
mail-order department stores, the busi-§ tined to | 


ness of which is the sale of general : 
commodities, from Covington, Va., to Arizon: 
points in Greenbrier, Monroe, and Poca- fj Jerry J. 
hontas counties, W.Va. Exemptic 


. commodi 

Iowa (Des Moines)—MC 109757, Ralph specified 

Roberts and I. T. Huddleston, dba R. & HB within a 
Trailer Transport. Permit proposed. Over 
















































irregular routes, by the truck-away™ Missou 
method, new and used trailers designei{} |, Home 
to be drawn by passenger automobiles Proposed 
between Des Moines, Ia., on the one hand ©¢Ptions, 
and, on the other, points in Minn., N.D,J§ Hamiltor 
S.D., Neb., Kan., and Mo. ns 8 
ate point 
Massachusetts (Boston)—-MC _ 109597 i 
Augustus A. Turni, dba Turni Truckingj Minne: 
Service. Denial of permit proposed. (1) Sub. 9, ] 
Ventilation equipment, air conditionin; Line. Ce 
equipment, tools, planks, wooden jacksgm ‘Ural im: 
and staging used in the installation oj) par 
paid equipment from Cambridge, Mass.fy 42d farn 
to Bridgeport and Waterbury, Conn. Il, poir 
and (2) tools, planks, staging, and wooden “7egular 
jacks used in the installation of ventila- South 
tion and air conditioning equipment from@ Sub. 1, 
Bridgeport and Waterbury to Cambridgt & proposed 
and return, over described routes. Seeds, li 
Illinois (Bushnell)—MC 109528, Elme fy ral ste 
Lee Kelly. Permit proposed. Livestock ™¢nt), | 
watering tanks and troughs, and ho — (I 
feeders from Bushnell, Ill., to Omaha a: c 
Neb., and points in eight states, over I corm) 
regular routes. 0 points 
not inc 
Kansas (Troy)—MC 109523, Willia™ routes. 
Emory. Denial of certificate for want 0 p 
prosecution proposed. Livestock aul — 
agricultural commodities from Troy ani a, i 
points within 15 miles thereof to & all 
Joseph, Mo., and livestock, agriculturd ne 
implements and parts, building material thr 4 to 
feed, seed, fencing material, roof mate -_ st 
rials and twine, from St. Joseph to Tro} Palle A 
and points within 15 miles thereof, al ra - 
over irregular routes. pr a 
North Carolina (Charlotte)—MC 10% Polishix,, 





437, E. O. Griffin and O. E. Grist, dbi 
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Griffin & Grist Trucking Co. Certificate 
proposed. Over irregular routes, commo- 
dities listed in A and B of appendix to 
report in Modification of Permits—Pack- 
ing House Products, 46 M.C.C. 23, from 
Charlotte to all S.C. points, and empty 
containers for these commodities in the 
reverse direction. 


Nebraska (Valentine)—-MC 109185, L. F. 
Daniels. Certificate proposed. Over ir- 
regular routes, processed feed from Val- 
entine and Crookston, Neb., to Mission, 
§D., and points within 25 miles of Mis- 
sion; and coal from Valentine and 
Crookston to points in Todd county, S.D. 


Minesota (St. Paul)—-MC 108937, Sub. 
1, Murphy Motor Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, over described regu- 
lar routes between St. Paul and specified 
Minn. points, and return to St. Paul, with 
service not authorized at any point other 
than those presently authorized. 


Rhode Island (Cumberland)—MC 108- 
577, Sub. 1, Frank Lepore. Permit pro- 
posed. Ground limestone, in bags, from 
Limerock, R.I., to points in Bristol, Nor- 
folk, and Plymouth counties, Mass., over 
irregular routes. 


Quebec, Canada (Montreal)—MC 108- 
006, Sub. 1, Noah Maislin, dba Maislin 
Bros. Certificate proposed. General 
commodities, with exceptions, serving 
Belleville and Hillside, N.J., as off-route 
points in connection with applicant’s 
presently authorized regular-route opera- 
tions under certificate MC 108006, re- 
stricted to traffic originating at or des- 
tined to points in Canada. 


. 

Arizona (Prescott)—-MC 107962 EX, 
Jerry J. Ball, dba Black Canyon Line. 
Exemption certificate proposed. General 
commodities, with exceptions, between 
specified Ariz. points, operating solely 
within Ariz. 


Missouri (Hamilton)—-MC 105095, Sub. 
1, Homer Snider. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, over regular routes, between 
Hamilton, Mo., and Kansas City, Kan., 
serving specified off-route and intermedi- 
ate points. 


Minnesota (Albert Lea)—MC 105007, 
Sub. 9, Roy Matson, dba Matson Truck 
Line. Certificate proposed. (1) Agricul- 
tural implements, (2) farm tractors, and 
(3) parts for agricultural implements 
and farm tractors, from specified Ia., and 
Ill, points to Albert Lea, Minn., over 
uregular routes. 


South Dakota (Geddes)—-MC 94256, 
Sub. 1, Ludwig O. Jensen. Certificate 
proposed. Feed, farm machinery parts, 
seeds, lumber, shingles, roofing, struc- 
tural steel (not requiring special equip- 
ment), prefabricated metal farm build- 
ings, (knocked down), cement, lime 
stucco, concrete tile and blocks, and clay 
building materials, from Sioux City, Ia., 
to points within 15 miles of Geddes, S.D., 


not including Geddes, over irregular 
Toutes. 


South Dakota (Reville)—MC 93529, 
Sub. 1, A. W. Schaffer. Certificate pro- 
posed. (1) Granite building stone and 
memorials, from points in Grant county, 
SD. to points in 15 states, traversing 
three states for operating convenience 
only; (2) silicon carbide, from Niagara 
Falls, N.Y., to points in Grant county, 
SD.; (3) steel shot, from Mansfield, O., 
to points in Grant county, S.D.; and (4) 
Polishing stucco, from Fort Dodge, Ia., 





to points in Grant county, S.D., over ir- 
regular routes. 


Massachusetts (Boston)—MC 175874, 
Sub. 166, Boston & Maine Transportation 
Co. Certificate proposed. Passenger, bag- 
gage, newspapers, express and mail (1) 
between Kittery, Me., and Portland Me., 
and return, over a deScribed route, and 
(2) between junction U.S. highway 1 and 
cut-off south.of Portsmouth, N.H., and 
junction Maine turnpike and USS. high- 
way 1 at South Portland, Me., over the 
cut-off and Maine turnpike, and return 
over same route, as alternate routes to 
applicant’s presently authorized regular- 
route operations between the same 
points, with no service at any interme- 
diate points on the routes. 


New York (New York)—MC 66562, Sub. 
843, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities 
moving in express service between Clar- 
inda and Villisca, Ia., over a described 
route, and return over same route, serv- 
ing no intermediate points, and subject 
to conditions restricting operation to 
service auxiliary to, or supplemental of, 
rail, air or water express Service. 


Pennsylvania (Philadelphia)—-MC 60- 
580, Sub. 8, Highway Express Lines, Inc. 
Certificate proposed with conditions. 
Over irregular routes, (1) motion picture 
film, between specified Md. points, and 
(2) motion picture film, and supplies, ac- 
cessories and advertising matter used in, 
or in connection with, maintenance and 
operation of motion picture theaters, and 
magazines and newspapers, between 
Washington, D. C., on the one hand, and, 
on the other, specified Md. points. The 
report said any authority granted in the 
instant certificate that duplicated pres- 
ently held authority should be construed 
as conferring a single operating right. 


Illinois (Brimfield)—-MC 60393, Sub. 6, 
Central Transfer Co. Certificate pro- 
posed. General commodities, with excep- 
tions, serving points within five miles of 
Peoria, Ill. (except Pekin, Ill., and points 
on U.S. highway 150) as intermediate 
and off-route points in connection with 
applicant’s authorized regular-route op- 
eration between Peoria and Brimfield, 
over U.S. highway 150. 


Missouri (Joplin)—-MC 58979, Sub. 3, 
Sunflower Transfer & Storage Co. Cer- 
tificate proposed. Over irregular routes, 
(1) machinery, equipment, materials and 
supplies used in, or in connection with, 
discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products and 
by-products; (2) machinery, equipment, 
materials and supplies used in, or in con- 
nection with discovering and mining of 
lead, zinc, iron, and coal; and (3) com- 
modities requiring special equipment or 
handling, (a) between points in four 
Kan. counties, seven Mo. counties, and 
Cttawa county, Okla.; (b) between the 
aforementioned territory, on the one 
hand, and, on the other, points in Ia., 
Wis., and Ill. within 100 miles of Dubuque, 
Ta., including Dubuque, subject to condi- 
tion that applicant shall maintain sepa- 
rate accounting systems for its private and 
for-hire transportation and shall not 
transport property as both a+: private 
carrier and a for-hire carrier at the same 
time and in the same vehicle. 


Maryland (New Market)—MC 56388, 
Sub. 6, James R. Hahn. Certificate pro- 
posed. Over irregular routes, (1) agri- 
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cultural limestone in bulk, from Charles 
Town, W.Va., and Hanover, Pa., and 
points within five miles of each, to points 
in three Md. counties, and (2) lime, ce- 
ment, cement blocks, and cinder blocks, 
in bulk, from Frederick, Md., and points 
within one mile of Frederick, to points 
in the Washington, D. C., commercial 
zone. 


South Dakota (Geddes)—MC 55032, 
Sub. 1, Fred Mumm. Certificate pro- 
posed. Over irregular routes, feed, seeds, 
farm machinery parts, lumber, fence 
materials, wooden and composition roof- 
ing and siding, cement, lime, plaster, ce- 
ment blocks and tile, clay building ma- 
terials, and steel tanks, from Sioux City, 
Ia., to Geddes, S.D., and points within 25 
miles of Geddes, and emigrant moveables 
between Geddes, on the one hand, and, 
on the other, points in Ia. and Neb. 


Illinois (Bloomington) — MC 52735, 
Johnson Transfer & Fuel Co., common 
carrier. Certificate proposed. General 
commodities, with exceptions, (1) between 
Bloomington and Peoria, Ill., over US. 
highway 150, serving intermediate points 
of Carlock, Congerville, Goodfield and 
Deer Creek, Ill., and (2) between Bloom- 
ington and Hoopeston, IIl., over Ill. high- 
way 9, serving intermediate points of 
Gibson City, Elliott, Perdueville and Pax- 
ton, Ill.., and-off-route points of Holden, 
Ellsworth, Arrowsmith, Saybrook, Clar- 
ence, Rankin, and East Lynn, Ill. Service 
limited to that auxiliary to rail service 
of New York, Chicago & St. Louis, ap- 
plicant not to serve or interchange traffic 
at any point not a station on the rail 
line; no shipment to be transported be- 
tween any of the following points, or 
through, or to, or from, more than one 


of such ponits: Peoria, Ill., and Bloom- 
ington, Il. 


Massachusetts (Cambridge)—MC 50439, 
Sub. 23, Becker Transportation Co., Inc. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from Fall 
River, Mass., to Manchester, N.H., over 
irregular routes. 


Iowa (Manchester)—MC 46510, Sub. 8, 
W. G. Van Viack. Certificate proposed. 
Commodities classified as (a) meat, meat 
products and meat by-products, (b) as 
dairy products, and (c) as articles dis- 
tributed by meat-packing houses, from 
Waterloo, Ia., to Appleton, Green Bay, 
Manitowoc, Menasha, Neenah, and 
Ripon, Wis., over irregular routes, travers- 
ing Ill. and Minn., for operating con- 
venience. 


Wisconsin (Shawano)—MC 38912, Sub. 
2, Albert E. Schilling. Permit proposed. 
Canned foods, from Antigo, Wis., to 
points in Ill., those in a described Ia. 


area; and those in the Upper Peninsula 
of Mich. 


Massachusetts (Boston)—MC 30490, 
Sub. 1, Massachusetts Northeastern 
Transportation Co. Certificate proposed. 
Passengers and their baggage, and news- 
papers, from Haverhill, Mass., to Me- 
thuen, Mass., over a prescribed route, 
serving no intermediate points. 


Texas (Paris)—MC 29812, Sub. 14, 
North East Texas Motor Lines, Inc. Cer- 
tificate proposed. General commodities, 
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with exceptions, between Texarkana, Tex., 
and Isabell, Okla., over a prescribed route, 
and return, serving intermediate points 
of Tom, Bokhoma and Haworth, Okla. 


California (Los Angeles)—MC 23939, 
Sub. 25, Asbury Transportation Co. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, between Eureka, 
Calif., on the one hand, and Grants Pass, 
Medford, Klamath Falls, and Merrill, 
Ore., and Eureka, Calif., on the other, 
over irregular routes. 


South Dakota (Sioux Falls)—-MC 22195, 
Sub. 24, Dan S. Dugan. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Milbank, 'S.D., to 
Cooperstown, Casselton, Enderlin, Lisbon, 
Page, and Oakes, S.D., and Morris, Kerk- 
hoven, and Minnesota, Minn., over ir- 
regular routes. 


Tennessee, (Nashville..—MC. 20783, 
Sub. 21, Tompkins Motor Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Nashville, 
Tenn., and Greensboro, N.C., over a speci- 
fied route, and return, serving Murfrees- 
boro, Tenn., as an intermediate point. 


Minnesota (Minneapolis)—MC _ 8600, 
Sub. 7, Werner Transportation Co. De- 
nial of certificate proopsed. General 
commodities, with exceptions, (1) be- 
tween Minneapolis and Osseo, Minn., over 
U.S. highway 52, with no service at in- 
termediate points, and (2). between 
Minneapolis, on the one hand and, on 
the other, Spring Park, Minn., over 
irregular routes. 

New York (Oneonta)—MC 6228, Sub. 
1, Joseph F. Mitchell. Certificate pro- 
posed. Household goods, between points 
in Otsego, Chenango, Delaware and 
Schoharie counties, N.Y., on the one 
hand, and, on the other, points in N.Y., 
Pa., N.J., Md., D.C., Vt., Mass., and Conn. 


Texas (Forth Worth)—MC 1510, Sub. 
35, Southwestern Greyhound Lines, Inc. 
Certificate proposed. Passengers and 
their baggage, and newspapers, express, 
and mail, between Corsicana and Daw- 
son, Tex., over Tex. highway 31, serving 
all intermediate points. 


Texas (Forth Worth)—MC 1510, Sub. 
34, Southwestern Greyhound Lines, Inc. 
Certificate proposed. Passengers and 
their baggage, and newspapers, express, 
and mail, between Winona, Tex., and 
junction Bolzora Road and U.S. highway 
271, over a specified route,.and return, 
serving all intermediate points. 


Missouri (Joplin)—-MC 65, Sub. 2, E. E. 
Robertson and H. E. Shank, dba M. & H. 
Truck Line. Permit proposed. Com- 
modities claissified as (1) meats, meat 
products, and meat by-products, and (2) 
as articles distributed by meat-packing 
houses, from Kansas City, Kan., to points 
in Delaware county, Okla., over irregular 
routes. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Armen D. Anderson, Jr., New York, N.Y.; 
Harry J. Bartle, Troy, N.Y.: Edmund Ruffin 
Beckwith, New York, N.Y.; Vailey E. Bell, 
Fairbanks, Alaska; Arnold Riley Boyd, 
New York, N.Y.; William Charles Dannevik, 
Jr., Kansas City, Mo.; Eugene Stanley Davis, 
St. Louis, Mo.; Leon Dolin, New York, N.Y.; 
Vance E. Fisher, Benton MHarbor, Mich.; 
James Glenn, Macon, Mo.; Irvin Goldstein, 
Washington, D.C.; Bertil E. Johnson, Tacoma, 
Wash.; Immanuel J. Kondos, Milwaukee, 
Wis.; Homer Lerch Miller, Hagerstown, Md.; 
Harry A. Poth, Jr., Washington, D.C.; Ed- 
ward Cogan Riordan, Chicago, Ill.; and 
George Lawrence Ruddle, Tulsa, Okla. 





STATE RATE ACTION 





Approximately 100 persons attended a 
hearing held May 12 in the Chicago 
offices of the Illinois Commerce Com- 
mission, on a petition of Illinois rail- 
roads for intrastate freight rate in- 
creases similar to those granted by the 
Interstate Commerce Commission, April 
13, on interstate traffic in the Ex Parte 
166 proceedings. Shippers generally did 
not object to the proposed increases, 
though representatives of sand and 
gravel, livestock, and soy bean interests 
opposed rate increuses on their com- 
modities. Forrest McElroy, transporta- 
tion rate expert of the commission, 
presided. A decision is expected to be 
announced within a week. 

The Public Service Commission of 
West Virginia, by an order issued after 
a session held by it on May 13, has 
authorized intrastate increases in rail- 
road rates and charges to the same ex- 
tent, with certain exceptions, as cranted 
by the Interstate Commerce Commission 
with respect to interstate rates in its 
third supplemental report and order of 
April 13, 1948, in Ex Parte 166. The West 
Virginia commission permitted no in- 
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Unsubsidized A.P.L. Service 


Acting favorably on recommendations 
of Examiner C. W. Robinson, the Mari- 
time Commission has approved an ap- 
plication of American President Lines, 
Ltd., for authority to operate, without an 
operating-differential subsidy, Atlantic- 
Straits freight service C-2 of trade route 
No. 17, extending generally from New 
York and other Atlantic ports through 
the Panama Canal to California and 
thence to Manila, Japan, China and other 
Asiatic ports, subject to conditions (see 
Traffic World, March 27, p. 1027). The 
unsubsidized service is to be on an ex- 
perimental temporary basis expiring 
June 30, 1949, and limited to 13 sailings 
a year. 





Fertilizer to Puerto Rico 
On complaints of Puerto Rican ferti- 


lizer and sugar interests, the Maritime . 


Commission has suspended until June 
1 certain tariff schedules filed to become 
effective May 15 by Agent J. W. de 
Bruycker, stating new rates and charges 
on bagged fertilizer from U.S. Atlantic 
and Gulf ports to Puerto Rico, on be- 
half of Bull Insular Line, Inc., Lykes 
Bros. Steamship Co., Inc., the New York 
& Porto Rico Steamship Co., and Water- 
man Steamship Corporation. 


The schedules involved are original 
and first revised pages 47, 69 and 175 to 
tariff U.S.M.C. F-9. ‘The commission’s 
action was taken by.an order issued 
in No. 677, Bagged Fertilizer Rates, US. 
Atlantic and Gulf Ports to Puerto Rico. 
The suspension is to apply pending in- 
vestigation of the lawfulness of the 
schedules, and hearing thereon has been 
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crease on crushed and ground limestone 
used for agricultural purpose and limited 
to. 20 per cent the increase authorized on 
coal, coke, and iron ore, with a stipula- 
tion that as to those products the intra- 
state increase should in no event exceed 
the increase authorized on them by ihe 
I.C.C. in its order of April 13. 


In a bulletin to members Frederick G. 
Hamley, general solicitor, National As. 
sociation of Railroad and Utilities Com- 
missioners, says: 


In Montana, the railroad application for 
freight rate increases similar to those au- 
thorized on April 13, 1948, in Ex Parte 166, 
has been assigned for hearing on May 25, 

The Nevada Commission, on April 27, 
granted the railroads and connecting high- 
way carriers authority to place in effect on 
five days’ notice, the same increases in 
freight rates as granted in Ex Parte 166, 
on April 13, 1948. 


The Oklahoma Commission, on May 4, 
entered an order conforming intrastate 
freight rates to the interstate level estab. 
lished on April 13, in Ex Parte 166. This 
did not involve a further percentage in- 
crease, but required that the previously- 
granted 20 per cent increase applicab-.e in 
Oklahoma be computed as a part of the 
rate, and not as a surcharge. This will 
result in slight increases and decreases, 
depending upon the fraction of a cent 
involved in the increase. The order alsi 
establishes, intrastate, the changes in maxi- 
mum increases on particular commodities, 
which were provided in the April 13 orde 
of the Interstate Commerce Commission. 
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assigned for June 1 at the commission’ 
offices in Washington. 


The complaining Puerto Rican in- 
terests charged that under the tariff 
schedules, the rate on bagged fertilizer 
would be increased from 40 to 46 cents 
a 100 pounds, which rate was unreason- 
ably high when compared with an ex- 
isting bulk fertilizer rate of $6.75 a net 
ton. 





Ship Conference Agreements 


The Matson Navigation Co. and th 
Railway Express Agency, Inc., have filed 
an agreement with the Maritime Com: 
mission pursuant to section 15 of tht 
shipping act, 1916, designated as No 
7647, under which the former agrees t 
transport the business of the expres 
agency between San Francisco or Lé 
Angeles Harbor and Hawaiian Island 
ports at a rate of 3% cents a pound, wit! 
certain exceptions. Under the agree 
ment, Matson is relieved from liability i 
the handling of money, currency, gull 
coins, valuables and merchandise 0 
which the express agency is to carry ma 
rine insurance by terms of a contrat 
between it and the transportation com: 
panies over which lines it might pass 
The instant agreement will superset 
agreement No. 7571. 


Member lines of the Associated Steal 
ship Lines (Manila), operating in th 
trade from the Philippine Islands to 
via ports in Ceylon, India, Malay State 
Straits Settlements, East Indies, Inde 
China, Burma, Siam, Hongkong, Chini 
Japan, Siberia, United States and Cal 
ada, have filed an agreement with tht 
M.C., designated as No, 5600-12, undé 
which it is proposed to ‘amend the col 
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ference’s basic agreement by transferring 
jurisdiction over the trade from the 
Philippine Islands to Indo-China from 
the Saigon-Straits-Java-India group of 
the association to the China-Japan 
group, and by changing the name of the 
former group to Straits-Java-India 
group and the name of the latter group 
to Saigon-China-Japan group. 





Vessel Subsidy Hearing 


The Maritime Commission has: as- 
signed for hearing at San Francisco, 
Calif. beginning on June 7, before Ex- 
aminer Robert Furness, an application, 
dated April 1, filed by Pacific Argentine 
Brazil Line, Inc., under title VI of the 
merchant marine act, 1946, for an oper- 


ating differential subsidy on trade route 
No. 24, between U.S. Pacific coast ports 
and east coast of South America. 

The hearing will be held in conference 
room 59, Federal Office Bldg., Fulton and 
Leavenworth Streets. At the conclusion 
of the San Francisco proceedings, it will 
be adjourned to Washington, D. C., at 
a time and place later to be announced. 
The commission said the purpose of the 
hearing was to receive evidence relevant 
to determinations which it was required, 
after hearing, to make pursuant to the 
provisions of section 605(c) of the mer- 
chant marine act, 1936, as amended. All 
persons, including individuals, corpora- 
tions, associations, firms, partnerships, 
and public bodies, desiring to be heard 
at the San Francisco hearing are re- 
quested to notify the commission on or 
before May 28. 


CIVIL AERONAUTICS 





Joint Sea-Air Pact Is 
Approved by C.A.B. 


The Civil Aeronautics Board has an- 
nounced approval of an agreement, 
designated as No. 1647, between North- 
west Airlines, Inc., and American Presi- 
dent Lines, a steamship company, pro- 
viding for joint sea-air passenger traffic 
arrangements. 

Under the agreement, A.P.L. will act 
as general agent for Northwest and will 
sell exchange orders for passengers over 
the airline in certain of, its offices cov- 
ering most of the Atlantic and Pacific 
areas and adjacent countries. North- 
west will represent A.P.L. in performing 
the same services at its offices through- 
out the world for steamship transporta- 
tion between the Pacific coast and 
Adriatic ports. 


The board pointed out that in the 
past it had approved joint sea-air ar- 
rangements between airlines and steam- 
ship lines, but that recently it found 
occasion to disapprove two exclusive 
agency arrangements due to conflict of 
interests of the involved air carriers. 


In its instant decision the board said 
that if the A.P.L.-Northwest arrange- 
ment provided for the same exclusive 
Teliance by an air carrier on a compet- 
ing surface carrier for traffic solicita- 
tion, it would be required to disapprove 
the arrangement as adverse to the public 
interest. It added, however, that con- 
siderations of this agreement showed 
“that the arrangements are not subject 
to the basic objections which made both 
of the prior cited agreements adverse 
to the public interest.” Further, the 
board said the evidence showed that 
Northwest was not only free under the 
contract to maintain its own traffic 
Solicitation system, but did in fact main- 
tain such a system in the Pacific area 
which it served. Through approval of 
this agreement, said tle board, it was 
Possible for Northwest to obtain ade- 
quate traffic solicitation at off-line 
Points and to facilitate the development 
of joint air and sea arrangements, which 
Were a basic part of the contract. The 
board held that it would not be desir- 
able for it to require Northwest to 
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establish its own traffic offices at points 
that were isolated or far distant from 
the areas it was certificated to serve. 





Trans-Atlantic Air Travel 
Study Issued By C.A.B. 


A total of 114,128 passengers were 
transported in and out of New York City 
in trans-Atlantic operations of United 
States and foreign airlines in the last 
half of 1947, an increase of 42.5 per cent 
over the figure for the first half of that 
year, according to a study issued by the 
Civil Aeronautics Board of inbound and 
cutbound trans-Atlantic passenger traffic 
at New York. 


The study contains data on the three 
U. &. airlines and the five foreign air 
carriers operating across the Atlantic. 
The American lines are American Over- 
seas Airlines, Inc., Pan American Air- 
ways, Inc., and Transcontinental & West- 
ern Air, Inc. The foreign lines are Air 
France, B.O.A.C. (United Kingdom), 
K.L.M.—Royal Dutch Airlines, Sabena 


( Belgium) », and S§A.S.—Scandinavian 
Airlines System (Denmark, Norway, 
Sweden). 


In the *last half of 1947, the study 
shows that the U‘S. lines transported 71.2 
per cent of the total air passenger trafiic, 
including 77.3 per cent of all U.S. citizen 
travelers and 65.6 per cent of all foreign 
citizens. These lines carried 81,305 pas- 
sengers of whom slightly more than half 
were US. citizens. The foreign lines 
transported 32,823 passengers in both di- 
rections, of whom 20,430 had foreign 
citizenship and 12,393 U.S. citizenship. 
A similar study released in the fall of 
1947 by the board, for the first six months 
of that year, showed that the U.&. lines 
carried 60,398 trans-Atlantic passengers, 
or 75.4 per cent of the total passenger 
traffic for that period. According to the 
instant study, the U.S. lines made a total 
of 3,104 scheduled passenger-carrying 
flights in both directions across the north 
Atlantic, as compared with 1,312 trans- 
Atlantic flights made by the five foreign 
carriers. The 3,104 total for the US. 
lines, according to the study, represented 
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an increase of 25 per cent over the num- 
ber of flights of these carriers in the 
first six months of 1947. 


The study was prepared in the analyses 
division of the board’s economic bureau 
and contains numerous charts and sta- 
tistical tabulations. Taken with previous 
similar studies, the board said this study 
“presents a comprehensive picture of the 
essentials of the United States’ competi- 
tive position in north Atlantic air traffic, 
and an accurate idea of the short-term 
prospects for maintaining this position.” 
Copies may be obtained without charge 
from the publications section of the Civil 
Aeronautics Board, Department of Com- 
merce Bldg., Washington 25, D. C. 





New C.A.B. Member 


Russell B. Adams, former director of 
the economic bureau of the Civil Aero- 
nautics Board, was sworn in May 13 as a 
member of the C.A.B. by Postmaster Gen- 
eral Jesse A. Donaldson. He will serve the 
unexpired term, until the end of 1950, 
of Harllee Branch who resigned May 1. 

A Democrat, born at Wheeling, W. Va., 
on December 28, 1910, Mr. Adams is 
married and has four children. He 
entered government service in 1930 with 
the Post Office Department and came 
to the C.A.B. in 1939 where he served 
as assistant director and in analytical 
positions with the_board’s economic bu- 
reau until his appointment as director 
of that bureau in August, 1945. 


Mr. Adams, according to the board, 
will leave -for Geneva, Switzerland, at 
the end of the month as chairman 
designate of the United States delega- 
tion of the, second assembly of the In- 
ternational Civil Aviation Organization. 





C.A.B. Personnel Change 


Stanley Gewirtz, executive assistant to 
Joseph J. O’Connell, Jr., chairman of 
the Civil Aeronautics Board, will retire 
from government service to enter private 
law practice effective June 15. He was 
appointed to his present position in 
June, 1946, by former chairman, James 
M. Landis, and served in that capacity 
until January 1, 1948, when Mr. Landis 
failed reappointment to the board. Since 
then, he has been executive assistant to 
Mr. O’Connell, successor chairman. In 
announcing the acceptance of the resig- 
nation request of Mr. Gewirtz, Mr. O’- 
Connell said Mr. Gewirtz would be re- 
placed by Paul W. Cherington who since 
January, 1947, had been C.A.B. liaison 
representative to the Air Coordinating 
Committee and coordinator of special 
investigations before the board. 





Air Applications 


No. 3332, Eastern Air Lines, Inc., New York, 
N. Y., for amendment of its certificate for 
route 6 and the Latin-American route so as 
to authorize nonstop services between any 
point on route 6 and San Jvan, P. R.; or 
consolidation of its route 6 and Latin-Ameri- 
can route to make possible nonstop operation 
between San Juan and any point on route; 
or such certificate amendment or authoriza- 
tion to permit operation of nonstop services 
between New York, N. Y., and Newark, N. J., 
Philadelphia, Pa., Washington, D. C., on the . 
one hand, and San Juan on the other; or an 
amendment of its Latin-American route so 
as to name New York, Newark, Philadelphia 
a as coterminal points on such 
route. 


No, 3333, Northeast Airlines, Inc., East 
Boston, Mass., for authority to suspend serv- 
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ice at Springfield, Mass., and Keene, N. H., 
beyond May 28, 1948. 

No. 3334, Northwest Airlines, Inc., St. Paul, 
- Minn., for amendment to its ‘‘North Pacific” 
certificate so as to include Fukuoka, Japan, 
as an intermediate point between the inter- 


mediate points Tokyo, Japan, and Seoul, 
Korea. 


_No. 3335, City of Fayetteville, N. C., for 
gc aeeaaians anaes service at Fayetteville, 


No. 3336, Servios Aereos Cruzeiro Do Sul, 
Ltda., Rio de Janeiro, Brazil, for a foreign 
air carrier permit authorizing scheduled and 
non-scheduled transportation of persons, 
property and mail between Rio de Janeiro, 
Brazil, New York, N. Y., or Washington, 





D. C., via intermediate points in Brazil, 
Trinidad, Puerto Rico and the Dominican 
Republic. 

No. 3337, Northeast Airlines, Inc., East 
Boston, Mass., and E. W. Wiggins Airways, 
Inc., Norwood, Mass., for approval of an 
agreement providing for transfer to Wiggins 
of certain local or feeder line services em- 
braced in certificate for route 27 of North- 
east. 

No. 3338, Pioneer Air Lines, Inc., Dallas, 
Tex., for amendment to its certificate for 
route No. 64 so as to extend such route 
beyond Midland-Odessa, Tex., to the termi- 
nal point El Paso, Tex., via Pecos, Tex., and 
beyond the terminal point El Paso to the 


terminal point Albuquerque, N. M., via Las - 


Cruces, Hot Springs and Socorro, N. M. 


COURT NEWS 





Oil-Haul, Pipe-Stringing 
Case Goes to U. S. Court 


A suit to set aside Commission orders 
denying motor purchase authority in two 


proceedings involving oil-hauling and 
pipe-stringing rights has been filed in 
the Louisiana western federal district 
court by Jesse O. Willett, doing business 
as J. O. Willett, Monroe, La. 


Willett’s complaint said that in MC 
F-3396, Howard Tellef Tellepsen et al— 
Purchase (Portion)—Jesse O. Willett, the 
Commission, division 4, denied authority 
for purchase by Howard Tellef Tellepsen, 
C. G. Richardson, and Wayne T. Benson, 
partners doing business as Tom Hicks 
Transfer Co., Monroe, La., of Willett’s 
oil-field hauling rights between points in 
Texas and Oklahoma, and _ between 
points in those states, on the one hand, 
and, on the other, points in Arkansas 
and Louisiana, Willett to retain all pipe- 
line stringing rights as well as oil-field 
hauling rights between points in Ar- 
kansas and Louisiana. 


The complaint said that in MC F-3399, 
Jesse O. Willett—Purchase (Portion)—M. 
A. Dixon, authority was denied for pur- 
chase by Willett from M. A. Dixon doing 
business as Dixon Truck Contractors, Ed- 
mond, Okla., of all of Dixon’s pipe-line 
stringing rights between points in Colo- 
rado and Wyoming, on the one hand, and, 
on the other, points in Illinois, Nebraska, 
South Dakota, and Missouri, and be- 
tween points in Illinois, Nebraska, South 
Dakota,- Missouri, Oklahoma, Kansas, 
and Texas, Dixon to retain all oil-field 
hauling rights between points in the 
same states. 


Willett’s complaint said the report of 
division 4, and orders made pursuant 
thereto, were based erroneously “in law 
and in fact” on the so-called Mercer 
case, MC 74595, Sub. 15, T. E. Mercer 
and C. E. Mercer Extension—Oil Field 
Commodities. It said the errors were that 
the Mercer case was not authority for 
denying approval of the proposed pur- 
chases; that the Mercer case represented 
only a single expression by one division 
of the Commission and differed from 
other Commission decisions; and that 
the so-called purpose of the grants made 
in the Mercer case would not, be de- 
* stroyed and the rights of the carriers 
affected by the Mercer case “would not 
be prejudiced or affected in any degree 
whatsoever.” 

In the Mercer case and 30 embraced 
cases the Commission, division 5, granted 





29 motor-carrier - oil-field haulers per- 
manent authority authorizing them, as 
part of the transportation of oil-field 
commodities, to string pipe and pick up 
pipe from dismantled pipe lines (see 
Traffic World, June 22, 1946, p. 1851). 


The rights proposed to be purchased 
and sold, approval of which was denied 
in the instant proceedings, said the com- 
plaint, “were and are clearly different, 
distinguishable and severable from the 
remaining operating rights of the respec- 
tive vendors proposed to be retained.” 
This was true, it said, because “what is 
and was commonly and customarily 
termed pipe-line stringing rights are 
clearly different, distinguishable, and 
severable, in and with respect to nature, 
equipment, type of service, and rate 
making, from what is and was commonly 
and customarily termed oil-field hauling 
rights.” 


Pipe-line stringing rights had been 
treated and officially acted on by the 
Commission as clearly distinguishable, 
different and severable from oil-field 
hauling rights, said the complaint, re- 
ferring specifically to MC F-2753, L. E. 
(Prince) Wales—Purchase—C. Hobson 
Dunn, decided August 27, 1945. It said 
2, Commission examiner found that Wil- 
lett’s services and rights as a pipe-line 
hauler or stringer were distinguishable 
from oil-field hauling services and rights. 
It also said the operating rights of M. A. 
Dixon, “a clearly severable portion of 
which” was proposed to be sold to Wil- 
lett, had heretofore been treated and 
acted on by the Commission as, severable 
or divisible insofar as pipe-line stringing 
rights were concerned. 


The suit was filed in civil action No. 
2373, Jesse O. Willett, doing business as 
J. O. Willett, Plaintiff v. United States 
of America and Interstate Commerce 
Commission. 





Service Order Violation 


The Commission has been advised that 
judgment was entered recently in the 
federal court at Minneapolis, Minn., 
against the Northern Pacific Railway Co. 
in respect of a complaint filed against 
it for failure to observe the provisions of 
second revised service order No. 244 in 
furnishing railway cars to shippers for 
loading grain at Minneapolis, according 
to a memorandum issued by Secretary 
Bartel of the Commission. 


TRAFFIC Wortp 


The service order governs the distribu- 
tion of cars for loading grain at Min- 
neapolis and other points. 

The memorandum said a stipulation 
and order for the minimum penalty was 
executed and filed, and the court en- 
tered judgment in the total amount of 
$1,000, plus costs of the action. 

The case was.investigated by the Com- 
mission’s Bureau of Inquiry. 





Porters’ Plea Rejected 


In U.S. Supreme Court 


The Brotherhood of Sleeping Car 
Porters was turned down by the Supreme 
Court of the United States on May 17 
in an effort by that union to obtain 
review of a federal appeals court de- 
cision it regarded as adverse to it in 
litigation against the Missouri-Kansas- 
Texas Lines and the Brotherhood of 
Railroad Trainmen ‘over the claimed 
right of the trainmen to perform cer- 
tain services that had been performed 
over a period of years by the porters. 


By denial of certiorari in No. 661, A. 
Phillip Randolph and Milton P. Webster, 
Individually and as International Presi- 
dent and First International Vice-Presi- 
dent of the Brotherhood of Sleeping Car 
Porters, Train, Chair Car, Coach Porters 
and Attendants,- et al., Petitioners, v. 
Missouri-Kansas-Texas Railroad Co, 2t 
al., and No. 711, Missouri-Kansas-Texas 
Railroad Co. et al., Petitioners, v. A. Phil- 
lip Randolph et al., the Supreme Court 
refused to review the judgment of the 
U.S. Circuit Court of Appeals for the 
Eighth circuit. 

The federal appeals court, in its de- 
cision of November 5, 1947, had reversed 
the federal district court for the western 
Missouri district, by which a temporary 
injunction had been granted, restrain- 
ing the trainmen from interfering with 
and inducing and coercing the carriers 
to repudiate, abrogate and cancel a 
contract between the carriers and the 
porters’ union. The contract providing for 
the performance of certain services—de- 
scribed in the porters’ petition for 
certiorari as “services in controversy’— 
by the porters, and the trainmen con- 
tended that these particular services, 
including the inspection of cars, open- 
ing and closing of switches, and other 
duties related to train movement should 
be performed by brakemen or conductors 
who were members of the B.R.T. 


The federal appeals court, in reversing 
the lower court, instructed that court 
to dissolve the injunction on the ground 
that the porters had adequate and suffi- 
cient -remedy under the railway labor 
act. The porters contended in the 
certiorari petition, however, that the 
First division of the National Railroad 
Adjustment Board was prejudiced against 
them, because five of its members were 
selected and paid by seven unions which 
did not admit Negroes to their member- 
ship. 


Court Acts on Pick-Up Fees 


The Commission has announced receipt 
of information from U. S. Attorney Dia- 
mond, Sioux City, Ia., to the effect that 
on May 11, at Waterloo, in the Iowa fed- 
eral northern district court, judgment 
was entered in favor of the government 
and against the carrier in the sum of 
$10,000 and costs in the case of United 
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States of America v. Illinois Central Rail- 
road Co., Civil No. 427. 

It said the complaint, brought under 
section 16(9) of the interstate commerce 
act, charged that the carrier had failed 
and neglected to obey the order of the 
Commission issued May 4, 1942, in No. 
98216, Pick-up of Livestock in Illinois, 
Iowa, and Wisconsin, in that it had paid 
pick-up allowances at Dubuque, Ia., in 
the period when it did not actually 
offer the pick-up service with yehicles 
operated by or for it. 


Appeal from District Court 


Decision Recommended 


Attorney Daniel H. Kunkel, of the 
Commission’s legal staff, with the con- 
currence of Chief Counsel Daniel W. 
Knowlton, has recommended that the 
Commission appeal to the Supreme 
Court of the United States a decision of 
the federal ‘court for the southern 
New York district holding invalid a de- 
cision of the Commission which on the 
same record, modified a prior decision by 
a division of the Commission in MC 
2835, Sub. 10, Adirondack Transit Lines, 
Inc., Extension—Lincoln Tunnel. 


“In that proceeding, the Commission, 


division 5, in a case involving an appli- 
cation of Adirondack to extend its ex- 
isting route so as to permit use of the 
Lincoln Tunnel in lieu of the West- 
Shore-42nd Street Ferry, granted the ap- 
plication, but restricted the authority to 
service between New York City and 
Monroe, N. Y., and points north thereof. 
Monroe is 46 miles from New York. This 
decision was handed down in 1946, and in 
1947 the Commission modified the prior 
order by setting the northerly restrictive 
points at Paramus, N. J., a distance of 
17 miles from New York. 


In a memorandum to the chief coun- 
sel, Attorney Kunkel said certain prin- 
ciples enunciated in the opinion of the 
court, and inferences to be drawn from 
several of the court’s statements, ran 
counter to other court decisions and 
might handicap the Commission in 
other “public convenience and necessity” 
cases if the present decision be allowed 
to remain on the books as a precedent. 


He cited three grounds of criticism of 
the decision. He said the inference to be 
drawn from the court’s finding that the 
1946 report and order were valid and 
that the Commission had reversed the 
earlier conclusion without changing the 
subordinate basic findings was that “once 
administrative action is legally sustain- 
able it cannot be changed unon the ex- 
isting record.” The court had fallen into 
error in that it presumed to pass on an 
issue that was not before it, namely, 
the legal sufficiency of the 1947 order 
irrespective of the 1946 order, he said. 

“By the court’s method of reasoning,” 
he continued, “a finding by a division 
which is susceptible of passing judicial 
Treview cannot be changed by the full 
Commission without a change in basic 
facts. Questions of public convenience 
and necessity are usually close ones. The 
Same subordinate basic facts may lead to 
either a positive or a negative finding 
which in either case would be legally 
Sustainable. The court’s reasoning here 
would serve to restrict unduly the exer- 
Cise of the administrative judgment 
which the statute gives the Commission.” 

More serious, he said, was the court’s 
holding that inadequacy of existing 


facilities was a basic ingredient in the 
determination of public necessity. From 
this premise, Mr. Kunkel said, the court 
concluded that the Commission’s order 
lacked adequate subordinate findings. In 
doing so, he continued, it relied primarily 
on Inland Motor Freight v. United 
States, 60 F.Supp. 520, 524, which, he 
said, was a decision clearly erroneous, 
not appealed to the Supreme Court be- 
cause other cases involving “similar at- 
tempts to narrow the range of the Com- 
mission’s judgment” in public conven- 
ience and necessity cases, were pending, 
and that “its doctrine conflicts with the 
decisions of the Supreme Court” and had 
been repudiated in a number of cited 
cases. 


As his third ground of error in the 
court opinion, Mr. Kunkel said the court 
attempted to evaluate the evidence as 
to the existing need for service, conclud- 
ing that an average of 1% passengers a 
trip could scarcely be thought substan- 
tial enough to establish a public need for 
additional service. He said the actual 
number of passengers carried amounted 
to more than 1,400 in one month in the 
year 1944. In any event, he added, “it 
is an unwarranted encroachment upon 
the administrative judgment and an at- 
tempt to weigh the evidence. The court 
ignores the question of future public 
convenience and necessity which is an 
element the Commission may consider.” 


The court handed down its opinion in 
Hudson Transit Lines, Inc. v. United 
States of America, Interstate Commerce 
Commission and Adirondack ‘Transit 
Lines, Inc., civil No. 44-326. It remanded 
the case to the Commission for action 
in accordance with its opinion. 


U.S. Court Refuses to 
invalidate Motor Rights 


The federal court for the district of 
New Jersey, in an opinion in civil No. 
10785, Boulevard Transit Lines, Inc. v. 
United States of America, Interstate 
Commerce Commission and Hudson Bus 
Transportation Co., Inc., has refused to 
rule invalid a certificate granting Hudson 
year-round rights after certain pur- 
chases, although the rights first pur- 
chased were limited to seasonal opera- 
tions from May 15 to September 15. 


Boulevard had complained the right 
to operate throughout the year had been 
granted by the Commission through 
inadvertence, but the court said the rec- 
ord disclosed that the Commission did 
not “function through inadvertence,” and 
at all times functioned with actual 
knowledge of the original limitation and 
struck it out by a later order. The court 
said there could be no doubt of the 
Commission’s authority to enlarge the 
scope of Hudson’s authority. 


Another point raised by Boulevard was 
that. the description of routes in the 
Hudson certificate, using the phrase 
“over city streets’, was “bad for uncer- 
tainty.” The court quoted the Commis- 
sion by saying that omission of designa- 
tion of streets did not establish that the 
certificate was inadvertently issued, and 
said it agreed with the Commission. The 
court also said “it is interesting to note” 
that Boulevard’s certificate was subject 
to the same criticism as it was author- 
ized to operate partially “over city street” 
and its certificate contained. no specifica- 
tion as to that street. 
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Keeshin-O.D.T. Settle 
1945 Army Strike Bill 


Federal District Judge Walter J. La- 
Buy, of Chicago, has granted a petition 
of trustees of the Keeshin Freight Lines, 
Inc., Chicago, authorizing it to settle 
Office of Defense Transportation claims 
against the estate, for the use of military 
personnel in the truck strike of 1945, for 
$5,500. 

The O.D.T. had originally presented 
a bill for military personnel in the 
amount of $8,544.53, following which 
Keeshin presented a counterclaim to 
©.D.T. for food furnished the army 
drivers, and for damage to equipment 
and cargo in the care of the military, 
in the amount of $5,155.02. Long and 
extensive negotiations between Keeshin 
and the Department of Justice drew an 
offer from the government to accept 
$5,500 as a compromise settlement, Judge 
LaBuy observed in his order. 


William F. Drohan and Daniel D. Car- 
mell, co-trustees of the Keeshin com- 
pany, informed the court that settle- 
ment of the O.D.T. claim would tend to 
hasten settlement of claims pending by 
Keeshin and its. subsidiaries for trans- 
portation services rendered the govern- 
ment. Such claims totaled approximately 
$43,300, the trustees said. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Ohio northern district, eastern divi- 
sion, at Cleveland. On May 3, W. Curtis 
Keal, dba Curtis Keal Transport Co., 
Cleveland, was fined $1,400, together with 
costs, following his conviction on April 
6, after trial before the court without a 
jury, on certain counts of an information 
charging him with violations. The fine 
was paid forthwith. The defendant was 
charged with engaging in operations as a 
common carrier of property without a 
Commission .certificate authorizing the 
particular operations described in the 
counts on which he was convicted. He 
was acquitted on certain other counts. 


Pennsylvania middle district, at Harris- 
burg. S. Enola Gochenaur, Manheim, 
Pa., was fined $300 following entry of her 
plea of nolo contendere to an informa- 
tion containing 10 counts, each of which 
charged her with violations. The fine 
was imposed on the first six counts of 
the information. Imposition of sentence 
on the remaining four counts was sus- 
pended for a two-year probationary pe- 
riod. The defendant was charged with 
engaging in the business of a contract 
carrier of property for compensation 
without there having been issued to her 
by the Commission a permit authorizing 
the particular operations described in the 
information. A case against Elwood 
Gochenaur was still pending in the court. 


Connecticut district, at New Haven. 
Fines totaling $480 were imposed, April 
30, on Blake Motor Lines, Inc., of Tor- 
rington, Conn., and Frank J. Quick., dba 
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Trenton Terminal & Transfer Co., of 
Trenton, N. J., following entry of their 
separate pleas of nolo contendere to an 
information charging each of them with 
violations. Each defendant was required 
to pay $240. Blake Motor Lines, Inc., was 
charged with operating as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing the particular operations described. 
Frank J. Quick was charged with aiding 
and abetting Blake Motor Lines, Inc., in 
conducting such unauthorized operations. 


Virginia western district, at Big Stone 
Gap. On May 4, Tri-State Coach Cor- 
poration, of Big Stone Gap, was fined 
$400 following entry of its plea of guilty 
to an information charging it with fail- 
ing to have in its files doctors’ certificates 
of physical examinations for its new 
drivers, and with failing to report to the 
Commission accidents in which its vehi- 
cles were involved. The fine was re- 
quired to be paid. 


Ohio northern district, eastern divi- 
sion, at Cleveland. Pyramid National 
Van Lines, Inc., of Cleveland, on May 3, 
was fined $1,700 following entry of its 
plea of guilty to two informations charg- 
ing it with permitting and requiring its 
drivers to drive and operate motor vehi- 
cles for excessive daily hours and to re- 
main on duty for excessive weekly hours, 
in violation of the motor carrier safety 
regulations, and with failing to file with 
the Commission a monthly report of ex- 
cess hours of service performed by its 
drivers. The fine was ordered paid. 


Middle District of Pennsylvania, at 
Harrisburg. Fines totaling $1,500 were 
imposed, May 3, on defendants Wallace 
B. Warner, Earl D. Warner, and Jesse 
B. Warner, dba Warner’s Motor Express, 
of Red Lion, Pa., following entry of their 
separate pleas of nolo contendere to an 
information charging them with oper- 
ating as a common carrier of property 
for compensation without a certificate 
authorizing the operations described. 
Each defendant was required to pay $500. 


Eastern Arkansas district, western 
division, at Little Rock. Carmen K. 
Powell, of Little Rock, was fined $337.50, 
April 26, following entry of his plea of 
nolo contendere to an information charg- 
ing him with violations of part II of 
the act. The fine was required to be 
paid. On March 30, in the same court, 
Strickland Transportation Co., Inc., was 
required to pay $250 of a total fine of 
$1,000 and was placed on probation for 
one year following entry of its plea of 
guilty to the same information charging 
it with operating as a common carrier 
of property without a certificate author- 
izing the operations described. The de- 
fendant Powell was charged with aiding 
and abetting Strickland Transportation 
Co., Inc., in performing such operations. 


New Jersey district, at Newark. Perfect 
Delivery Freight Lines, Inc., of North 
Bergen, N. J., was fined $200, May 7, fol- 
lowing entry of its plea of guilty to an 
information charging it with operating 
as a common carrier of property without 
a certificate authorizing the operations 
— The fine was required to be 
paid. 


Middle Pennsylvania district, at 
Harrisburg. Jonas P. Donmoyer, of Ono, 
Pa., was fined $500, May 3, following 
entry of his plea of guilty to an informa- 





tion containing 20 counts, each of which 
charged him with violations of part II 
of the act. The fine was imposed on the 
first 10 counts of the information. Im- 
position of sentence on the remaining 
10 counts was suspended during a pro- 
bationary period of two years. The de- 
fendant was charged with operating as 
a common carrier of property without a 
certificate authorizing such operations. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On May 5, John O. 
Russell, of Amarillo, was required to pay 
a -fine of $500 following a hearing on 
motion to revoke his probation. The 
court found that the defendant had 
violated the terms of his probation in 
that he had continued, in the period of 
probation, to violate motor carrier pro- 
visions of the act. 

The fine was imposed on five counts 
of an information charging the defend- 
ant with the violations, on which im- 
position of sentence had been suspended 
for a one-year probationary period, fol- 
lowing entry of a plea of guilty by the 
defendant on June 4, 1947, when he was 
required to pay a fine of $250 on five 
other counts of the information. 

At the hearing on the motion for rev- 
ocation of probation, the court found 
that the defendant had continued to en- 
gage, during his probationary period, in 
the transportation of property for com- 
pensation without there having been is- 
sued to him a Commission permit or 
certificate authorizing such transporta- 
tion. 


Pennsylvania district middle district, 
at Harrisburg. Fines totaling $1,000 were 
imposed, May 3, on Robert J. Eichelber- 
ger, York, Pa., and United Wallpaper, 
Inc., Chicago, Ill., following entry of their 
separate pleas of nolo contendere to an 
information containing 20 counts each 
of which charged violations of the motor 
carrier provisions of the act. 

Each defendant was required to pay 
$500. The fine which the defendant 
Eichelberger was required to pay was 
imposed on the first 10 counts. Imposi- 
tion of sentence on the remaining 10 
counts was suspended with respect to 
Eichelberger during a probationary period 
of two years. The fine required to be 
paid by the defendant United Wallpaper, 
Inc., was imposed on all counts of the 
information. 

Eichelberger was charged with engag- 
ing in the business of a contract carrier 
of property for compensation without 
there having been issued to him a Com- 
mission permit authorizing the described 
operations. United Wallpaper, Inc., a 
wallpaper manufacturer, was charged 
with aiding and abetting Eichelberger in 
performing the unauthorized operations. 









MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West, Publishing Company. 






Circuit Court of Appeals, Seventh Circuit. 


Whether trucker engaged by freight 
forwarder of wall paper to unload rail- 
road cars of wallpaper in Chicago and to 
deliver wallpaper by truck to destinations 
in Chicago was common carrier must be 
determined by Illinois law. 

Under Illihois law, the question 
whether a firm is common carrier is 
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question of fact to be determined from 
nature of activity engaged in, and ques- 
tion is not dependent upon firm’s cor- 
porate character or its declared purposes 
but upon what the firm,does. 

The district court’s findings of fact 
must withstand scrutiny of reviewing 
court unless clearly erroneous. Federa] 
Rules of Civil Procedure, rule 52(a), 28 
US.C.A. following section 723c. 

Under Illinois law, “common carrier” 
is one who indiscriminatively undertakes, 
for hire, to transport either commodities 


* or persons or both. 


Under Illinois law, whether trucker 
having permits to transport as common 
carrier contracted other than as tom- 
mon carrier must be determined by sur- 
rounding circumstances. Smith-Hurd 
Stats. Ill. c. 95%, Sec. 240 et seq. 


Evidence that freight forwarder of 
wallpaper engaged trucker to unload 
railroad cars of wallpaper in Chicago 
and to deliver wallpaper to destinations 
in Chicago pursuant to agreement that 
trucker was not named in bills of lading 
and was not to participate in tariff and 
that trucker’s delivery receipts were not 
to be used, warranted finding that rela- 
tionship between forwarder and trucker 
was one of principal and agent, so that 
loss of wallpaper by fire was covered by 
trucker’s fire policy covering trucker and 
trucker’s agents. 

The Illinois ,Truck Act does not pro- 
hibit a trucker possessing a certificate 
to operate as a local carrier from enter- 
ing into private agreement exclusive of 
the certificate. Smith-Hurd Stats. Ill. c. 
95%, Sec. 240 et seq., Sec. 250. 

The federal court would not pass on 
question whether agreement of trucker 
who possessed certificate to operate as a 
local carrier, to act as agent of freight 
trucker was in violation of Illinois Truck 
Act, since enforcement of the Act was 
within province of State Department of 
Public Works and Buildings in proceed- 
ing in Illinois courts. Smith-Hurd Stats. 
Till. c. 95%, Sec 240 et seq., Sec 250. (Sea 
Ins. Co. vs. Sinks, 166 Fed. Rep. 2d. 623). 


Circuit Court of Appeals, Second Circuit 


The purpose of the legislation relating 
to freight forwarders was to regulate 
their rates in order to prevent discrim- 
ination and to establish more reasonable 
competition, but the general effect of 
such legislation was not to make freight 
forwarders “carriers”. Interstate Com- 
merce Act, Secs. 20(11,12), 413, 49 US. 
C.A. Secs. 20(11,12), 1013. 

Under the provision in Interstate Com- 
merce Act that a freight forwarder shall 
be deemed both the receiving and deliv- 
ering transportation company for the 
purposes of sections of the Act dealing 
with the liability of initial carrier for 
loss limitation of liability, notice and 
filing of claim and recovery by initial 
carrier from connecting carrier a freight 
forwarder must be treated as if it were 
a carrier so far as such sections are 
concerned. Interstate Commerce Act, 
Secs. 20(11, 12) 413, 49 US.C.A. Secs. 
20(11, 12), 1013. 

At common law, carriers were liable 
for all loss or injury not due to act of 
God or public enemy, the inherent na- 
ture of the goods, or the act or fault of 
the shipper. 

At common law, carriers could limit 
their liability as insurers by contract or 
bill of lading where supported by a con- 
sideration, but such contracts were void 
when they were against public policy, as 
when they sought to relieve carriers 
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from consequences of their own negli- 
gence. 

Before enactment of Interstate Com- 
merce Act, carriers were generally liable 
only for losses occurring on their own 
lines, and in absence of special contract 
or statute, shippers by connecting car- 
riers could recover only from the carrier 
on whose line the loss occurred. Inter- 
state Commerce Act, Secs. 20(11, 12), 413, 
49 US.C.A. Secs. 20(11, 12), 1013. 

The purpose of the Carmack Amend- 
ment dealing with the liability of initial 
carrier for loss and recovery by initial 
carrier from connecting carrier was to 
protect shippers and its effect was not to 
change the liability of carriers but to 
provide a new remedy for shippers. In- 
terstate Commerce Act, Secs. 20(11, 12), 
413, 49 U.S.C.A. Secs. 20(11, 12), 1013. 

Under provisions of Interstate Com- 
merce Act that a freight forwarder shall 
be deemed both the receiving and deliv- 
ering transportation company for the 
purposes of sections dealing with liability 
of initial carrier and recovery by initial 
carrier from connecting carrier, a freight 
forwarder cannot be considered a shipper 
but is an initial carrier entitled to be 
subrogated against railroad to rights of 
a shipper whose claim for loss or damage 
the forwarder has paid, though ship- 
ments given to forwarder are consoli- 
dated and sent on by carrier another bill 
of lading. Interstate Commerce Act, 
Secs. 20(11, 12), 413, 49 U.S.C.A. Secs. 
20(11, 12), 1013. 


Bill of lading issued ‘by carrier to for- — 


warder of freight must be construed con- 
sistently with section of Interstate Com- 
merce Act providing that freight 
forwarder shall be deemed both receiving 
and delivering transportation company 
for purposes of sections dealing with 
liability of initial carrier for loss and 
recovery by initial carrier from connect- 
ing carrier. Interstate Commerce Act, 
Secs. 20(11, 12), 413, 49 US.C.A. Secs 
20(11, 12), 1013. 

Timely notice of loss by shipper to 
freight forwarder is sufficient to entitle 
latter to recover over against carrier 
though carrier is not given notice until 
after expiration of time specified in bill 
of lading. Interstate Commerce Act, 
Secs. 20(11, 12), 413, 49 US.C.A. Secs. 
20(11, 12), 1013. (Acme Fast Freight vs. 
Chicago, M., St. P. & P. R. Co., 166 Fed. 
Rep. 2d 778). 


Supreme Court of Arizona 


Existing carrier serving all communi- 
ties along route over which applicant 
was granted certificate of public con- 
venience and necessity as motor carrier 
of freight was a “party in interest” au- 
thorized by statute to maintain action 
to set aside order by Corporation Com- 
mission granting the certificate. Code 
1939, Secs. 66-506, 69-249; Const. Art. 15, 
Secs. 2, 17. 

The “regulation of. public highway 
transportation” code and code relating 
to public service corporations are in 
pari materia and should be considered 
as one subject. Code 1939, Secs. 66-501 
et seq., 69-201 et seq. 

Where order by Corporation Commis- 
sion granting application for certificate 
of public convenience and necessity as 
motor carrier of freight over designated 
route was granted on November 30, 1945, 
and existing carrier opposing the appli- 
Cation applied to Commission for rehear- 
Inzy on December 12, 1945, and the ap- 
plication for rehearing was denied on 
December 28, 1945, a complaint filed in 
Superior Court to set aside Commission’s 


order on January 15, 1946, was timely 
under statute Code 1939, Secs. 66-506, 69- 
248, 69-249. 

Evidence, including showing that ex- 
isting carriers serving same _ territory 
were not given opportunity to provide 
satisfactory, sufficient and adequate 
service, supported judgment setting aside 
as unreasonable action of Corporation 
Commission in granting certificate of 
public convenience to applicant as motor 
carrier of freight over objection of exist- 
ing carrier serving same communities. 
Code 1939, Secs. 66-506, 69-249. 

Supreme Court would take judicial 
notice that territory on route 84 lying 
between Gila Bend, which is in south- 
western part of state, and continuing in 
easterly direction to Casa Grande for a 
distance of approximately 58 miles, is 
barren, desert land and has but little 
habitation. 

Evidence failed to establish existence 
of sufficient persons or business estab- 
lishments along proposed route to war- 
rant granting to applicant a certificate 
of convenience and necessity as motor 
carrier of freight. Code 1939, Secs. 66- 
506, 69-249. (Corporation Commission 
vs. Southern Pac. Co., 191 Pac. Rep. 2d 
719). 
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Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
St. Paul, 
West 
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Publishing Company. 


right, 1947, by 


Loss of or Injury to Goods 


Circuit Court of Appeals, Fifth Circuit 


Where case was tried to court without 
a jury and on oral evidence, reviewing 
court could not disturb findings unless, 
upon the evidence as a whole, court 
could say that they were clearly er- 
roneous. 


In suit for damages sustained by. 
ditching machine in course of transpor- 
tation thereof by defendant, evidence 
sustained findings that shipper’s fault 
in preparing machine for shipment was 
cause of damage. Interstate Commerce 
Act, Secs. 201-228, 49 U.S.C.A. Sec. 301- 
327. (Boh Bros. Const. Co. vs. Perry 
Heavy Haulers, 166 Fed. Rep. 2d 719). 


TRANSPORTATION 
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Ship Operators Support Weichel Bill 
Provision Affecting Railroad Rates 


Restriction of Fourth-Section Relief for Rail or Motor Lines With Respect 
to Water Competition, Proposed in Resolution for Development of 
Merchant Marine, Advocated by Witnesses in House Hearing 


Among provisions of the new Weichel 
resolution (H. J. Res. 398) for promotion 
of “the development and maintenance 
of the American merchant marine” which 
spokesmen for steamship interests have 
endorsed in hearings held by the House 
merchant marine and fisheries com- 
mittee is one proposing amendment of 
section 4 of the interstate commerce act 
by prescription of new standards for ap- 
plication by the Interstate Commerce 
Commission where water rates are com- 
petitive with rail and motor rates. 

The Weichel resolution, sponsored by 
the National Federation of American 
Shipping (see Traffic World, May 15, p. 
1536), was the subject of supporting 
testimony presented by Frazer Bailey, 
president of the N.F.A.S., in the com- 
mittee hearings, and enactment of most 
provisions of the resolution was advo- 
cated, also, by George W. Morgan, presi- 
dent of the Association of American 
Ship Owners, and W. B. Garner, execu- 
tive vice president of the Waterman 
Steamship Corporation and Pan Atlantic 
Steamship Corporation. 

The Maritime Commission, through its 
chairman, W. W. Smith, submitted to 
the committee a report in the form of a 
critical analysis of the resolution. In 
its report it described several of the 
provisions of H. J. Res 398 as undesirable, 





but gave qualified approval to certain 
other parts of the legislation. With re- 
spect to section 21 of the resolution— 
the section proposing amendment of 
section 4 of the interstate commerce 
act—the Maritime Commission’s report 
contained only the following: 


Section 21 would amend paragraph (1) of 
section 4 of the interstate commerce act. 
The (Maritime) Commission understands 
that no comment is desired on this section 
at the present time. 


Following is the section of the Weichel 
resolution by which revision of section 
4 of the interstate commerce act is pro- 
posed: 


Sec. 21. Paragraph (1) of section 4 of the 
interstate commerce act, as amended, is 
amended by changing the period to a colon 
and adding a proviso reading as follows: 
“And provided further, That the Commis- 
sion may not approve tariffs or allow the 
quotation or assessment of rates and charges 
by any carrier by railroad or motor carrier 
subject to the provisions of this act which 
are discriminatory as to traffic susceptible 
of competitive water transportation, or 
which are not in and of themselves compen- 
satory to the land-transportation system as 
compared with other land rates after bear- 
ing a full share of all the appropriate over- 
head and other costs of the land-trans- 
portation system.” 


Mr. Bailey, in his testimony, contended 
that railroad practices with respect to 


water-competitive freight rates had op- 
erated to the disadvantage of domestic 
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steamship lines and said it did not ap- 
pear possible to bring about a “correction 
of these practices” through proceedings 
before the I.C.C. within a reasonable 
time. He complained that a proceeding 
initiated by the Maritime Commission be- 
fore the I.C.C. for the purpose of ending 
alleged rail rate discrimination against 
the water carriers had been pending be- 
fore the I.C.C. for two years without 
remedial action. He said the relief the 
ship lines sought was not the raising of 
rail rates solely to provide a differential 
over water rates. 

“What is sought here,” he said, “is the 
elimination of unfair competition in the 
form of discriminatory and non-compen- 
satory rates which the evidence shows 
are deliberately depressed for the pur- 
pose of taking traffic away from the 
water carriers, and we believe at rates 
which do not bear their proper propor- 
tionate share of the cost of operating 
the land carriers and are accordingly 
non-compensatory.” 


Mr. Morgan stated his views on the 
proposed. revision of section 4. of the 
interstate commerce act as follows: 


“The answer to the problems of the 
domestic shipping industry requires a 
solution of the rate situation, and it 
seems probable that legislation will be 
necessary. The rate problem, however, 
is an extremely complica ed one; and we 
have not had an opportunity “to consult 
with those who are thoroughly familiar 
with it. We therefore cannot say at this 
time whether the solution proposed in 
the resolution is a proper one.” 


Position of Waterman Witness 


Mr. Garner, @ho ever, said he was in 
full agreemepf h the provisions of 
section 21 in Ey. ‘Res. 398, and that he 
hoped Congress would enact such legis- 
lation at an early date. 

“It is a well: known fact,” he said, 
“that the railroads have repeatedly es- 
tablished noncompensatory rates on 
large-moving commodities for the express 
purpose of preventing the domestic water 
carriers from participating in the trans- 
portation of such traffic, and apparently 
with the hope of creating a situation 
whereby the domestic water carriers can- 
not operate successfully. I know it is 
unnecessary for me to remind you of the 
extreme importance and necessity of 
maintaining an adequate, strong and 
healthy domestic segment of the Ameri- 
can merchant marine, to be available 
immediately for national defense re- 
quirements during periods of national 
emergency. 

“So long as the railroads are not pre- 
vented by law from making and charg- 
ing non-compensatory rates on specific 
commodities for the purpose of destroying 
domestic water carrier competition, it is 
going to be impossible to restore the 
domestic segment of our merchant 
marine on a sound, healthy and adequate 
basis.” 

The testimony oy Mr. Bailey comprised 
statements elaborating.on the need, as 
viewed by his federation, for each of the 
11 points in the long-range program for 
the effectuation of which H. J. Res. 398 
and the earlier Weichel resolution, H. J. 
Res. 377, were designed, and which he 
had discussed in a statement issued at 
the time of introduction of H. J. Res. 
398 by Chairman Weichel, of the com- 
mittee. 





Chairman Smith, of the Maritime 
Commission, in the commission report 
on H. J. Res. 398 which he read to the 
committee, said that the commission 
favored the objectives of the 1936 mer- 
chant marine act amendments proposed 
in sections 1, 4, 6 and 8 of the Weichel 
resolution, by which certain specific items 
(including, among others, the cost of 
crew quarters in excess of quarters re- 
quired in a foreign ship of a similar type 
for similar services) would be added to 
those now set forth in the law as “na- 
tional defense features” that would be 
excluded in the determination of the 
construction cost of a ship with respect 
to which a construction-differential sub- 
sidy was paid under section 502 of the 
1936 act. However, he said, many of 
these proposed changes were objection- 
able as “not sufficiently protective of 
the government’s interest.” 


He said the Maritime Commission did 
not object to section 2 of H. J. Res. 398, 
whereby the commission would be di- 
vested of its present authority under the 
1936 act to establish minimum manning 
scales, wage scales and working condi- 
tions for officers and crews of ships cov- 
ered by an operating-differential subsidy 
agreement. 

He noted that under ‘section 3 of the 
resolution the owner of a ship rebuilt or 
reconditioned with aid of a construction- 
differential subsidy (an amount paid by 
the government fo cover the difference 
between the higher cost of a ship built 
or reconditioned in this country and the 
cost of having such construction done in 
a foreign shipyard) might have the life 
expectancy of the ship recomputed by 
the Coast Guard, for the purposes of 
depreciation allowances under. the fed- 
eral tax laws, without regard to whether 
or not financial aid was received from 
the government under the 1936 act. He 
urged that such recomputation of life 
expectancy of a vessel limit the exten- 
sion thereof to a specified term, “say 
between five and ten years.” 


50 Per Cent Construction Subsidy 

With respect to a provision of section 
4 of the bill by which, as to ships con- 
tracted for in the period between July 1, 
1948, and July 1, 1951, the construction- 
differential would be 50 per cent of the 
construction cost of the vessel paid for 
by the Maritime Commission (excluding 
the cost of the “national defense fea- 
tures” earlier described), Chairman 
Smith said the arbitrary fixing of the 
construction subsidy at 50 per cent was 
undesirable as a permanent principle, 
“since it would tend to destroy the 
soundness of the principle of parity in 
respect of construction subsidy.” 

“However,” he continued, “in the light 
of present conditions requiring prompt 
construction of a number of new vessels, 
particularly fast passenger vessels, the 
commission does not object to the adop- 
tion of a fixed differential percentage 
applicable for the next three years. . 
But the commission believes that if the 
50 per cent differential is to be allowed, 
the commission should be authorized to 


require a larger down payment, not less 


than 40 per cent, in place of the present 
25 per cent, and that amortization provi- 
sions be designed to reduce the principal 
during the early heavy earning period of 
the vessel.” 


Interest Rate and Security 


The Maritime Commission chairman 
opposed a provision of H. J. Res. 398 by 
which the interest rate payable to it by 
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ship owners on unpaid balances of ships 
purchased would be reduced from the 
present rate of 3% per cent a year to 24% 
per cent a year. He also described as 
“undesirable in principle and not really 
necessary” a provision by which the 
amount owed to the commission on a 
passenger ship purchased from it, on 
which a construction subsidy had been 
paid, would be secured only by a pre- 
ferred. mortgage on the ship, and by 
which the obligation of the purchaser 
would be discharged by surrender of the 
vessel and all right therein to the com- 
mission, with no recourse against the 
purchaser except repossession. 


“Tf the Congress believes that limiting 
the owner’s liability to the mortgaged 
vessel (rather than to his entire fleet) 
is essential to secure passenger vessel 
construction,” said Chairman Smith, “the 
(Maritime) Commission should be vested 
with full control of the owner’s overhead, 
executive salaries, dividends, and inter- 
company transactions until the mortgage 
indebtedness has been paid in full, and 
the owner should be made fully re- 
sponsible for keeping the vessel free and 
clear of all liens and encumbrances what- 
soever.” 

He opposed a provision of H. J. Res. 
398 authorizing operating-differential 
subsidy contracts with citizens for one 
or more passenger ships (a “passenger 
vessel” being defined in the resolution as 
one of not less than 3,500 gross tons, with 
accommodations for 100 or more passen- 
gers), separate from any other operating- 
subsidy contracts held by the same citi- 
zen. In general, he said, all operations 
of a subsidized operator should be covered 
by a single contract. 


After observing that section 17 of the 
resolution would amend section 611(a) 
of the 1936 merchant marine act, now 
permitting transfer of a ship to foreign 
registry on compliance with provisions 
of section 611 in event of a default or 
cancellation of an operating subsidy con- 
tract by the United States without just 
cause, and that the amendment proposed 
would make section 611 operative if the 
United States prevented operation of the 
subsidized ships on the routes covered by 
the contract, defaulted by failing to make 
the subsidy payments within a reason- 
able time, or cancelled the contract with- 
out just cause, Chairman Smith said the 
commission saw no necessity for any of 
the proposed amendments to section 
61l(a). He said that in event of any 
of the three contingencies named, under 
section 17 the contractor would be al- 
lowed at its option to (1) transfer the 
vessels covered by the contract to the 
Maritime Commission with liability on 
the commission for immediate payment 
of the cost of the ship to the contractor, 
less depreciation, plus the actual depre- 
ciated cost of the capital improvements, 
or (2) transfer such vessels to foreign 
registry, or (3) enter into a mutually sat- 
isfactory agreement for interim employ- 
ment or lay-up of the contractor’s vessels. 


Criticism of Subsidy Proposal 


Mr. Morgan voiced approval of the sec- 
tions of the resolution that he discussed 
but expressed fear of “possible conse- 
quences” of the proposed 50 per cent 
construction-differential subsidy with re- 
spects to ships contracted for in the 
three-year period ending July 1, 1951. 

“If payments beyond parity are sanc- 
tioned,” he said, “foreign ship owners 
will no doubt urge upon their govern- 
ments the necessity for subsidies to them. 
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And in an international subsidy war, the 
unsubsidized American owner would no 
doubt be the first casualty.” 


However, he noted that the 50 per cent 
subsidy prposal was for temporary appli- 
cation, designed to promote building of 
ships necessary in event of an emer- 
gency, and added that he did not think 
that other maritime nations whose se- 
curity depended:largely on the strength 
of the United States: would adopt retalia- 
tory measures “because of the payment 
by our government of subsidies necessary 
to produce ships that may be required 
for their own security and defense.” 


Mr. Garner also indicated he had some 
doubts as to the wisdom of the 50 per 
cent construction-differential subsidy 
provision of H. J. Res. 398. 


“As a matter of expediency,” he said, 
“there is substantial merit. to the sugges- 
tion that a reasonably accurate fixed dif- 
ferential be granted for the said period 
of three years at this time when it ap- 
pears impossible to determine the actual 
differential inthe cost of constructing 
vessels in American yards, as related to 


such construction in foreign yards. How- 
ever, it occurs to me that the owner who 
contracts for the construction of a new 
vessel prior to July 1, 1951, and which 
is built with the aid of a 50 per cent con- 
struction subsidy, would have a substan- 
tial cost advantage over any other owner 
who contracts for the construction of 
a similar vessel after July i, 1951, and 
on which a construction subsidy of sub- 
stantially less than 50 per cent may be 
allowed. Such a situation might readily 
arise in the event the (Maritime) Com- 
mission should determine that the con- 
struction cost in foreign yards should 
be, for example, only 35 per cent lower 
than the cost of construction in Ameri- 
can yards on and after July 1, 1951. I 
am not suggesting:that you should not 
agree to allow a. flat 50 per cent con- 
struction cost differential for a period of 
three years ending July 1, 1951, but 
merely want to remind you that this 
arbitrary departure from actual parity, 
as originally provided in the 1936 act,- 
might readily result in undue disadvan- 
tages to citizens who contract for the 
construction of vessels after that date.” 


House Votes $2 Million for Buying 


Equipment for Federal Barge Lines 
eigenstate Bill Would Make Money Available Through Purchase of 


Inland Waterways Corporation Stock by Commerce Department. 


Pay 


for Reemployed Strikers Is Provided. Measure Goes to Senate 


The House has provided $2,000,000 of 
federal funds for the Inland Waterways 
Corporation, the government agency 
operating the Federal Barge Lines, by 
passing and sending to the Senate H. R. 
6481, the government corporations ap- 
propriation bill for the fiscal year ending 
June 30, 1949. 


In its report on the bill, embodying 
appropriations, also, for the Tennessee 
Valley Authority and various other gov- 
ernment corporations, the House appro- 
priations committee said that the Inland 
Waterways Corporation’s authorized cap- 
ital stock was $15,000,000, of which 
$12,000,000 had actually been appro- 
priated through the Secretary of the 
Treasury, and that the I.W.C. now re- 
quested $3,000,000 to be appropriated to 
the Department of Commerce for the 
purchase by that department of the 
I.W.C. stock authorized but not yet is- 
sued. 


Explaining its reduction of the amount 
requested to $2,000,000, the House com- 
mittee said that that sum “should en- 
able the corporation to obtain enough 
nhew capital equipment to demonstrate 
efficient operation and also to provide 
working capital adequate under careful 
management to maintain the corpora- 
tion as a going concern.’ 


Relaxing Conditions of Sale 

“This appropriation,” it continued, “is 
recommended in the hope that legisla- 
tion will be enacted to relax the existing 
conditions relating to the sale of the 
Federal Barge Lines and to foster the 
development of common-carrier barge 
operations on the Missouri River.” 


The committee said that floating 
equipment of the corporation was for 
the most part antiquated and obsolete, 
adding that this made profitable opera- 


tions extremely difficult. It said that 
the I.W.C. soon would place into ex- 
perimental operation a river boat called 
an “integrated tow” and that, after a 
few months of experimental operation 
with this equipment to ascertain its 
practicability for river transportation, 
the management hoped to add addi- 
tional barge equipment to its facilities 
and procure additional “integrated tow” 
boats. 


“If such equipment proves success- 
ful,’ the committee continued, “it is 
possible that the feasibility of provid- 
ing common-carrier barge service on 
inland waterways can be demonstrated 
in such manner that private capital can 
be attracted to this operation, thus en- 
abling the government to get out of the 
barge business. In view of the fact that 
legislation to authorize the sale of the 
barge line is pending, the committee is 
reluctant to recommend appropriation 
of the entire request in the budget of 
$3,000,000.” 


Missouri River Service 


The committee said it believed that 
only with improved floating equipment, 
such as the “integrated tow,” could 
common-carrier barge operations on the 
Missouri River be developed to a point 
that private operators would be. en- 


couraged to “render this important 
service.” 

Referring to a “work stoppage” in 
the I.W.C. operations in November, 


1946, the committee said that 18 em- 
ployes of the corporation who, accord- 
ing to Department of Commerce de- 
terminations, had “engaged in a strike 
against the government,” had been per- 
mitted to return to work for the L.W.C. 
and the government, but that subse- 
quently the Comptroller General had 
ruled that these employes could not be 
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paid out of funds available to the I.W.C. 

The committee said it had been “im- 
portuned” to recommend provision for 
payment of these 18 employes for serv- 
ices they performed before and after 


. the strike; that it had asked the Com- 


merce Department for its views on the 
matter, and that the department had 
recommended congressional authoriza- 
tion of payment to these men of the 
amount due them for work performed 
and leave accrued. . 


Former Secretary Criticized 


“The committee is unable to under- 
stand why the Department of Com- 
merce permitted the employes who en- 
gaged in a strike against the govern- 
ment to perform work for a government 
agency subsequent to such strike,” said 
the committee. “The employment of 
these persons * * * was, to Say the 
least, an improper exercise of judg- 
ment by the then Secretary of Com- 
merce. * * * It is clear that the govern- 
ment has been unjustly enriched by ac- 
cepting the services of these individuals 
unless proper compensation is paid to 
them. Therefore, the committee has 
provided authority in the accompanying 
bill, which will permit the corporation 
to pay the aforementioned persons * * *” 

The amount provided in the bill for 
this purpose was placed at “not to ex- 
ceed $3,918.48.” 


Barge Line and Rail Rates 


In printed hearings of the House com- 
mittee on the bill appeared testimony 
by A. C. Ingersoll, president of the In- 
land Waterways Corporation, which in- 
cluded the following discussion of rates 
of the government barge line: 


During the year, the railroads increased 
their rates on most commodities under Ex 
Parte 166 by 10 per cent in October and 
another 10 per cent in January. Where the 
corporation’s rates are made jointly with 
the railroads, our rates were increased 
in proportion, but on the bulk of the traffic 
handled by the corporation, rate increases 
were much smaller, while on some traffic in 
bargeload quantities no increases were made 
at all. In at least one case—the bargeload 
rates on grain—the failure to increase the 
rates should result in greatly increased grain 
traffic as soon as the flood subsides so that 
the grain elevators may again load. 

In an effort to supplement the southbound 
tonnage which is chronically disproportion- 
ately less than northbound tonnage, the 
corporation published in December a rate 
on cotton from Memphis to New Orleans 
designed to return to the river the large 
tonnage of export cotton which formerly 
moved, but which has been lost to the river 
for eight years on account of rail rate reduc- 
tions. This cotton rate is being contested be- 
fore the Interstate Commerce Commission, 
but a favorable decision is hoped for in time 
for the corporation to move a part of this 
summer’s cotton crop. 


Mr. Ingersoll said that the rail-barge 
rate case, No. 26712, “in litigation since 
1935” before the Commission, might 
come to a conclusion at an early date 
and expressed a hope that conclusion of 
this case would “guarantee the continua- 
tion of joint rail-barge rates to make 
possible the extension of barge service 
to shippers away from the bank of the 
river.” 





Rate-Bureau Bill Conferees 


Speaker Martin, of the House, has 
appointed five members of the House 
interstate and foreign commerce com- 
mittee as members of the House-Senate 
conference committee on S. 110, the so- 
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Revolution in Freight Transportation 


®November 11, 1934 marked the 
dawn of a new era in railroading. 

On that date, the Burlington’s PIONEER 
ZEPHYR was placed in regular daily service 
between Kansas City, Omaha and Lincoln 
. . . an important forward step in the de- 
velopment of American transportation. 
For the PIONEER ZEPHYR was America’s 
first Diesel-powered main-line train—the 
direct ancestor of the mighty Diesel freight 
and passenger locomotives of today. 


On the Burlington, 


The PIONEER ZEPHYR met with immedi- 
ate national acclaim —and its continued 
high standard of performance proved the 
value of Diesel power in railroading. As 
a result, the Burlington and many other 
railroads have since put into service hun- 
dreds of Diesel locomotives, setting new 
records in both freight and passenger 
service. 

Diesel locomotives have made possible 
faster, finer rail service for all America. 


DIESELS do Three Big Jobs! 


Today, more than 200 Diesel locomotives are at work on the 11,000 miles of the 
Burlington Lines. They speed passengers on their way . . . handle huge freight trains with 
impressive ‘‘on time’’ records ... and expedite handling in switch yards. Yes, Diesel 
power is indeed an important factor in the Burlington progress. 


VISIT THE CHICAGO RAILROAD FAIR THIS SUMMER 






















The PIONEER ZEPHYR (J/eft) America’s first Diesel- powered, streamlined train, 
is still sleek and gleaming —still in daily service with over 2,500,000 miles to its credit. 


Diesel freight locomotives (above) help the Burlington furnish fast, depend- 
able transportation. ° 
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called rate bureau bill, exempting I.C.C.- 
approed carrier agreements with respect 
to rates and charges from application of 
the anti-trust laws (see Traffic World, 
May 15, pp. 1511 and 1535). The House 
conferees are: Representatives Wolver- 
ton, of New Jersey; Hinshaw and Lea, 
ot California; Leonard W. Hall, of New 
York; and Chapman, of Kentucky. 





Omnibus River and Harbor 
Bill Awaits House Action 


A rule permitting expedited considera- 
tion of the measure and limiting debate 
on it to one hour having been granted 
by the House rules committee, the omni- 
bus river and harbor bill (H.R. 6419) 
recently reported by the House public 
works committee was expected to be 
taken up by the House some time in the 
week of May 24, according to a com- 
mittee spokesman (see Traffic World, 
May 8, p. 1462). 

The bill would authorize appropria- 
tions totaling $20,887,900 for new work 
on 31 projects, and the projects specified 
would involve annual maintenance costs 
totaling $652,200. 

Largest of the projects in the list is 
one for improvement of Galveston Har- 
bor (Tex.), Galveston Channel and Hous- 
ton Ship Channel. An authorization 
of $5,057,000 is proposed for that work, 
embodying principally the deepening of 
the existing channels by 2 feet, to a total 
depth of 36 feet except at Galveston 
Harbor where the channel depth would 
be 38 feet from deep water in the Gulf 
of Mexico “to a point two miles west 
of the seaward end of the north jetty.” 

Another major item in the project list 
set forth in the committee report on H. 
R. 6419. (16 miles south of San Francisco), 
Calif. (16 miles south of San Francisco), 
for which an appropriation of $4,500,000 
would be authorized to improve a harbor 
described in the committee report as one 
used by about 125 fishing boats. 


Three other projects listed in the bill 
call for an authorization of $1,000,000 or 
more each. They are: Grays Harbor, 
Wash., for which $3,605,700 would be 
authorized to provide a channel 14 feet 
deep and 100 feet wide in South Bay to 
Bay City and for a rubblemount break- 
water 1,000 feet long at Westhaven Cove 
and a rock-fill levee about 7,500 feet 
long extending from the shore end of the 
jetty northeast along the beach at Point 
Chechalis; Port Aransas-Corpus Christi, 
Tex., where improvements costing $2,- 
250,000 would be authorized, to provide 
a channel depth ranging from 36 to 38 
feet in the Port Aransas-Corpus Christi 
waterway and for a width of 400 feet in 
the channel from Port Aransas to the 
maneuvering basin at Corpus Christi; 
and Norfolk Harbor, Va., southern branch 
of Elizabeth River, for which a $1,730,000 
appropriation would be authorized to 
make the existing channel wider and 
deeper at points designated in a report 
by the army engineers, and to provide a 
turning basin 600 feet square. 





Alaska Airport Measure 

The House having concurred in 
amendments made by the Senate as it 
passed the measure, action by Congress 


on H.R. 3510, authorizing an appropria- 
tion of $13,000,000 for construction of 
commercial airports at Fairbanks and 
Anchorage, Alaska, has been completed 
and the bill has been sent to the Presi- 
dent (see Traffic World, May 15, p. 1537). 

The bill authorizes the Administrator 
of Civil Aeronautics to construct the air- 
ports with the use of federal funds and 
also to build “any public highways or 
bridges from the cities of Anchorage and 
Fairbanks to whatever airport locations 
may be selected.” Such highways and 
bridges would’ be transferred without 
charge to the Territory of Alaska after 
their completion and would be main- 
tained by the territory, under terms of 
the bill. The authorization, contained in 
it for the Anchorage airport is $8,000,000 
and that for the Fairbanks airport is 
$5,000,000. In hearings on the bill the 
Senate interstate and foreign commerce 
committee was told that traffic condi- 
tions at the military airports at Fair- 
banks and Anchorage which commercial 
planes now were using were seriously 
crowded. 


Appropriation for Rivers, 
Harbors and Flood Control 
Subject of Senate Debate 


Debate on a motion by a minority of 
the Senate appropriations committee for 
recommitting to the committee H.R. 5224, 
the Department of the Army civil func- 
tions appropriation bill for the fiscal year 
ending June 30, 1949, with instructions to 
reduce the total of $708,586,666 now pro- 
vided by that bill for river, harbor, flood 
control and other projects by not less 
than $200,000,000, began May 17 and 
showed early indications of developing 
into one of the “hottest” verbal fights 
staged in the 80th Congress. 


The motion to recommit was offered 
by Senator Reed, of Kansas, on behalf of 
himself and Senators Bridges, of New 
Hampshire, and Ferguson, of Michigan. 
Those three senators had written a 
minority report on H.R. 5224 in which 
they announced their intention to move 
for recommittal (see Traffic World, May 
1, p. 1381). 


On offering the motion, Senator Reed 
presented, for insertion in the Congres- 
sional Record, “additional views” of the 
appropriations committee minority. This 
further statement by Senators Reed, 
Bridges and Ferguson pointed to the fact 
that the Senate, by a vote of 77 to 10, 
had enacted a tax reduction bill of 
$4,800,000,000 and advised the senators to 
“take heed ... that you are not now 
unwittingly committing yourselves to 
restoration of higher taxes as you vote to 
restore excessive appropriations con- 
tained in the pending bill.” 


The committee minority said H. R. 
5224 would allow spending in fiscal year 
1949 of “almost $2,400 . . for every 
$1,000 spent in 1940, the peak pre-war 
year;” that the total estimated cost of 
all current rivers, harbors, and flood 
control projects, excluding the lower 
Mississippi and the Sacramento, was set 
at $7,500,000,000, of which $2,400,000,000 
had been appropriated so far; that the 
pending bill carried about $475,000,000 of 
new construction for the purposes stated, 
but that, under the army engineers’ pro- 
gram, by 1952 the construction alloca- 
tions would mount to $844,000,000 a year. 


TRAFFIC WoRLD 


The minority said the proposed appro- 
priation of $1,500,000 for the Tennessee- 
Tombighee waterway in the Senate bill 
as reported was a new appropriation 
which was “not an essential appropria- 
tion” at this time; that it could not be 
completed for many years and would 
cost the federal government over $130,- 
000,000, and that the engineers’ program 
set up appropriations running as high as 
$26,000,000 a year for that project, “and 
even at that level the project will not be 
finished by 1954.” 


“Most Wasteful .. . Extravagant” 


Senator Reed said the bill called for 42 
new river and harbor projects. He de- 
scribed it as “the most wasteful, most 
extravagant, and most unnecessary bill 
I have encountered in my service in the 
Senate.” 


Senator Gurney, of South Dakota, 
speaking in support of the bill as re- 
ported, said that navigation projects 
were in the nondeferrable category, “be- 
cause they actually serve one of the vital 
transportation needs of the country;” 
that there was a large backlog of work 
on such projects for which there was a 
widespread public demand, and that “to 
think that we can be permanently help- 
ful to foreign countries, not to say any- 
thing of ourselves, if we neglect to pro- 
tect our own resources is sheer madness.” 
He said this country was going to spend 
$216,000,000 to help develop natural and 
industrial resources of foreign countries, 
and regarded it as unwise to reducé the 
considered bill by the same amount. 


Senator Reed referred to a statement 
in a recent report by the joint congres- 
sional economic committee on the price 
situation, in which that committee said 
that “public works should be deferred 
wherever possible, unless they contribute 
to the output of food or other séarce 
goods.” 


Senator Wherry, of Nebraska, criticized 
the committee minority’s proposal as 
being indefinite because of failure to 
indicate specifically where the reductions 


totaling $200,000,000 might be made.. 


Senators Reed and Ferguson explained 
that they proposed that the army engi- 
neers be called in and instructed to revise 
their program to the extent made neces- 
sary by the proposed reduction. Senator 
Ferguson referred to the bill as a ‘‘pork 
barrell” bill, and Senator Cordon, of 
Oregon, wanted a statement as to just 
what projects in it might be described as 
“pork.” Senator Ferguson said the com- 
mittee minority proposal would not 
“squeeze all the fat out of the pork.” 
Several senators indicated concern as to 
what effect the proposal in the minority 
report would have on projects in their 
respective states, but Senator Smith, of 
New Jersey, said he knew that his state 
“would much prefer to have us take an 
attitude of over-all economy at this crit- 
ical time than insist that these things 
be done in my own state.” 


Ship Subsidy Legislation 


Chairman White, of the Senate inter- 


state and foreign commerce committee, 
has introduced, by request, S. 2696, pro- 
posing amendment of the merchant 
‘marine act of 1936 so as to provide for 
granting of construction - differential 
subsidies to all American ship operators, 
in domestic as well as in foreign trade, 
and regardless of whether or not the 
ships ‘are operated on routes deemed 
essential by the Maritime Commission. 
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The bill is a companion measure to H. J. 
Res. 377, introduced by Chairman 
Weichel, of the House merchant marine 
and fisheries committee (see Traffic 
World, April 24, p. 1307, and May 1, p. 
1380). 













Myers Offers Rail-Highway 
Crossing-Elimination Bill 


Senator Myers, of Pennsylvania, has 
introduced S. 2611, proposing amendment 
of section 5(a) of the federal-aid high- 
way act of 1944 by adding thereto a pro- 
vision under which projects for elimina- 
tion of rail-highway crossing by rerout- 
ing of the railroad would be financed to 
the extent of 80 per cent of the cost by 
the federal government, 5 per cent each 
by the municipality and county in which 
the crossing is located, and 10 per cent 
by the state in which the crossing is 
located. 

Under terms of the bill, the federal 
roads commissioner would be authorized, 
if he and the state highway commission 
found that by a rerouting plan proposed 
by a municipality the safety of the public 
could best be served, to order the rerout- 
ing of the railroad affected in accordance 
with such plan. 
















House Passes Foreign Air 
Facilities Acquisition Bill 


The House has passed and sent to the 
Senate H. R. 6407, described by its inter- 
state and foreign commerce committee 
as a bill having the primary objective 
of providing authority “for cognizant 
federal agencies to acquire, construct, 
establish, operate, administer and main- 
tain airport properties and air-naviga- 
tion facilities in foreign territory wher- 
ever necessary or desirable, to provide 
for and foster the safe operation of 
United States-flag air carriers engaged 
in foreign air transportation.” 

The bill is entitled “a bill to encourage 
the development of an international air- 
transportation system adapted to the 
needs of the foreign commerce of the 
United States, of the postal service, and 
of the national defense.” 

In its report on H. R. 6407 the House 
interstate and foreign commerce com- 
mittee said that at the present time 
many of the foreign countries within 
which U.S.-flag air carriers operated 
§ were neither technically nor financially 

able to provide air navigation and 
meteorological facilities, and that, for 
the protection of U.S. foreign air com- 
merce, the United States must assist in 
Providing the necessary air navigation 
facilities. 

“In some instances,” it said, “to bring 
about the establishment of the required 
facilities the United States will furnish 
iis share of the cost of such facilities 
through ‘joint support’ programs made 
with other countries through the medium 
of the International Civil Aviation Or- 
ganization of which the United States is 
amember ... In many cases, however, 
ar-navigation facilities and services are 
hot adequately provided by the local 
government nor are they covered by such 
Cost sharing or ‘joint support’ agree- 
ments. Consequently, the Civil Aero- 
hautics Administration and the Weather 
Bureau. in such cases should be em- 
PoWered to acquire . . . the necessary 

























































































facilities independent of the I.C.A.O. 


.when such a course is necessary ... 


“Most of the facilities required are 
already in existence and are currently 
being used by our foreign air commerce. 
At the close of World War II, the Presi- 
dent . . . authorized the Department of 
Commerce to take over aeronautical and 
meteorological facilities initially con- 
structed and operated by the armed 
services. in connection with the war 
effort but no longer required for military 
purposes. The... executive orders (of 
the President) are based upon the 
authority of the President, under sec- 
tion 1 of the first war powers act, to 
effect a temporary transfer of functions 
of government agencies. Under that 
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authority, airport and airway properties 
were transferred by the military to the 
Department of Commerce. However, 
since the authority of the C.A.A. and 
the Weather Bureau was limited to op- 
eration within the United States, its 
territories and possessions, only bases so 
located could be transferred. This legis- 
lation will provide authority for the 
transfer, operation and maintenance of 
airports and airway facilities which are 
no longer required by the military estab- 
lishment and which are located in for- 
eign territory .. .” 





House Report on Air Mail Subsidies 
Raps U.S. Methods of Aiding Airlines 


Committee Recommends Separation of Subsidy Element From “‘Service 
Rate” Payments to Carriers and Making of Provision for Control by 
Congress Over Expenditure of Money Now Allocated by C.A.B. High 
Salaries, Other Cost Factors Criticized. 


Subsidies in air mail pay should be 
separated from that part of the federal 
government payments to the air carriers 
which constitutes compensation for the 
value of the service performed by them 
in transporting the mail, and control 
over the subsidy payments by Congress 
should be established by making provi- 
sion for “subsidies directly to the Civil 
Aeronautics Board,” said the House com- 
mittee on post office and civil service in 
a report on air mail subsidy, identified 
as House report No. 1958, 80th Congress, 
Second session. 


The report was issued after an in- 
vestigation which the committee made 
under authority of a resolution (H. Res. 
176) directing it to make a survey and 
study of the Post Office Department to 
determine where economies and ef- 
ficiencies in the postal service could be 
effected. The specific question of air 
mail was considered by a subcommittee 
by which public hearings were held. 


After stating that it was concerned 
with a number of problems relating to 
the subsidy paid to scheduled airlines in 
the form of air mail pay, and that this 
subsidy was estimated by the Post Office 
Department to be between $15,000,000 
and $17,000,000 annually, the committee 
said that “the manner in which such 
Post Office funds are expended by the 
Civil Aeronautics Board for experiments 
in our domestic and international avia- 
tion pattern without action directly by 
the appropriation committees of Con- 
gress should be a question of grave pub- 
lic concern.” 


“In fiscal year 1947, expenditures for 
handling foreign and domestic air mail 
exceeded revenues by $30,342,275,” said 
the committee. 


Findings Summarized 
The committee set forth in its report 
ten findings, reflecting disapproval by 
the committee of the present system of 
compensating the airlines for their mail 
transportation service. These findings, 
in substance, were: 


(1) That present procedure made 
available a large sum of money from air 








mail pay for “expensive experiments in 
the air lines pattern.” 

(2) That the pattern of air mail serv- 
ice sponsored by the C.A.B. placed ex- 
pensive operations such as feeder line 
service, international and _ territorial 
service in separate categories and had 
resulted in profits remaining for the high 
tariff areas while losses in the public 
service areas had been charged to the 
postal service. (The committee said that 
a C.A.B. order issued May 11 proposed 
to authorize a lump sum payment of 
$1,893,658 to Southwest Airways, a feed- 
er line; that $936,000 of that amount 
represented an addition to mail pay al- 
ready received; that the payment was 
to cover the period from December 2, 
1946, to March 31, 1948, and that in that 
period this line carried 45,031 ton-miles 
of mail, whereas a “service rate carrier” 
would have transported 4,200,000 ton- 
miles for that amount of money.) 

(3) That high salaries, stock warrants 
and options to officers, together with 
losses resulting from poor management 
and over-expansion were cost factors in 
establishing “need” on which mail pay 
was based. (One carrier currently un- 
dergoing reorganization, the committee 
said, received 388,462.70 for filing 648,333 
ton-miles of mail in 1946 and received in 
the first nine months of 1947 $2,211,- 
420.27 for carrying 441,232 ton-miles of 
mail—“‘over seven times as much money 
for carrying 200,000 less ton-miles of 
mail.” The committee commented that 
“when an industry is subsidized ...a 
closer control of capital structure is 
necessary.”’) 


“Underwriting” of Losses 
(4) That mail pay, which in 1938 rep- 


. resented 37.8 per cent of all operating 


revenues, now represented only 17.7 per 
cent, “yet the same procedure of using 
air mail to underwrite current losses for 
all operations remains.” 

(5) That current operating expendi- 
tures (now exceeding revenues) are used 
as a basis for petitioning for increased 
mail pay, and that “some trunk lines 
have shown spectacular profits in past 
years which are not considered in these 
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current petitions for air mail pay in- 
creases.” 


(6) That is a show cause order recently 
issued by it, the C.A.B. proposed an in- 
crease in ton-mile payments for carrying 
mail for the so-called service rate car- 
riers, including an increase of 17.62 cents 
a ton-mile for one of the carriers which 
had not requested any additional pay 
and an increase of 8.38 cents a ton-mile 
more than requested in the case of an- 
other carrier; that the C.A.B., in esti- 
mating costs allocated to the mail serv- 
ice for the respective airlines set up a 
profit per ton-mile to be considered of 
10 per cent after taxes, and that such 
a rate actually represented a return of 
16 per cent. (The committee commented 
that the cost for carrying air mail did 
not nearly approximate the recommend- 
ed ton-mile rate for the respective air- 
lines and that the recommended rates 
were without relation to either allocated 
costs or the request for increases of the 
respective carriers.) 


Payment to C. & S. Cited 


(7) That many international routes 
were drawing a large amount of air mail 
pay in relation to service performed, the 
Chicago & Southern, for example, having 
received $398,000 for carrying 3,700 
pounds of mail on its route between New 
Orleans and San Juan, Puerto Rico, or 
$1,058 a ton-mile, and another carrier, 
to South America, having received as 
much as $2 a plane-mile in its organiza- 
tional period. 


(8) That two rates are paid covering 
air mail in some instances, as exemplified 
by the New York-Miami run, on which 
mail is carried by two airlines, one re- 
ceiving 60 cents a ton-mile and the other 
receiving 45 cents a ton-mile. 


(9) That a high percentage of mail 
carried by feeder lines could be carried 
by trunk lines at a much reduced cost, 
as, for example, in the case of Braniff 
Airways and Pioneer Airlines, serving the 
same area—Braniff having received in 
nine months of 1947 a total of $325,247.52 
for carrying 543,978 ton-miles of mail and 
Pioneer having received $752,153.68 for 
carrying 26,669 ton-miles of mail—“‘more 
than twice as much money for carrying 
one-twentieth as much mail. 


Retroactive Increases Hit 


(10) That the practice granting retro- 
active air mail pay was “a means of un- 


derwriting any losses whatever and, in. 


effect, is a situation similar to ‘cost plus’ 
contracts.” 


On this point, the committee quoted 
a statement by the Secretary of Com- 
merce, including a recommendation that 
“we should evaluate the situation to see 
if there is not a dulling of incentive re- 
sulting from the method of fixing of 
payments.” 


“While the Civil Aeronautics Board, in 
the Pennsylvania Central and Trans- 
World Airline cases, established a new 
policy by stating in effect ‘no more 
retroactive mail pay increases,’ ” the 
committee said, “the scheduled airlines 
(except one) immediately filed for sub- 
stantial increases in air mail pay. Any 
losses were thus to be related back to the 
filing of these petitions and the vicious 
practice of retroactive mail pay increases 
continued. ... 





“Under the present system, wherein 
rates to airlines for carrying air mail are 
subject to so many changes, it is vir- 
tually impossible to have any satisfac- 
tory approach to establishing air mail 
rates or air parcel post rates which will 
provide revenues to equal the expendi- 
tures for carrying this particular class of 
mail. This situation is aggravated by the 
fact that increases in rates paid to 
carriers have no relationship to the serv- 
ice performed by the carrier for the Post 
Office Department. On May 7, the Civil 
Aeronautics Board directed that the tem- 
porary rates set forth in their show-cause 
order be paid immediately to the airlines 
and be retroactive to January 1, 1948, ex- 
cept American Airlines, which was May 
7, 1948.” 


P. O. Answers Questions 


Among appendixes attached to the 
air mail subsidy report was one setting 
forth answers of the Post Office Depart- 
ment to question propounded by the 
President’s Air Policy Commission con- 
cerning proposals for transporting all 
first class mail by air and concerning a 
number of other matters as to which the 
commission sought expression of opinion 
from the department. 


The commission’s questions and the 
Post Office Department’s answers, some 
of which were discussed in greater detail 
in a supplementary statement, were re- 
produced in the appendix material of 
the House committee’s report as follows: 


I. What would be the loss to the Post 
Office Department if all first-class mail were 
given air dispatch where the mail could be 
advanced in delivery thereby? 

Answer: $96,300,000 is the estimated loss, 
assuming an air transportation rate of 45 
cents per ton-mile. If a rate of 32 cents 
per ton-mile is used in the estimate the 
loss would be reduced by $23,284,000 to $73,- 
016,000. 

II. What would be the probable volume 
of long-haul first-class mail? 

Answer: 179,000,000 ton-miles. 

III. How many additional planes would be 
required to transport all long-haul first- 
class mail? 

Answer: 500 to 700 planes of all types 
now in use, provided, that passengers and 
property also formed part of the cargo as 
now. See discussion of this subject on page 
7. The potentials of air parcel post must also 
be considered. 

IV. What loss in mail pay would accrue to 
surface carriers by reason of the proposed 
diversion from rail to air transportation? 

Answer: $4,700,000, this sum being approxi- 
mately one-fourth of the 1947 rail mail pay 
allocated to first-class mail. 

V. Is the present operating deficit of the 
Post Office Department of a temporary 
‘nature? What does the 10-year average 
show? 

Answer: The deficit is not temporary. 
The average deficit for the past 10: years was 
$32,500,000. 

VI. Does the Post Office Department favor 
creating a position of permanent Chairman 
for the Air Coordinating Committee? 

Answer: Yes. No further discussion. 

VII. Does the Post. Office Department 
favor the creation of a Department of Civil 
Aviation? 

Answer: No. No further discussion. 

VIII. What is the purpose of the suggested 
separation of service cost from subsidy ele- 
ments in air mail transportation rates, and 
feasibility thereof? 

Answer: The principal purposes are to 
free the postal budget from distortion re- 
sulting from inclusion of nonpostal consid- 
erations, and to obtain a proper basis for 
fixing postage rates to postal patrons. It is 
considered feasible to determine approximate 
over-all service cost separate from subsidies. 


Salaries 


Another appendix to the committee 
report set forth salaries paid to officers 
of the airlines in each of five years, 1942 
to 1946, inclusive. The top salaries for 
1946 were shown as follows: 


American Airlines, Inc., $50,000 to C. R 


Smith, chairman of the board, and $40,000 
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to R. S. Damon, president; Braniff Airways, 
Inc., $24,000 to T. E. Braniff, president, ¢15,- 
000 to each of two vice-presidents and the 
secretary; Chicago & Southern Airlines, Inc., 
$23,312.50 to Carlaton Putnam, president, 
and $13,375 to A. J. Barling, vice-president. 


Colonial Airlines, Inc., $18,000 to Sigmund 
Janas, president, and $12,000 to B. T. Dyxes, 
vice-president, operation; Continental Air 
Lines, Inc., $24,166.67 to R. F. Six, president, 
and $13,250 to O. R. Haneter, vice-president, 
operation; Mid-Continent Airlines, Inc., $15,- 
959.72 to J. W. Miller, president and general 
manager, and $9,348.10 to J. A. Cunningham, 
vice-president, operations. 


Northeast Airlines, Inc., $16,320 to Paul 
F. Collins, president and chairman of the 
board, and $15,228 to M. H. Anderson, vice- 
president-general manager; Northwest Air- 
lines, Inc., $46,500 to C. Hunter, president, 
and $22,450.16 to E. I. Whyatt, executive 
vice-president; Pennsylvania-Central Air- 
lines Corporation, $42,249.87 to C. Bedell 
Monro, president, and $28,666.74 to F. H. 
Carmichael, executive vice-president. 


Transcontinental & Western Air, Inc., $39,- 
333.40 to T. B. Wilson, chairman of the 
board, $43,310.89 to Jack Frye, president, 
and $32,635.55 to Paul E. Richter, executive 
vice-president; United Air Lines, Inc., $50,- 
000 to W. A. Patterson, president, and $30,- 
000 to J. A. Herlihy, vice-president, opera- 
tions; Delta Airlines, Inc., $18,U00 to C. E. 
Woolman, president, and $15,000 to G. R. 
Cushing, vice-president, operations. 


Eastern Air Lines, Inc., $35,000 to E. V. 
Rickenbacker, president, and $20,000 to P. H. 
Brattain, first vice-president; National Air- 
lines, Inc., $20,000 to G. T. Baker, president, 
and $18,000 to G. E. Gardner, executive vice- 
president; Western Air Lines, Inc., $15,000 
to W. A. Coulter, president, and $19,371.15 
to L. H. Dwerikotte, executive vice-president; 
All American Aviation, Inc., $14,782.61 to 
Robert M. Love, president, and $10,000 to 
each of two vice-presidents; Pioneer Air- 
lines, Inc., $9,281.26 to W. F. Long, president, 
and $6,000 to E. W. Bailey, treasurer. 


American Overseas Airlines, Inc., $25,000 
to J. E. Slater, chairman of the board, and 
$30,000 to H. R. Harris, vice-president and 
general manager; Pan American Airways, 
Inc., $38,200 to S. F. Pryor, vice-president, 
assistant to the president, $37,700 to H. M. 
Bixby, vice-president, and $34,250 to H. F. 
Friendly, vice-president and general counsel 
(salary of J. T. Trippe, president, reported 
as $22,900); Pan American-Grace Airways, 
Inc., $20,375 to D. Campbell, vice-president, 
and $17,375 to G. Vidal, vice-president and 
comptroller (no salary figure shown for 
H. J. Roig, president). 





Shiv Sale Procedure 


President Truman has signed S. 1132, 
amending section 40 of the shipping act 
of 1916 so as to permit the signing of 
ship transfer declarations, filed by 4a 
corporation with customs collectors, by 
any duly authorized official of such corp- 
oration, and not only by the president, 
secretary or treasurer of the corporation 
(see Traffic World, May 1, p. 1383). 





Time Change in Idaho 


The Senate interstate and foreign 
commerce committee has reported favor- 
ably, with an amendment, S. 2547, 
amending the standard time act so as 
to place the southern part of Idaho in 
the Pacific time zone for operating pur- 
poses of railroads serving that area, 
principally the Union Pacific. The com- 
mittee report contained information 
showing that the legislation had been 
requested by the Union Pacific because 
its Idaho division between Pocatello, 
Ida., and Reith, Ore., was obliged under 
existing law to operate under mountain 
time for part of the distance and under 
Pacific time for the remainder, and that 
the railroad asked permission to operate 
all its trains west of Pocatello under 
Pacific time. It was stated that this 
would not require any change in the 
official time zone or any change in time 
for any other purpose. The committee 
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amended the bill so as to make its pro- 
visions applicable to railroads generally 
in the specified part of southern Idaho 
involved, rather than specifically to the 
Union Pacific, although it was explained 
that the Union Pacific was the only 
railroad serving the area in question. 


House Committee Reports 
Postal Rates Board Bill 


Legislation creating a Board of Postal 
Rates and Fees in the Post Office Depart- 
ment (H.R. 6441) has been reported favor- 
ably by the House post office and civil 
service committee, with. the explanation 
that the purpose of the measure is “to 
establish a procedure for revising, ad- 
justing, or modifying the postal rate 
structure.” 

The committee said that the procedure 
contemplated by the bill would not in any 
way abridge the present authority and 
responsibility of Congress to initiate such 
postal rate revision, adjustment or modi- 
fications as might be deemed appropriate 
by Congress. 

“Under the bill,” it said, ‘the Post- 
master General will make recommenda- 
tions at the beginning of each Congress 
for readjustments in the postal rate 
structure. These recommendations will 
be based upon study by technical postal- 
rate experts and made in accordance with 
congressional policy. . Prior to making 
these recommendations the public will 
have an opportunity to express their 
views. The rates recommended will not 
go into effect until after a concurrent 
resolution stating that the Congress 
favors such rates has been acted upon 
affirmatively by both Houses of Congress 
and provided that such resolution is not 
disapproved by the President within 10 
days after it is presented to him.” 


Jersey Central Passenger 


Service Topic of Hearing 


Enactment of a bill introduced by 
Representative Case, of New Jersey, was 
needed to outlaw a provision of the Cen- 
tral of New Jersey reorganization plan 
under which that railroad, if its passen- 
ger service resulted in. an out-of-pocket 
loss exceeding $500,000 annually for two 
consecutive years, might discontinue 
Such portion of the passenger service 
and make such rearrangement of that 
service as it deemed necessary to reduce 
the annual loss to less than $500,000, 
witnesses for the New Jersey state com- 
mission and for other interests told “a 
House judiciary subcommittee in a hear- 
ing on the considered bill, H.R. 6012. 


Advocates of the bill who were heard 
by the sukcommittee included: Joseph 
Harrison, deputy attorney general of 
New Jersey, representing the Board of 
Public Utility Commissioners of that 
state; Frederick G. Hamley, general 
Solicitor,” National Association of Rail- 
road and Utilities Commissioners, Wash- 
ington, D.C.; Edgar E. Harrison, New 
York City, representing the city of West- 
field, N. J., and the Inter-Municipal 
Group for Better Rail Service, and Au- 
gustus S. Dreier, of Plainfield, N. J., 
attorney for the latter organization. The 
assailed provision, in article III of the 
Jersey Central reorganization plan ap- 
Proved by the I.C.C. and the federal dis- 


trict court of jurisdiction, they said, 
would permit a railroad in reorganiza- 
tion to avoid its responsibility to the 
public as a public carrier of passenzers. 
They alleged that discontinuance of pas- 
senger service by the Jersey Central 
would disrupt the economic welfare of 
the communities served, and that ar- 
ticle III of the Jersey Central plan 
would have the effect of depriving the 
state commission and the I.C.C. of con- 
trol over the passenger service of the 
railroad. H.R. 6012, they said, would 
safeguard state commission jurisdiction 
over intrastate service and operations of 
reorganized railroads by adding to the 
first paragraph of section 77(b) of the 
bankruptcy act a proviso that “such plan 
of reorganization shall not affect the 
existing authority of any state or state 
regulatory agency relating to _ service, 
operations or rates.” 





“Foreign Cruise” Exemption 
Measure Passed by House 


The House has passed and sent to 
the Senate H. R. 6078, amending section 
303(e) of the interstate commerce act 
so aS to permit exemption from I.C.C. 
regulation under part III of the inter- 
state commerce act of vacation cruise 
travel from ports in the United States 
to various foreign ports (see Traffic 
World, May 15, p. 1537). 


In its report on the bill, the House 
interstate and foreign commerce com- 
mittee said that the bill would authorize 
the Interstate Commerce Commission, by 
appropriate action, to exempt foreign 
cruise travel by water from regulation, 
on a finding that such regulation is not 
necessary to carry out the national 
transportation policy declared in the 
interstate commerce act. The report em- 
bodied the text of letters to the com- 
mittee from the Commission’s legislative 
committee and from David Bruce, then 
Acting Secretary of Commerce, recom- 
mending enactment of the bill. In the 
Commission’s letter it was noted that 
the Commission, in its sixty-first annual 
report, dated November 1, 1947, had 
pointed out that the definition of trans- 
portation wholly by water subject to the 
act included foreign cruise travel orig- 
inating and terminating at ports in dif- 
ferent states and had expressed doubt 
whether Congress had such transporta- 
tion in mind when var¢ III was enacted. 


“Hazards” of Express Cars 


Subject of Senate Hearing 


Witnesses who had testified before the 
House interstate and foreign commerce 
committee for or against legislation pro- 
posing prescription of safety standards 
for the design and construction of ex- 
press and baggage cars gave a “repeat 
performance” before a subcommittee of 
the Senate interstate and foreign com- 
merce committee as the latter subcom- 
mittee held a hearing on like legislation. 

The House committee held hearings 
in March and April on H. R. 4092, the 
Bennett “express and baggage car bill’ 
to safeguard the health and safety - of 
employes working in such cars (see 
Traffic World, March 20, p. 852, and 
April 24, p. 1310). At that time, spokes- 
men for rail employe unions complained 
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that work in express and baggage cars 
that remained in service though they 
allegedly were defective in many re- 
spects was fraught with hazards to the 
health and safety of the employes who 
worked in them. Spokesmen for the 
railroads opposed the bill and stated that 
the lack of steel for new cars was the 
basic difficulty. 

Similar testimony was presented at the 
Senate subcommittee hearing on S. 1635, 
introduced by Senator Johnson, of Colo- 
rado, a companion bill to H. R. 4092. 
Those who testified in support of S. 1635 
were. Hartman Barber, general repre- 
sentative, and Robert Morgan, vice grand 
president, Brotherhood of Railway and 
Steamship Clerks; John R. Cresswell, 
messenger of the Railway Express 
Agency on the Chicago-Kansas City 
route of the Santa Fe, and Harry See, 
national legislative representative of the 
Brotherhood of Railroad Trainmen. 
Gregory S. Prince, assistant general so- 
licitor, Association of American Rail- 
roads, testified in opposition to the bill. 


Air Navigation-Aids Bill 
Amended, Passed by House 


Its language revised as recommended 
by the House merchant marine and fish- 
eries committee, S. 1853, a bill authoriz- 
ing the Coast Guard to establish, main- 
tain and operate aids to navigation, has 
been passed by the House. Because of the 
changes made in the bill by the House, 
further action by Congress on the meas- 
ure was necessary. 

The bill would authorize the Coast 
Guard, for the purposes of aiding naviga- 
tion and preventing disasters, collisions 
and wrecks of vessels and aircraft, to es- 
tablish, maintain and operate aids to 
maritime navigation required to serve 
the needs of the U.S. armed forces and 
commerce, aids to air navigation required 
to serve needs of the U.S. armed forces 
as requested by the Secretary of the ap- 
propriate department within the National 
Defense Establishment, and Loran sta- 
tions serving the needs of the nation’s 
armed forces, its maritime commerce, 
and its air commerce. 

“Such aids to navigation other than 
Loran stations,” the bill provides, “shall 
be established and operated only within 
the United States, its territories and 
possessions, and beyond the territorial 
jurisdiction of the United States at places 
where naval or military bases of the 
United States are or may be located, and 
at other places where such aids to navi- 
gation have been established on the date 
of the enactment of this act.” 


Synthetic Liquid Fuels Bill 


The House interstate and foreign com- 
merce committee has reported favorably 
H. R. 5475, the so-called synthetic liquid 
fuel plants bill. In a statement com- 
menting on his committee’s action, 
Chairman Wolverton said the bill would 
make available loans to persons who 
proposed to build commercial-sized 
plants for production of synthetic liquid 
fuels, such loans up to a total of $350 
million to be made by the Reconstruc- 
tion Finance Corporation; that it would 
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authorize such construction by the fed- 
eral government in event of failure of 
private industry to undertake the con- 
struction, and that it would provide for 
payment of operating subsidies to syn- 
thetic liquid fuel producers, when neces- 
sary, to enable them to make up any 
losses incurred in marketing their prod- 
ucts in competition with natural pe- 
troleum products now produced at lower 
cost. 





Money for Mediation Board 


Supplemental appropriations totaling 
$58,800 for use by the National Mediation 
Board in the current fiscal year have 
been provided for that board with the 


signing by President Truman of H. R. 
6055, the first deficiency appropriation 
bill for the fiscal year 1948. Of the total 
provided in this bill for the N.MB., 
$48,800 is for arbitration and emergency 
boards and $10,000 is to be added to an 


‘existing appropriation of $65,000 for com- 


pensation of referees in deadlocked cases 
before the National Railroad Adjustment 
Board (see Traffic World, May 1, p. 1383). 


Radio Operator Licensing 


President Truman has signed H. R. 
1036, providing for licensing of marine 
radiotelegraph operators as ship radio 
officers (see Traffic World, May 1, p. 
1382). 
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Rail Retirement Board 
March Operations 


Retirement and_ survivor benefit 
awards in March, 1948, numbered 8,815, 
a decline of 19 per cent from the preced- 
ing month, according to a report issued 
by the Railroad Retirement Board. 


Total benefit payments for the month 
were also somewhat lower, amounting to 
$18,822,000 of which $15,637,000 was for 
retirement annuities and pensions and 
the remaining $3,185,000 for monthly and 
lump-sum survivor benefits. The latter 
figure was $303,000 below the correspond- 
ing amount in February. At the end of 
March, 307,421 monthly benefits of all 
types were in current-payment status at 
an aggregate amount of $17,337,000, rep- 
resenting a net increase for the month of 
3,855 benefits at an aggregate of $145,000. 


The number of new retirement annuity 
applications filed with the board in 
March was 3,298, 31 per cent above the 
figure for February, and more than in 
any month since July, 1947. However, 
the number of effective applications was 
only 3,593. Award of 2,946 retirement 
annuities were made in March. Of the 
total, 1,900, or 65 per cent, were age 
annuities while the remaining 1,046 were 
disability annuities. The proportion of 
disability annuities was the lowest since 
March, 1947, the proportion having de- 
clined in recent months with the reduc- 
tion of the backlog of disability claims 
under the retroactive provisions of the 
Crosser amendments. The average an- 
nuity awarded in March was $64.68, about 
70 cents less than the February average. 
The March retirement awards brought 
the total number to date to 307,604, of 
which 203,222 remained in current-pay- 
ment status on March 31, the average 
annuity being paid on that date being 
$70.27. An additional 163 pensions were 
terminated by death in March. At the 
end of the month 12,107 pensioners re- 
mained on the rolls, the average monthly 
pension being $59.29. 


Survivor Benefits 


Survivor benefit awards in March in- 
cluded 4,298 monthly and 1,571 lump-sum 
benefits. The monthly benefits consisted 








of 1,037 to aged widows, 1,078 to widowed 
mothers, 2,105 to children, and 57 to 
parents. On March 31 there were 92,092 
monthly survivor benefits in current- 
payment status at an aggregate amount 
of $2,340,000. These included 51,115 to 
aged widows, 8,913 to widowed mothers, 
27,289 to children, 517 to parents, and 
4,258 to the surviving spouses of retired 
employes who had made joint-and-sur- 
vivor elections. The average amount of 
the 1,457 new-type lump-sum benefits 
was $303.43. 


Unemployment and Sickness 


With the end of March, the amount 
of unemployment benefits paid to rail- 
road workers since the program began 
in July, 1939, passed the $150,000,000 
mark. Large numbers of railroad work- 
ers were furloughed late in March, and 
the recall of workers from seasonal lay- 
offs was postponed as the impact of the 
coal strike was felt. Field office reports 
showed more claimants registering at the 
end of the month than at the end of 
February, even though 3,079 beneficiaries 
exhausted their 1947-48 benefit accounts 
during the month. The $3,438,000 paid 
for unemployment in 120,061 registration 
periods was 21 per cent more than in 
February. Benefits were paid in March 
to 59,898 railroad workers, more than in 
any earlier month of the benefit year 
except January. Of. these beneficiaries; 
10,510 received their first payments for 
the year. The average daily benefit rate 
for first claim periods rose to $3.54 and 
the average payment to $21.53. All regions 
shared. in the rise to 129,875 in the num- 
ber of claims filed. The sharpest in- 
creases occurred in the San Francisco, 
Dallas, Minneapolis, and Denver regions. 


Sickness Benefits 


Sickness benefit activities reached a 
peak in March, in which $2,914,000 in 
benefits was paid to 41,943 railroad work- 
ers. More claims were filed and more pay- 
ments made than in any other month of 
the benefit year. Although over 12,000 
workers had left the benefit rolls in the 
preceding month due to recovery from 
their illnesses or closing of their bene- 
fit accounts, the number who received 
their first payment in March was even 
larger—15,839. Rail employes unable to 
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work filed 20,621 applications and 86,136 
claims in March, increases of 6 per cent 
and 16 per cent, respectively, from the 
preceding month. All but 4 per cent of 
the applications examined were from in- 
sured employes, and all but 9 per cent 
were compensable, the board said. 


N.M.U. Work Stoppage 
Against Great Lake Tankers 


Approximately 300 members of the 
C.1I.0. National Maritime Union em- 
ployed on tankers operating on the Great 
Lakes struck May 14 in Chicago over 
refusal of five companies to agree to an 
extension of the old union contract to 
November 2, 1948, or until a new agree- 
ment could be negotiated. 


Company Officials said that renewal of 
the contracts, containing a clause requir- 
ing operators to obtain employes through 
a union hiring hall, would be illegal 
under the Taft-Hartley law. Union 
spokesmen in Chicago charged that the 
companies were seeking to undermine 
the union by hiring non-union workers. 
They described their action as a “no 
contract, no work” stoppage, and said 
no other issue was involved than the 
union demand to extend the old agree- 
ment that expired last January. 


Companies originally involved were: 
Standard Oil Co. of Indiana, Cleveland 
Tankers, Inc., Lake Tankers, Texas Oil 
Co., and Gulf Oil Co. On May 18 an 
N.M.U. official in Chicago announced 
the strike with Gulf Oil had been settled, 
that company having agreed to extend 
its old contract. 


The federal mediation and conciliation 
service entered the dispute May 17, and 
arranged a meeting between N.M.U. of- 
ficials and representatives of the Stand- 
ard Oil Co. of Indiana. The company 
maintained its refusal to continue the 
union hiring hall. Union officials said 
they would extend the work stoppage to 
.cover all tankers on the Great Lakes 
that are manned by N.M.U. men. The 
A.F.L. Seafarers International Union 
had a number of members employed on 
Great Lakes vessels, but these were 
mainly passenger vessels, the N.M.U. 
said. 


Airline Labor Dispute 


President Truman, by an executive or- 
der, has created a three-member emer- 
gency board to investigate a dispute be- 
tween National Airlines, Inc., and cer- 
tain of its employes represented by the 
Air Line Pilots Association. 


Rail Sick Benefits 


Many railroad employes are still losing 
sickness benefits available to them be- 
cause they have no knowledge at all of 
the sickness plan, or because they do 
not fully understand the filing: require- 
ments, the Railroad Retirement Board 
has announced. In June, the board will 
send out to employers in the railroad 
industry nearly 2,500,000 certificates of 
service months and: wages for 1947, 
which management will deliver to their 
employes. This certificate (Form BA-6) 
is more important than many employes 
realize since it is used in connection with 
unemployment and sickness claims, ac- 
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May 22, 1948 


cording to the board. Benefits for sick- 
ness or unemployment in registration 
periods beginning on or after July 1, 
1948, will be paid on the basis of an em- 
ploye’s 1947 earnings. 

The board urged employes receiving 
their 1947 certificates to read the infor- 
mation printed on the face and back of 
the form, which explains the BA-6 and 
how to apply for benefits, and to keep 
the certificate handy and attach it to 
the first application for either sickness 


























Rail Revenues, Operating 
Ratios, and Distribution 
of Tonnage Discussed 


In a discussion of the effects of the 
third interim report of the Commission 
in Ex Parte 166, the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics estimates, for a hypothetical or 
“constructive” year, that total operating 
revenues of the railroads would be $10,- 
015,700,000. 


The estimate, contained in the Bu- 
reau’s monthly comment on transporta- 
tion statistics, assumes, for the construc- 
tive year, freight volume slightly under 
the actual 1947 ton-mile performance; 
passenger volume, about 39 billion pas- 
senger-miles; express and-mail, about the 
same volume as the 1947 actual traffic. 
The estimated revenue would be $2.8 bil- 
lion, or 39 per cent, more than it would 
be with the same traffic volume, with no 

























above the June 30, 1946, level. 


The bureau said about 50 per cent of 
the revenue added by the latest interim 
increase in Ex Parte 166 was estimated 
to go to Eastern District carriers, 6 per 
cent to Pocahontas, 14 per cent to South- 
ern Region, and 21 per cent to Western 
District rail lines. 

For the first quarter of 1948, the bureau 
said net income of Class I steam railways 
after all charges amounted to $72.4 mil- 
lion, which it said was $22 million or 
23.3 per cent less than for the corres- 
ponding 1947 period. Southern Region, 
it said, showed an increase in the 1948 
Period of $2.5 million or 13.2 per cent, 
and added that in each of the other ter- 
titories the 1948 net income was sub- 
stantially below the level of the 1947 pe- 
tiod. It said, in both periods, the West- 
etn District accounted for almost one- 
half of the total net income. 

A table included in the comment 
Showed that freight revenues had in- 
creased by $183.5 million, or 11 per cent, 
In the first 1948 quarter as compared 
With the same 1947 quarter, which the 
bureau said was due primarily to the 
Increases in freight rates effective “about 
the first of the year.” Passenger reve- 
tues in the Eastern District showed an 
Increase of 5 per cent, but declined in 
tach of the other territories. The bu- 
Tteau said other revenues, including mail, 
xpress, baggage, etc., had increased by 
$16.5 million, or 10.7 per cent, “largely 


a a result of mail and express rate in- 
(rease.”’ 








































increases in rates, fares, and charges | 


or unemployment benefits filed after 
July 1, 1948. 

More than $19,000,000 was paid out in 
sickness benefits to 114,000 railroad 
workers in the first nine months of op- 
erations under the sickness benefit pro- 
gram, which became effective July 1, 
1947, said the board. All categories of 
railroad employes, from way and struc- 
tures laborers to executives, supervisors, 
and professionals participated in the 
sickness benefits. 


TRANSPORTATION 
STATISTICS 





Net railway operating income by class 
of service was not required in the car- 
riers’ annual reports prior to 1936, and 
the bureau comments on the 1936-1941 
period by saying that net was unfavor- 
ably affected by large deficits in the 
“net” from passenger service “which 
reached a peak for this period of $261.2 
million in 1940.” In the war years, 1943- 
45, it said, the passenger service pro- 
duced net railway operating income 
equivalent to between one-fourth and 
one-third of that produced in the 
freight service. It continued: 


In 1946 and 1947 large deficits in the ‘‘net’’ 
from the passenger service re-appeared and 
the $426.4 million deficit in the later year 
was by far the largest of any year in the 
1936-1947 period. The result was that in 
1947, 35.3 percent of the $1,206 million 
freight service net railway operating income 
was absorbed by passenger service deficits. 
This occurred despite the fact that the vol- 
ume of passenger traffic in 1947, as measured 
in revenue passenger miles, was 93 percent 
greater than in 1940, the year of the previous 
highest deficit from passenger service opera- 
tions in the period under discussion. 

Freight service net railway operating in- 
come in the 1936-1947 period reached a peak 
of $1,394 million in 1942 but declined con- 
secutively and rather sharply through 1945 
(the year in which large -extraordinary 
charges were made to operating expenses for 
amortization of defense projects). 

Despite large wage increases in 1946 and 
1947 freight service net railway operating in- 
come in the later year rose to $1,206 million. 
Partly on account of the high excess profits 
taxes in 1943 and 1944 this 1947 figure was 
considerably larger than that in either of 
these two war years. Other factors explain- 
ing this situation are that the large wage 
increases were closely followed by corres- 
pondingly large rate increases and that by 
1947 the ton-miles produced had reached a 
level higher than that obtained in any peace- 
time year and even above that in the war 
year 1942. 


Net railway operating income * 


Freight Passenger 
Year service service 

Millions Millions 
1936 $891.7 a $233.3 
1937 827.1 da 241.6 
1938 626.3 a 255.3 
1939 837.9 dad 250.9 
1940 942.5 da 262.1 
1941 1,223.1 a 226.1 
1942 1,394.4 89.3 
1943 1,080.0 279.8 
1944 871.3 234.1 
1945 620.6 230.1 
1946 759.7 da: 139.7 
1947 1 1,206.3 ad 4264 





* Does not include relatively small amounts 
not related to freight or passenger services. 
1 Preliminary figures. 


The bureau also showed figures of net 
railway operating incomes from freight 
and from passenger and allied services, 
for 1940 and 1947, for 25 large steam rail- 
ways and the operating ratios for each 
class of service. Those roads, it said, 
accounted for about 75 per cent of the 
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freight revenue and 83 per cent of the 
passenger revenues of all Class I roads 
in 1947. In a discussion of the table, 
the bureau said in 1940 and in 1947 the 
Chesapeake & Ohio had reported the 
highest passenger operating ratios. 

Another table showed net railway op- 
erating income and operating rations for 
freight and passenger service by regions, 
for 1940 and 1947, as follows: 


Operating ratios * 
District 


Freight Passenger 
or service service 
region 1947 1940 1947 1940 
Eastern dist. ........ 75.2 63.8 113.7 112.2 
Pocahontas reg. 64.1 52.1 161.0 153.7 
Southern reg. ....... 72.7 65.5 117.1 124.2 
Western dist. ....... 67.1 63.6 119.1 136.0 

SE sania ao inte earn 70.8 63.0 117.5 122.9 





* Figures for both years adjusted by ter- 
ritories to comprehend the mergers of the 
Pere Marquette with the Chesapeake and 
Ohio, and of the Alton with the Gulf, Mobile 
and Ohio in June 1947. The 1947 figures are 
preliminary. 


Distribution of Commodity Tonnage 


After commenting that a record-break- 
ing total of 1,537,540,786 tons of revenue 
freight were originated by Class I steam 
railways in 1947, the bureau said the 
higher level of freight rates and charges 
in that year compensated for a decline 
in the average haul a ton for the United 
States as a system from 473.3 miles in 
1944 to an estimated 405.8 miles in 1947. 


Relatively, it said, there had been a 
number of significant shifts in the ter- 
ritorial distribution of freight traffic be- 
tween those years, as shown in a table in 
the comment, not here reproduced. It 
observed that traffic volume in 1947 
greatly exceeded that of 1940, and that, 
with the same traffic volume as in the 
earlier year, the shifts in 1947 might 
have been either greater or less than 
those shown. It continued: 


In general, the picture of change between 
1940 and 1947 is one of relative increases in 
both tons originated and tons, terminated in 
the Western district at the expense of the 
other three areas, particularly the last. Thus 
the west shows relative increases of origina- 
tions and of terminations for Agriculture, 
Animals, Mines and Manufactures and Mis- 
cellaneous but the relative losses of the west 
in Forest products resulted in relative gains 
in both originated and terminated traffic in 
each of the other three territories especially 
the south. For Products of Agriculture and 
Animals and Products, the situation is the 
reverse of that for Forest Products, with cer- 
tain of the other territories contributing to 
the relative increases in both the origina- 
tions and terminations in the West. As to 
Products of Mines the relative losses in East- 
ern and Pocahontas originated and termi- 
nated traffic resulted in relative gains in both 
the south and west. The south as well as the 
west also shared in the relative gains result- 
ing from the decrease of the tonnage of 
Manufacturers and Miscellaneous originated 
and terminated in the East. 

In the case of L.C.L. traffic there is little or 
no indication of any appreciable shift. 
Terminated traffic declined relatively in the 
east and increased relatively in the other 
three territories. On the other hand, orig- 
inated tonnage -rose slightly in the east 
and remained constant or declined slightly 
in the other three areas. 





Freight Commodity Statistics 


The Commission has issued statement 
No. 4811, prepared by its Bureau of 
Transport Economics and Statistics, a 
preliminary summary of freight com- 
modity statistics of Class I steam rail- 
ways in the United States for the calen- 
dar year 1947. The statement, employ- 
ing the modified commodity list, shows 
freight traffic originated, freight traffic 
terminated, total freight traffic carried, 
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and freight revenue, by classes of com- 
modities and regions. 


The compilation showed, as to both 
carload and less-carload traffic, a total 
of 1,537,545,786 tons of revenue freight 
originated; 1,409,364,069 tons terminated; 
total freight traffic (including duplica- 
tions) of 2,888,589,049 tons; and freight 
revenues of $7,409,174,576. 


Carload traffic accounted for 36,966,971 
carloads, or 1,514.984,779 tons of revenue 
freight originated; 34,889,520 carloads, or 
1,387,399,363 tons of revenue freight 
terminated; total freight traffic (includ- 
ing duplications) of 73,523,878 carloads, 
or 2,843,801,052 tons; and freight revenues 
amounting to $6,886,790,061. 


With respect to forwarder traffic, now 
stated as a senvarate group and not in- 
cluded in manufacturers and miscel- 
laneous, the compilation showed a total 
of 271,163 carloads, or 4,738,322 tons of 
revenue freight originated; 266,842 car- 
loads, or 4,743,616 tons of revenue freight 
terminated; total freight traffic (includ- 
ing duplications) of 599,313 carloads, or 
10,597,056 tons; and freight revenues 
amounting to $127,197,296. 





135,176 New Freight Cars 
On Order May 1, Says A.A.R. 


All railroads and private carlines had 
135,176 new freight cars on order as of 
May 1, 1948, the Association of American 
Railroads has announced. The number 
on order on April 1, 1948, was 126,028. 


Of the total number, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies on May 1, 
had 117,701 new freight cars on. order. 
This was the greatest number on record 
for the Class I railroads. The previous 
high record was on April 15, 1923, when 
the number was 116,890. On April 1, 
1948, there were 111,044 on order, said the 
A.A.R., and continued: 


New freight cars on order by Class I rail- 
roads and railroad-owned private-controlled 
refrigerator car companies on May 1 this 
year were as follows: 33,424 box including 
32,870 plain and ventilated and 554 automo- 
bile box cars; 52,055 hopper including 3,999 
covered hoppers; 18,707 gondolas; 3,686 flat, 
8,134 refrigerator; 800 stock and 895 mis- 
cellaneous freight cars. 

Of the total number of new freight cars 
which Class I railroads on May 1 had on 
order, 22,620 will be built in railroad shops 
and 95,081 in outside shops. 


Class I railroads also had 1,572 locomotives 
on order on May 1 this year, the most since 
August 15, 1923 when the number was 1,674. 
On May 1, 1947,.there were 662 on order. The 
number for which orders had been placed 
on May 1, 1948, included 117 steam, and 1,- 
455 Diesel locomotives comnared with 36 
steam, six electric and 620 Diesel one year 
ago. 

Class I railroads and -railroad-owned pri- 
vate controlled refrigerator car companies 
put 31,704 new freight cars in service in the 
first four months of 1948, compared with 
11,348 in the same period in 1947. ._In the 
month of April, 1948, the railroads instalied 
8,934 new freight cars. 


Those installed in the four months’ period 
this year were as follows: 14,332 box cars 
which included 13,522 p'ain and ventilated 
and 810 automobile; 11,684 hopper including 
452 covered hoppers; 3,216 gondolas; 2,262 
refrigerator; 42 flat; 50 stock and 118 mis- 
cellaneous freight cars. 

They also put 411 new locomotives in 
service in the first four months of 1948 of 
which five were steam, four electric and 
402 were Diesel. New locomotives installed 





‘in the same period last year totaled 286 of 
which 40 were steam and 246 were Diesel. 


Class I railroads and railroad-owned pri- 
vate-controlled refrigerator car companies 
in the first four months of 1948 retired 21,036 
freight cars of which number 6,667 were re- 
tired in the month of April. In the same 
four months’ period of 1947, there were 16,191 
retired. 





Rail Operating Revenue 
Up 4 Per Cent In April 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.8 per cent of total operat- 
ing revenues, the Association of Ameri- 
can Railroads estimates that railroad 
operating revenues of $536,081,695 in 
April, 1948, increased 4 per cent above the 
same month in 1947. The estimate for 
April, 1948, covered operating revenues 
only, and did not take into account sub- 
stantial increases in operating expenses 
that had taken place since April, 1947, 
as a result of increases in wage rates and 
material prices, the A.A.R. said. 


Estimated freight revenue of $482.531,- 
595 in April, 1948, was greater than in 
April, 1947, by 4.8 per cent. but estimated 
passenger revenue of $55,720,324 decreased 
3.9 per cent. 


Data by districts follow: 


Eastern District. Thirty-four Class I rail- 
roads, whose revenues represent 91.5 per 
cent of total operating revenues in the 
Eastern District, estimated that their operat- 
ing revenues of $290,224,837 in April, 1948, 
increased above April, 1947, by 0.9 per cent. 
Estimated freight revenue of $234,132.214 
increased 1.3 per cent, but estimated pas- 
senger revenue of $32,869,423 decreased 2.7 
per cent. 


Southern Region. Fifteen Class I 
roads, whose revenues represent 68.3 per 
cent of total operating revenues in the 
Southern Region, estimated that their op- 
erating revenues of $70,465,110 in April, 
1948, increased above those in April, 1947, 
by 7.4 per cent. Estimated freight revenue 
of $58495,722 increased 8.8 per cent. but 
estimated passenger revenue of $5,720,358 
decreased 10 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 75.4 per 
cent of total operating revenues in the 
Western District, estimated that their op- 
erating revenues of $225,391,748 in April, 
1948, were greater than in April, 1947 by 
7.1 per cent. Estimated freight revenue 
of $189,903,649 increased 8.2 per cent. but 
estimated passenger revenue of $17,130,543 
decreased 4.2 per cent. 


rail- 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 8,576 freight cars and 
an average daily shortage of 13,772 
freight cars for the week ended May 8, 
according to the car service division of 
the Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 1,278; auto box, 88; flat, 52; 
gondola, 210; hopper, 21; stock, 1,485; 
refrigerator, 1,485; and miscellaneous, 
3,957. 

The shortage was made uv as follows: 
Plain box, 1,354; flat, 328: gondola, 3,741; 
hopper, 8,109; and miscellaneous, 240. 





Transport and Accidents 


The death rate for motor-vehicle acci- 
dents was a little lower in 1947 than in 
1946, but mortality in the United States 
from other accidents remained about the 
same, according to Federal Security Ad- 
ministrator Oscar R. Ewing. He based 
his statement on returns from a 10 per 
cent sample of death certificates for the 
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two years compiled by the FSA’s Nationa] 
Office of Vital Statistics, Public Health 
Service, said his office, adding: 

The study reveals that in 1946 there were 
98,033 deaths from all types of accidents. 
More than one-third of the total was caused 
by motor-vehicle accidents. Falls followed 
motor-vehicle accidents in importance as a 
cause of death. There were 22,581 deaths 
caused by falls with a death rate of 16.1 
per 100,000 population as compared with the 
death rate of 23.9 for motor-vehicle acci- 
dents. Drowning was third, but there were 
only one-sixth as many deaths from this 
cause as from motor-vehicle accidents. 

Transportation accidents except motor- 
vehicle accidents accounted for fewer deaths 
in 1946 than in 1945. Air-transport accidents 
were fifth in importance in 1945, but not 
among the first six in 1946. The number of 
deaths dropped from 3,552 to 1,851. Railway 
accidents also caused fewer deaths, i.e., 2,937 
in 1946 as compared with 3,320 in 1945, and 
remained in sixth place on the list. 





Airlines Report $20 Million 
Operating Loss For 1947 


For the calendar year ended December 
31, 1947, the nation’s 16 domestic trunk 
airlines suffered a deficit of $20,900,102 
in net operating income as compared 
with a $5,621,832 loss for 1946, according 
to latest financial statistics of those 
carriers made available by the Civil 
Aeronautics Board. 

Operating revenues totaled $352,490,367 
and operating expenses amounted to 
$373,390,469 for 1947 as against total op- 
erating revenues of $311,499,649 and total 
operating expenses of $317,121,481 for 
1946. A break-down of operating rev- 
enues for the two years was given as 
follows: Passenger, $303,193,782 (1947), 
$272,573,483 (1946); mail, $23,325,630 
(1947), $19,880,164 (1946); express, $10,- 
530.408 (1947), $9,185,338 (1946); freight, 
$8,357,837 (1947), $4,084,575 (1946); all 
other, $7,082,710 (1947), $5,776,089 (1946). 
Revenue miles flown totaled 311,879,430 
for 1947 as compared with 304,544,012 for 
1946. 

For the last quarter of 1947, reports of 
the carriers showed a deficit in net 
operating income of $10,471,348 as against 
a deficit of $9,794.264 for the like quarter 
of 1946. Operating revenues totaled $89,- 
353,172 and overating expenses amounted 
to $99,824,520 for the 1947 quarter as 
compared with total operating revenues 
of $83,057,119 and operating expenses of 
$92.851,383 for the 1946 auarter. Op- 
erating revenues for these periods was 
shown as follows: Passenger, $75,131.588 
(1947), $69,181,534 (1946); mail, $6.550.487 
(1947), $6,446,503 (1946); express, $2,737,- 
220 (1947), $3,492,910 (1946); freight, $3,- 
174,736 (1947), $1,828,233 (1946); all 
other, $1,759,141 (1947), $2,107,939 (1946). 
Revenue miles flown totaled 77,252,871 
for the 1947 quarter as against 79,671,933 
for the 1946 quarter. 





Railway Statistics, 1946 


The Commission has issued a 238-paze 
volume, “Summary Tables of the Six- 
tieth Annual Report of the Statistics of 
Railways in the United States for the 
Year Ended December 31, 1946.” The 
volume includes selected data for the 
Pullman Co., Railway Express Agency, 
Inc., electric railways, carriers by water, 
oil pipe lines, motor carriers, freight for- 
warders, and private car owners subject 
to the interstate commerce act, for that 
year. ‘The document is for sale by the 
Superintendent of Documents, U.S. Gov- 
ernment, Printing Office, Washington 25, 
D. C. at $1 a copy. 
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News of Reieihowics fo Traffic nicl Seasaapcchlices 


Negotiators Reconvene, Court Extends 
Rail Strike Injunction for Ten Days 


Justice Goldsborough Postpones Hearing on Government’s Motion for 
Preliminary Injunction to 10 a.m., May 28; Union Chiefs and Rail 
Representatives Resume Conferences at Suggestion of Steelman 


Negotiations between railroad man- 
agement representatives and the heads 
of the three operating employe unions 
involved having been resumed earlier in 
the day, Justice T. Alan Goldsborough, of 
the federal district court for the District 
of Columbia, late May 18 ordered ex- 
tension until the night of May 29, or 
for ten days beyond its original expira- 
tion date, of the temporary restraining 
order he had issued on May 10, at the 
government’s request, against the carry- 
ing out of a strike threat by the three 
brotherhoods (see Traffic World, May 15, 
p. 1539). 


Justice Goldsborough also postponed 
from May 19 to 10 a.m., May 28, the hear- 
ing on the government’s motion for a 
preliminary injunction against the unions 
that had threatened to strike. 


The proceeding in which his orders 
of May 10 and May 18 were issued was 
docketed in the district court as Civil 
Action No. 1936-48, United States of 
America, plaintiff, v. Brotherhood of 
Locomotive Engineers, Brotherhood of 
Locomotive Firemen and Enginemen, and 
Switchmen’s Union of North America. 


The order extending the effective pe- 
riod of the restraining order was signed 
by Justice Goldsborough about 7:30 p.m., 
May 18, after the extension had been re- 
quested by H. Graham Morrison, Justice 
Department attorney. The “extension 
order” contained a statement that it 
appeared that “negotiations are now be- 
ing conducted for the purpose of settling 
the unresolved labor dispute between 
representatives of defendant unions and 
representatives of carriers by railroad 
from whom the United States took pos- 
session, control and operation of certain 
railroads under Executive Order No. 
9957,” and that “the interests of justice 
will best be served by extending the tem- 
porary restraining order and by post- 
poning the hearing on plaintiff’s motion 
for a preliminary injunction.” 


Negotiations Resumed 


Negotiations between the heads of the 
three unions named in the restraining 
order—D. B. Robertson, of the Fire- 
men and Enginemen; Alvanley John- 
ston, of the Locomotive Engineers, and 
A. J. Glover, of the Switchmen—and 
the chairmen of the railroads’ wage con- 
ference committees were resumed at 10 
a.m. on May 18 after the White House 
had announced on the preceding day 
that these parties to the dispute had 
agreed, at the suggestion of John R. 
Steelman, the assistant to the Presi- 
Gent, to reconvene on May 18 in a re- 


newed effort to bring about settlement 
of the dispute. It was stated at the 
White House that Mr. Steelman, who 
had tried unsuccessfully to iron out the 
differences between the rail management 
and labor representatives in a series of 
White House conferences prior to the 
seizure of the railroads by the federal 
government under an executive order 
of President Truman on May 10, would 
not himself participate in the confer- 
ences at the Statler. 


The three rail union leaders—Messrs. 
Johnston, Robertson and Glover—met 
with the railroads’ negotiators—D. P. 
Loomis, chairman of the western rail- 
roads’ wage conference committee; H. 
A. Enochs, chairman of the eastern 
roads’ committee, and H. A. Benton, 
vice-chairman of the southeastern roads’ 
committee and personnel director of 
the Seaboard, serving in. the absence 
that day of C. D. Mackay, chairman of 
the southeastern committee and as- 
sistant vice president of the Southern 
Railway—in morning and afternoon ses- 
sions on May 18. 


When the afternoon conference dis- 
banded, Mr. Johnston told reporters 
that no agreement had been reached, 
that “we'll have to confer with our 
people” (the members of the wage com- 
mittees of the respective unions), and 
that~ “probably” another conference 
would be held with the rail management 
negotiators the following day. Morn- 
ing and afternoon sessions were held by 
the conferees on May 19, also. At the 
end of the morning session, Mr. John- 
ston said that “the whole situation” had 
been discussed and that the manage- 
ment-labor group would meet again at 
2:15 p.m. 


“You must understand that we have 
a lot of rules to discuss,” he told re- 
porters. 


Mr. Loomis, when asked whether the 
discussion in the conference room was 
centering primarily on rules changes, 
said he would not say that, and indi- 
cated that the unions’ demands for a 
wage increase larger than the 15% cents 
an hour accepted by the other two 
operating unions (the Brotherhood of 
Railroad Trainmen and the Order of 
Railway Conductors) remained under 
discussion. Mr. Mackay participated in 
the May 19 conferences. 


Mr. Enochs told reporters, the morn- 
ing of May 18, that there appeared to 
be high hopes for a settlement of the 
dispute. 

The text of Justice Goldsborough’s 
order, under the heading, “Extension 
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of Temporary Restraining Order and 
Postponement of Hearing for Prelim- 
inary Injunction,” follows: 

This cause having come on to be heard 
on May 18, 1948, on pilaintiff’s motion for 
an order extending the temporary restrain- 
ing order in this cause for ten additional 
days, from 7:45 p. m., May 19, 1948, to 7:45 
p. m., May 29, 1948, and for a further order 
postponing the hearing on plaintiff’s motion 
for a preliminary injunction, and it ap- 
pearing to the court that negotiations are 
now being conducted for the purpose of 
settling the unresolved labor dispute be- 
tween representatives of defendant unions 
and representatives of carriers by railroad 
from whom the United States took posses- 
sion, control and operation of certain rail- 
roads under executive order No. 9957, and 
that the interests of justice will ‘best be 
served by extending the temporary re- 
straining order and by postponing the 
hearing on plaintiff’s motion for a prelimi- 
nary injunction; and the court being fully 
advised in the premises, 

It is by this court ordered, decreed and 
adjudged that for good cause shown the 
temporary restraining order heretofore is- 
sued herein be extended from 7:45 p.\ m., 
May 19, 1948, to 7:45 p. m., May 29, 1948, 
and that hearing on plaintiff’s motion for 
a preliminary injunction be postponed to 
10 a. m., May 28, 1948. 


Army Rail Operation Staff 


The Office of the Chief of Transporta- 
tion, U. S. Army, announced that in 
connection with control and operation of 
the nation’s railroads by the army pur- 
suant to the President’s executive order 
of May 10, the following officers had been 
recalled to active duty and assigned to 
the positions indicated: 

Colonel Luke W. Finlay, executive of- 
ficer, railway operating branch; Colonel 
Thomas Fuller, chief, contracts section; 
Colonel Carl D. Love, chief, and Lieuten- 
ants Edward, K. Burton and William A. 
Emmert, assistants, train service section; 
Lieutenant Colonel Richard B. Baldwin, 
chief, and Captain John T. Duever, Jr., 
assistant, administration section. 


Lieutenant Colonel Russell F. Oakes, 
wartime chief of the Office of Technical 
Information in the Army Transportation 
Corps, had been recalled to active duty 
and reassigned to his wartime position, 
according to the announcement. 

It was stated that Brigadier General 
Andrew F. McIntyre; who had been re- 
called to active duty, had been made 
chief of the Transportation Corps’ rail- 
way transport service division, in the 
place of Colonel John R. Noyes, who be- 
came devuty chief. 

“In addition,” the O.C.T. said, “the 
following officers have also been recalled 
to active duty: Colonel Alexander W. 
Campbell, regional directors office, 
Northwest Region, St. Paul, Minn.; Col- 
onel William S. Carr,. regional directors 
office, Eastern Region, New York, N. Y.; 
Colonel Jacob Clutz, regional directors 
office, Alleghany Region; Baltimore, Md.; 
Lieutenant Colonel Frank R. Woolford, 
regional directors office, Southwestern 
Region, Chicago, Ill.; Captain Leo Vin- 
cent Anderson and Captain George A. 
Green, assigned to the Office of the Chief 
of Transvortation.” 


Secretary of the Army Kenneth C. 


Royall said, May 17, that the government 
would probably seek an agreement with 
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the railroads to release the government 
from responsibility for financial losses 
suffered by the carriers while under army 
control. He observed that, following sur- 
render of War Department possession and 
control of the railroads in the winter of 
1943-44, when the labor difficulties that 
brought about seizure at that time had 
been settled, mutual releases were ex- 
changed between the War Department 
and the carriers that freed each party 
from any claim by the other. 


“Barring unforeseen developments, it 
would seem to be in the best interest of 
the government and the carriers them- 
selves to follow the same procedure on 
this occasion,” he said. 


Secretary Royall expressed the view 
that it was “still premature to state ex- 
actly what financial arrangements” 
might be made between the Department 
of the Army, which President Trur an 
designated as the agency to control the 
railroads, and the railroads. 





Southwest Advisory Board 


To Discuss Grain Handling 


Clark Hungerford, president of the 
Frisco Lines, will speak on “The Future 
of the Railroads” at a luncheon May 28 
in the Skirvin Hotel, Oklahoma City, 
Okla., to be held in conjunction with the 
Silver anniversary annual meeting of the 
Southwest Shippers Advisory Board. 
The luncheon will be sponsored by the 
Oklahoma City Transportation Club, with 
the Tulsa Traffic Club cooperating. 

General Chairman Frank Cross, dic- 
tric traffic manager, General Mills, Inc., 
Oklahoma City, will open the general 
board meeting with an annual report of 
activities and accomplishments of the 
board. Carl Giessow, president, National 
Association of Shippers Advisory Boards, 
and director of the transportation bureau, 
St. Louis Chamber of Commerce, will 
speak. Railroad transportation officers 
will report on car supply and transpor- 
tation conditions on their respective 
lines, and C. P. Wasson, district manager, 
car service division, Association of 
American Railroads, Dallas, Tex., will 
present an Over-all report for the south- 
western railroads. R. E. Clark, manager 
of the car service division, Washington, 
D. C., will report on general transpor- 
tation conditions in the nation. The 
outlook on the 1948 grain crop will be 
presented by Warren Howard, chairman 
of the board’s grain committee. 

Representatives of the grain industry, 
terminal elevators, country elevators, and 
grain dealers and producers have been 
invited to attend a special meeting to 
convene immediately after the luncheon 
session May 28, to complete plans for the 
handling of the grain harvest. Meetings 
of the executive, railroad contact, joint 
loss and damage prevention and gen- 
eral less-carload transportation commit- 
tees will meet May 27. 





Great Lakes Advisory Board 


William White, president of the Dela- 
ware, Lackawanna & Western, will be 
the speaker at a luncheon at the Statler 
Hotel, Buffalo, N. Y., to be held in con- 
nection with the meeting of the Great 








Lakes Regional Advisory Board June 16. 
The general session of the board, pre- 
sided over by W. B. Faulkner, traffic 
manager, Donner-Hanna Coke Co., Buf- 
falo, general chairman, will be held the 
morning of that day. In the afternoon 
members will be guests of the Niagara 
Frontier Traffic League, at the league’s 
annual meeting and clam bake. 


L. M. Betts, manager, railroad relations 
section, car service division, Association 
of American Railroads, will talk on the 
national transportation situation at the 
general session. On June 15 there will 
be meetings of the railroad contact and 
executive committees in the morning, 
with a joint luncheon at noon. In the 
afternoon there will be an open session 
of the board’s freight loss and damage 
committee. 





Hammond Succeeds Barber 
as C. of C. Transport Head 


Retirement June 1 of Colonel Aivin B. 
Barber as manager of the transportation 
and communication department of the 
Chamber of Commerce of the United 
States and the appointment of Haroid F. 
Hammond as his successor have been 
announced by Arch N. Booth, manager 
of the Chamber. 

Ralph Bradford, executive vice-presi- 





Col. A. B. Barber H. F. Hammond 
dent of the. Chamber, paid tribute to 
Colonel Barber, who has been depart- 
ment manager since 1923, and bespoke 
full cooperation and success for the new 
department manager. 


“We esteem highly the work Colonel 
Barber has done in the Chamber,” Mr. 
Bradford said. “We value the states- 
manlike influence he has wielded, not 
only in his own field, but generally.” 

Mr. Hammond has been assistant 
manager of the department since April 
15, 1947, joining the Chamber staff from 
the American Transit Association. Verne 
L. Sullivan, a staff member in the de- 
partment for some years, has been ap- 
pointed by Mr. Booth to succeed Mr. 
Hammond as assistant manager. 

Colonel Barber is a native of Portland, 
Ore., a graduate of West Point, the U.S. 
Engineer School and the Army Staff 
College. He served as an officer of the 
Corps of Engineers in the regular army, 
having been a colonel in World War I, 
and having resigned from the army in 
1920. 

After serving on river and harbor work 
and as assistant to the Chief of Engi- 
neers, he went to France in May, 1917, 
as member of a transportation commis- 
sion and remained throughout the war, 
serving at general and supply headquar- 
ters until June, 1918, and thereafter at 
the front until the armistice. He took 
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part in the Marne, St. Mihiel and Meuse- 
Argonne offensives with the lst Corps, 
lst Army and 2nd Army. 


In 1919, he had charge of transporta- 
tion and distribution for the American 
Relief Administration at Paris and from 
1919 to 1922 was chief of the American 
Technical Advisers to the Polish govern- 
ment on transportation and other recon- 
struction problems. He received a cita- 
tion from AEF general headquarters and 
French, Finnish and Polish decorations 

In the 25 years Colonel Barber has 
been manager of the Chamber’s trans- 
portation and communication depart- 
ment, he has been in charge of its work 
on rail, highway,, waterway and air 
transportation, merchant marine, postal 
service and electrical communications. 
He conducted extensive studies of the 
national transportation situation on sev- 
eral occasions, particularly in 1923-24, 
1932-33, 1938-39, and 1945-6, said the 
Chamber, continuing: 


In World War II he took a leading vart in 
developing business cooperation with the 
government’s defense transportation agencies 
for efficient use of all branches of transpor- 
tation. Since 1943 he has handled the Cham- 
ber’s studies of postwar transportation prob- 
lems, notably urgently needed highway and 
airport legislation which has become law, 
aviation development and regulation, urban 
transportation, national transportation pol- 
icy and international transport. 

Through his work with the International 
Chamber of Commerce, the International 
Road Congress, the Inter-American Devel- 
opment Commissions and the Inter-Ameri- 
can Association of Commerce and Produc- 
tion, Colonel Barber has kept in touch with 
transportation developments in foreign 
countries. 

In the field of transportation safety he 
managed the national conference which pre- 
pared the Uniform Vehicle Code and other 
motor traffic safety standards, and took an 
active part in the President’s recent High- 
way Safety Conference as member of the 
Technical Advisory and Public Support Com- 
mittees and as secretary of the Committee 
on Conference reports. He has served as a 
member of the judges committees for the 
national transit, trucking and rail safety 
contests and a trustee of the American Mu- 
seum of Safety. 

In local activities, Colonel Barber has 
served as a member of the District of Co- 
lumbia Commissioners’ Traffic Advisory 
Board; member, executive committee, Com- 
mittee of 100 on the Federal City (D.C.); 
chairman, Traffic Committee, Washington 
Board of Trade; past president, Montgom- 
ery (Md.) Civic Federation. 


Mr. Hammond is a native of Nebraska 
and holds a bachelor’s degree in engi- 
neering from the University of Michigan 
and a master’s degree from Harvard. He 
held a fellowship in the Bureau for Traf- 


fic Research and served three years as, 


traffic engineer for the Massachusetts 
Committee on Street and Highway 
Safety. 

He was director of the Traffic and 
Transportation Division of the National 
Conservation Bureau for nine years and 
during the war served as transportation 
consultant to the Office of Defense 
Transportation and the Norfolk naval 
operating base. 

A past president of the Institute of 
Traffic Engineers, Mr. Hammond has 
done private consulting work for nu- 
merous cities, chambers of commerce, 
transit companies and manufacturing 
firms. 





Pacific Coast Advisory Board 


Lew E. Sievert, executive representa- 
tive of the president, Santa Fe Railway, 
San Francisco; will be the guest speaker 
at a luncheon on June 17, at the Palace 
Hotel, San Francisco, sponsored by the 
San Francisco Chamber of ,Commerce, 
Industrial Traffic Association of San 
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Francisco, Pacific Railway Club, Pacific 
Traffic Association, San Francisco Traf- 
fic Club, Transportation Club of San 
Francisco, and the Women’s Traffic Club 
of San Francisco. The luncheon will be 
held in conjunction with the regular 
meeting of the Pacific Coast Transporta- 
tion Advisory Board of which T. F. Mc- 
Cue, traffic manager, T. M. Crane Co., 
Los Angeles, is general chairman. 

Meetings of the freight claim preven- 
tion, central car efficiency, executive, 
legislative, and railroad contact com- 
mittees will be held June 16. 





Freight Station Operations 
Discussed by Dawson 


Speaking before the annual meeting 
of the Freight Station Section, Oper- 
ating-Transportation Division, Associa- 
tion of American Railroads, at the Hotel 
Statler, Buffalo, N. Y., May 19, Fred A. 
Dawson, vice-president, operations de- 
partment, New York Central System, 
said he had tried to point out those fac- 
tors in freight station operations “which 
I feel are of particular importance to 
the shipper, the receiver of freight, the 
community at large and to the railroad: 

1. The need for maintaining a high 
standard of service. 

2. Willingness to accept responsibility for 
ourselves and for those we _ supervise. 

3. The importance of the freight station 
agent in the entire transportation picture. 

4. The necessity for reducing loss and 
damage claims. 

5. And the potential profits to be realized 
from L.C.L. merchandise traffic. 

I think if we add all these factors up 
they equal two things: 

1. Increased job security for the individ- 


ual; and, 
2. Increased financial stability for the 


railroads. 

In the course of his remarks Mr. Daw- 
son said less-carload business was an 
“expensive business” but that with 
proper application it could be made not 
only more attractive but likewise lucra- 
tive. Even greater strides, he continued, 
would be necessary in “our application 
and study of mechanized handling of 
freight, and in which your counsel and 
assistance will be invaluable.” 





Illinois Division, I.P.E.A. 


Plans for the 1948-49 season will be 
discussed’ by the Illinois division of the 
Industrial Packaging Engineers Associa- 
tion, at its May 20 dinner meeting in 
the Chicago Bar Association. A life- 
time I.P.E.A. membership will be pre- 
sented Norman Hamilton, who has re- 
cently retired from Montgomery Ward 
& Co., and will shortly move to Green- 
wood, Miss. Motion pictures of the 1947 
all-star baseball game and the 1947 
world series will be shown. 


An informal meeting of I.P.E.A. offi- 
cers and directors from the Chicago 
area would be held May 17 at 5 p.m. in 
association headquarters, Chicago, to 
review plans for the exposition and 
Short course in packaging to be pre- 
Sented this fall, C. J. Carney, Jr., man- 
aging director of the association, an- 
nounced. 





Fibre Drum Manufacturers 


R. F. Gumbert, Garwood, N. J., was 
elected president of the Fibre Drum 
Manufacturers Association at its recent 


annual meeting in the Hotel Statler, 
Cleveland. Others elected are: 

Vice-president, W. J. Mahoney, Owen, 
Wis.; treasurer, R. C. Carlson, Cincinnati: 
secretary, Glenn Mather, N.Y.; three-year 
directors: C. E. Eggerss, Van Wert, Ohio, 
and W. J. Mahoney. 

Some of the fibre drum factories were 
not operating at normal capacity be- 
cause of the continued shortage of steel, 
it was reported. The total industry vol- 
ume is slightly above 1946 and 1947, but 
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the demands of shippers using fibre 
drums for domestic and export shipping 
are still in excess of current production. 
The Cleveland meeting authorized a 
second reprint of the association’s poster 
depicting the right and wrong handling 
of freight in fibre drums. 





Air Freight Ton-Miles 
Rise Sharply in February 


Ton-miles of freight produced by the 
nation’s 16 domestic trunk airlines totaled 
4,016,648 in February, 1948, as against 
1,791,075 in February last year, or an 
increase of 124.26 per cent, according to 
latest statistics made available by the 
Civil Aeronautics Board. 

For the 12 months ended with Feb- 
ruary, 1948, freight ton-miles totaled 
40,211,413 as compared with 17,063,453 
for the 12 months ended with February, 
1947. 

Other figures given by the board on 
the airlines’ operations for February this 
year aS compared with February last 
year, showed a decrease in revenue miles 
flown from 22,512,039 to 20,978,362, a 
decrease in revenue passengér miles from 
368,017,000 to 349,934,000, a decrease in 
U.S. mail ton-miles from 2,631,839 to 2,- 
617,964, and an increase in express ton- 
miles from 2,035,478 to 2,182,140. 

For the 12 months ended with Febru- 
ary, 1948, as compared with the 12 
months ended with February, 1947, the 
carriers reported increases in their op- 
erations as follows: Revenue miles flown, 
from 309,375,274 to 311,467,679; revenue 
passenger miles, from 5,989,634,000 to 
6,009,846,000; U.S. mail ton-miles, from 
31,560,059 to 32,947,505; and express ton- 
miles, from 25,179,475 to 29,155,900. 

The passenger load factor (per cent of 
seats occupied), declined from 58.93 for 
February, 1947, to 55.94 for February, 
1948, and from 75.16 for the 12 months 
ended with February, 1947, to 65.08 for 
the 12 months ended with February, 1948. 





National Aircraft Board 


The Civil Aeronautics Administration 
has decided to establish a national re- 
view board to obtain uniformity in cer- 
tificating types of aircraft, Acting Ad- 
ministrator F. B. Lee has announced. 
This decision was reached, said he, be- 
cause of variations in decisions of the 
existing regional boards. The national 
board, which would hereafter be avail- 
able for appeals or the settling of con- 
troversial questions, he added, would re- 
view the work of any regional board on 
request of the manufacturer of the plane 
in question, or of any operator whose 
alterations on a plane involved design 
changes affecting safety. Top-ranking 
C.A.A. officials will serve on the national 
board. 





Braniff Service to Peru 

The first scheduled flight of Braniff 
International Airways service to Latin 
America via the Houston, Tex., air gate- 
way will leave Chicago June 4, T. E. 


Braniff, president, has announced. The 
first return trip to the United States 
will arrive in Houston on June 7. Three 
round-trip flights weekly with three types 
of service will be available between the 
U. S. and Cuba, the Panama Canal Zone, 
Ecuador and Peru. A 25 per cent reduc- 
tion on special tourist service, DC-6 
sleeper flights “at the most equitable 
rates ever offered by an airline,” and 
reductions on round-trips are features 
of the new tariff issued recently by 
Braniff. 


For sleeper service, the charge will 
be a flat rate of $25 a night.for upper- 
berth occupancy. For passengers choos- 
ing regular DC-6 rates, push-button seats 
for lounging can be curtained off into 
private compartments. Representative 
of the passenger fares are those from 
Chicago to the four points in Latin 
America: To Havana, $116; to Balboa, 
$195; to Guayaquil, $310; and to Lima, 
$395. : 





TWA Asks Ten Million R.F.C. 
Loan to Meet Obligations 


Transcontinental & Western Air, Inc., 
by Warren Lee Pierson, chairman of the 
board, has applied to the Reconstruction 
Finance Corporation for a loan of $10,- 
000,000. 


In a letter to the R. F. C. making re- 
quest for the loan and an immediate 
conference for the purpose of discussing 
the application, Mr. Pierson said: 


As a basis for this request, TWA points 
out certain basic facts as follows: 


1. TWA is one of the major airlines of the 
United States and is engaged in both domes- 
tic and international commerce as: well as 
= transportation of United States 
mail. 

2. TWA is indebted to the Equitable Life 
Assurance Society of the United States in 
the sum of forty million dollars ($40,000,000) 
and upon this loan payments will be due 
May 28, 1948, in the total sum of one million 
one hundred thousand dollars ($1,100,000). 


3. TWA does not have funds with which 
to meet these payments and other obliga- 
tions maturing in the near future. 

4. Unless TWA is able to obtain such 
funds by May 28, TWA will be in default in 
its payment due Equitable Life Assurance 
Society, and through this default, the entire 
$40,000,000 loan from Equitable plus $8,000,- 
000 of other loans will then become immedi- 
ately due and payable. 

5. In spite of the most rigid economies 
and curtailment of expenses (which included 
laying off several thousand employees) TWA 
sustained a net loss from all operations 
during the year 1947 in the approximate 
amount of eight million ($8,000,000) and has 
continued to lose money at approximately 
the same rate through the year 1948. 

6. It is obvious that TWA is not financially 
able to sustain such losses as $14,500,000 in 
1946, $8,000,000 in 1947, and an undetermined 
amount in 1948. 

7. TWA has from time to time made appli- 
cation to the Civil Aeronautics Board under 
the provisions of Title 49, Section 490 of the 
United States Code Annotated, for financial 
relief in the form of increased rates for 
mail pay, both prospectively and retroac- 
tively, The Civil Aeronautics Board thus 
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far has not granted sufficient relief to en- 
able TWA to meet its immediate financial 
obligations. 

8. At present, TWA has no means of ob- 
taining financial sustenance from any bank 
or other private sources because its capital 
has been so thoroughly depleted by its heavy 
losses in recent years. 

9. The Reconstruction Finance Corpora- 
tion should logically expect a repayment of 
the loan hereby sought because under the 
provisions of Title 49, Section 490 of the 
United States Code Annotated, the Civil 
Aeronautics Board is required to grant such 
adjustments in the rates for transportation 
of the United States mail as will enable this 
company to service its legitimate borrowings. 

10. Application is being made currently 
to the Civil Aeronautics Board under pro- 
visions of Title 15, United States Code An- 
notated Section 640, for proper certification 
to the Reconstruction Finance Corporation 
by the Civil Aeronautics Board. 





Air Mail Volume Increases 
Under 5-Cent Rate 


Air mail volume under the five-cent 
rate showed an increase of 59 per cent 
in March of this year over September, 
1946—the last month of the previous 
eight-cent rate—Postmaster General 
Jesse Donaldson told the National Capi- 
tal Forge of the American Public Rela- 
tions Association May 17. Speaking in 
observance of the thirtieth anniversary 


of the inauguration flight of air mail, ° 


Mr. Donaldson revealed that the volume 
of air mail had increased 257 times in 
that period, from three million pieces 
in 1918 to 772 million pieces last year. 
He added that the volume now was 
twice that of 1941 and three times that 
of 1939. 


Mr. Donaldson described five-cent air 
mail as “the greatest bargain in the 
country today.” It followed out the ob- 
jectives set for the postal system many 
years ago, he said, in which three prin- 
ciples were set up; that air mail should 
be carried by private enterprise, that it 
should be by the speediest means pos- 
sible, and that the object should be to 
give the best. service possible, even 
though the system does not entirely pay 
its way. 

In addition to providing much faster 
transportation for mail, Mr. Donaldson 
said that air mail was also an invest- 
ment in national security, for by 
strengthening the financial structure of 
the scheduled airlines, their capacity to 
aid the armed services in event of na- 
tional emergency was greatly increased. 
The airlines could now offer the nation 
six times the amount of emergency air 
transport that they could offer at the 
beginning of the last war, Mr. Donaldson 
said. 





New C.A.A. Head 


Delos W. Rentzel will be sworn in 
June 1 as Administrator of Civil Aero- 
nautics, Civil Aeronautics Administra- 
tion. He succeeds T. P. Wright, who 
resigned last March. 


Born October 20, 1909, at- Houston, 
Tex., and educated in Texas, Mr. Rentzel 
has had many years of experience in 
aeronautics. From 1929 to 1931 he was 
with the radio division of the U. S. 
Navy; from 1931 to 1934, radio operator 
and station manager for American Air- 
ways, Inc.; from 1934 to 1943, station 
manager and system chief operator, as- 


sistant director and director of com- 
munications, for American Airlines, Inc.; 
member of the board of Aeronautical 
Radio de Mexico, S.A., 1944-47, becoming 
president in 1948; and is a member of 
the board of Airborne Instruments 
Laboratory. Since 1943 he has been 
president of Aeronautical Radio, Inc. He 
has served as a consultant on airways 
and communications services for the 
Secretaries of War and Navy and since 
October, 1947, has been consultant on the 
congressional aviation policy board. He 
holds memberships in the Institute of 
Aeronautical Sciences, Society of Auto- 
motive Engineers, Aircraft Owners and 
Pilots Association and American Ord- 
nance Association. Mr. Rentzel is mar- 
ried and has two sons. 





N.W.’s All-Cargo Service, 


_Chicago-Twin Cities, Minn. 


Northwest Airline will place in service 
for the first time an all-cargo flight be- 
tween the Twin Cities and Chicago be- 
ginning June 1, to meet demands for 
faster transportation of bulk goods be- 
tween the two centers, R. O. Bullwinkle, 
vice-president-traffic, has announced. 
The all-cargo flights will supplement 
scheduled passenger trips on which the 
airline will continue to carry similar 
cargo shipments. Northwest will run 
five all-cargo round trips a week, leaving 
the Twin Cities at 11 p.m. daily, Monday 
through Friday, and Chicago at 6 a.m. 
daily, Tuesday through Saturday. The 
schedule was arranged to permit evening 
and night loading and morning deliv- 


-eries in each city, Mr. Bullwinkle, ex- 


plained, adding: 


Cargo will be carried on a DC-3 type 
plane, with double doors to facilitate load- 
ing, and reinforced floors capable of car- 
rying a total load of 6,000 pounds. The 
nonstop trip will be made in 2 hours, 5 min- 
utes. Cargo loads between the two points, 
particularly out of Chicago, have risen 30 
per cent in the last two months. The air- 
line already is hauling large quantities of 
woolen goods, drugs, medicines, auto and 
machinery parts, electronic equipment and 
parts from the Twin Cities for Chicago and 


TRAFFIC Wor.iD 


points south. High-volume shipments from 
Chicago north include auto parts and ac- 
cessories, machinery, newspapers, magazines, 
advertising mats and plates, radios, electrica] 
equipment and clothing. Shippers will be 
able to fly goods between the two midwest 
centers at a rate of $4.05 a 100 pounds. 





K.L.M. Supercargo Will 
Manage Cargo on Planes 


A substantial reduction in the clear- 
ance time required for international air 
freight shipments is expected with in- 


_ troduction by K.L.M. Royal Dutch Air- 


lines of a supercargo as the new crew 
member aboard its cargo planes, sched- 
uled to inaugurate service between New 
York and Amsterdam on May 21, ac- 
cording to the company. 


The supercargo, an officer of a mer- 
chant ship who has charge of its cargo 
and business affairs, will in his new role, 
as a member of a flight-crew, be solely 
responsible for the rapid clearance and 
dispatch of the cargo on arrival in the 
port of entry, it is said. On outbound 
flights, the K.L.M. supercargo (called a 
“supair cargo” by the airline) will check 
and arrange all declaration and clearance 
papers for quick processing on arrival in 
Amsterdam. The new officer will also 
arrange for safe storage of perishable 
shipments in the event of delay en 
route; and will expedite through cargo 
by cabling ahead for svace aboard con- 
necting flights. Inbound duties of the 
supercargo will consist of the prena- 
ration of arrival notices, carriers certifi- 
cates, etc., to permit the dispatching of 
these notices to the consignee immedi- 
ately upon arrival in New York. A spe- 
cial staff of 12 supercargos has been 
trained to man the two converted Doug- 
las DC-4s that will be used in the 
operation of K.L.M.’s air freight service. 

“The new service is being provided to 
overcome the princivle objection of ship- 
pers to air freight, that the clearance of 
freight requires’ more time than the 
actual shipment,” said Albert Jansen, 
of New York City, manager of the line’s 
North American freight department. 





HIGHWAY 


Shippers and Truck Claim Men Exchange 
Views at A.T.A. Detroit Meetings 


“Brass Tack”’ Suggestions Offered To Bring About Better Handling of 
Shipments and Reduction in Loss and Damage Claims. Officers of Freight 
Claim Section and Members of National Freight Claim Committee Elected. 


Expressions from shippers who at- 
tended the joint shipper-carrier meet- 
ing of the Freight Claim Section, Amer- 
ican Trucking Associations, at the Hotel 
Statler, Detroit, May 14, were that there 
had been much and favorable progress 
in the manner in which claims for lost 
and damaged freight were being handled 
by common carrier highway operators in 
contrast with conditions that had ob- 
tained a few years ago (see Traffic World, 
May 15, p. 1509). 


W. I. Adams, traffic manager, Cutler- 
Hammer, Inc., Milwaukee, Wis., vice- 
chairman of the freight clain and 
claim prevention committee of th. Na- 


tional Industrial Traffic League, presided 
over that part of the meeting, in which 
more than a score of industrial traffic 
men expressed their views. 


There were still things the truckers 
could do to improve their handling of 
claims, however, the discussions indi- 
cated. Speaking for the Chain Store 
Traffic League, H. E. Chapman, traffic 
manager, S. S. Kresge Co., Detroit, who 
is also chairman of the claim preven- 
tion committee of the Great Lakes Ship- 
pers’ Advisory Board, pleaded for better 
cooperation from truckers in the settling 
of claims for concealed loss and damaze. 
When such claims, and other claims 
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were declined, he said, carriers ought to 
cite specific reasons for the declination 
instead merely of asserting that the 
claim was refused because of “rule so- 
and-so.” He also said there was con- 
siderable dissatisfaction among shippers 
because of delay in the picking up of sal- 
vage and subsequent complaint by car- 
riers when such salvage—often worth- 
less—had been disposed of by receivers 
after long delays. 


As to concealed damage, T. W. O’Neill, 
George F. Alger Co., Detroit, chairman 
of the section, said that a contributing 
cause might well be the obsolete and 
badly ma‘ntained freight chutes fre- 
quently observed by delivering truck 
drivers. He asked for cooperation on 
the part of shippers when such bad con- 
ditions were called to their attention. 
The matter of delay in picking up sal- 
vage, he said, he hoped would be cured 
by amendment to the section’s rules, 
adopted at its business meeting, which 
provided for such pick-up within stated 
limited periods. 


Mr. Chapman said that while respon- 
sible shippers sympathized with truckers 
who refused to accept poorly packed 
shipments, some truckers were becoming 
so meticulous on that score as to indicate 
that they believed “the only way to 
prevent claims was not to handle 
freight.” 


Interline Claim Settlement 


The matter of delay in the settlement 
of interline claims came in for consider- 
able criticism from the shippers’ repre- 
sentatives. Chairman O’Neill said that 
was another matter that had been con- 
sidered at the membership meeting and 
that the section was “trying to- do 
something about it.” There was also 
some discussion on what some said was 
unreasonable delay, after approval of 
claims, in the forwarding of settlement 
checks, especially if the amount involved 
was fairly large. Generally, however, 
the agreement was that claim settle- 
ments were fairly prompt, although 
there was some urging that the high- 
way carriers adopt a rule requiring the 
settlement or rejection of all claims 
within 90 days. 


Mr. Adams urged the adoption by 
shippers of a minimum for filing claims. 
His company, he said, had adopted $5 as 
that minimum, because it had found 
that the expense involved in filing 
claim and following them through was 
more than the money involved when the 
damage amounted to less than that in 
money. The question as to what mini- 
mum applied in his own company was 
asked of each individual shippers’ repre- 
sentative present, with the result that 
the variation uncovered ranged from 75 
cents to $5. Most of those who used 
minimums of under $3 agreed that they 
would make an attempt to have the 
amount raised at least to that figure. 


Commes Speaks at Luncheon 


The meeting culminated in a luncheon 
at which H. J. Commes, traffic manager, 
Kelvinator Electrical Appliances, Detroit, 
Spoke on “Shipper Freight Claim Pre- 
vention.” A freight claim, he said, was 
Merely the result of an error on some- 
one’s part. That someone might be the 
designer of the container, the handler 
on the shipper’s dock, the trucker, the 
re-loader, the consignee, or the ware- 
houseman. The blame, however, he add- 
ed, ought not rest primarily on the in- 





dividual making the error, but on 
management which failed to make pro- 
visions for correcting those errors. 


“Perhaps it would be well to place a 
bounty on the person turning in the of- 
fender,” he suggested. “Of course, this 
may cause a few black eyes, but possibly 
in the long run it would pay dividends.” 


The speaker suggested setting up by 
truckers of a service which wouid afford 
pre-inspection of containers for shippers 
and suggestions as to how packing could 
be improved to prevent claims. As to 
lost shipments, he said there could only 
be two causes—the shipment was im- 
properly marked and checked, or there 
was theft. Continuing, he said: 


The marking and labeling is strictly up 
to the shipper and if the carrier finds im- 
proper marking it should be its responsibility 
to report it. The oversigning of bills of 
lading could be a combination of factors. 
If it is not theft, it can only be careless- 
ness, which must be attributed mostly to 
the carrier, as it is his responsibility to 
check his load, except where it is a shippers’ 
load and count. 


He suggested a four-point claim pro- 
gram: 


1. Close supervision of loading and unload- 
ing docks. 

2. Good containers, 
checking them. 

3. Ricid inspection. 

4. Prompt filing and settling of claims. 


Concluding, he said: 


We as shippers want to see the carriers 
earn a fair return on their investment. If 
they don’t, they will not provide the serv- 
ice that is necessary today to meet the 
emergencies that arise in handling a produc- 
tion line. We further feel that, if a large 
savings can be made through freight loss 
and damage claims, the carriers will give 
the shipper a fair share for his efforts in 
assisting them to achieve these reductions. 
At least the savings could help all of us 
in this inflation era to hold the line we 
are all striving for, even though not very 
successfully. 


Speaking on the work of the section, 
for the benefit of the shippers, Chair- 


with a bureau for 


man O’Neill said the truck claim men . 


admitted truckers still made mistakes. 
He asked shippers to make it a practice 
to submit original freight bills with 
claims, and also to give original bills of 
lading to drivers before loading ship- 
ments. 


He suggested more attention by ship- 
pers to loading and unloading facilities, 
pointing out that, in the modern plant, 
“the back door is more important than 
the front door.’ He announced that 
the section had adopted an amendment 
to its by-laws, “putting teeth in its 
rules,” by making it possible to sever the 
connections of a carrier with the sec- 
tion when, after investigation, it was 
discovered that it was violating the sec- 
tion’s rules. 


Harry Fenske, general traffic manager, 
Great Lakes Steel Corporation, made a 
plea for the study of the use of pallets 
in interline transportation. A sound- 
slide film, “How to apply gummed tape 
properly,” was shown, and the uses of 
gummed tape as a closure for containers 
was discussed by J. W. Sweeney, Gummed 
Industries Association. Mr. Sweeney al- 
so outlined the campaign being carried 
on by his association to educate pack- 
ing-room forces in the proper applica- 
tion of gummed tape. 


Officers Elected 


At the closing membership session of 
the section, Mr. O’Neill was re-elected 
chairman. Leroy C. Welch, Des Moines, 
Iowa, was re-elected first vice-chairman, 
and W. P. Downey, Columbus, O., second 
vice-chairman. The following were 
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elected to membership on the national 
freight claim committee: 


Region 1. M. F. Wright, Moshassuck 
Transportation Co., Saylesville, R. I.; L. W. 
Gero, Hemingway Bros. Interstate Trucking 
Co., New Bedford, Mass.;: E. D. Glidden, 
Cole’s Express, Bangor, Me.;: C. L. Fox, Fox 
& Ginn, Bangor, Me.; R. R. Mellendy, 
S. W. N. H. Transportation Co.. Walton, 
N. H.; N. R. Durant, Adley Express, New 
Haven, Conn. ; 

Region 2. A. Markowitz, N. Y. & New 
Brunswick Auto Express Co, Highland Park, 
N. J.; W. E. McCauley, Perawel Trucking Co., 
Trenton, N. J.; D. L Scheckter, Associated 
Transport., Inc., New York; Charles J. Pali- 
sano, Boss-Linco Lines, Buffalo, N. Y. 

Region 3. Paul Keely, Valley Motor Freight, 
New Castle, Pa.; R. Patterson, Rodgers Mo- 
tor Lines, Scranton, Pa.; L. J. Zinser, Balti- 
more-New York Express, Baltimore, Md.; W. 
E. Maurer, Davidson Transfer & Storage Co., 
Baltimore, Md.; Fred R. Hoffman, Bell Lines, 
Inc., Charleston, W. Va.; W. T. Gardner, 
Victor-Lynn Lines, Salisbury, Md.; F. M. 
Corcoran, McCormick Transportation Co., 
Wilmington, Del. 

Region 4. Max Cooke, McLean Trucking 
Co., Winston-Salem, N. C.; Ted Gilbert, 
Georgia Highway Express, Atlanta, Ga.; J. 
R Mathews, Great Southern Trucking Co., 
Jacksonville, Fla.: J. D. Worley. Southern 
Motor Carriers’ Rate Conference, Atlanta, 
Ga.; Frank Dull, Jr., Smith Transfer, Staun- 
ton, Va.; T. S. Tower, Brooks Transporta- 
tion Co., Richmond, Va.; Winton Teagle, 
Atlanta-New Orleans Motor Freight Lines, 
Atlanta, Ga. 

Region 5. H. D. Lorance, Super Service 
Motor Freight Co., Nashville, Tenn.; E. H. 
Blake, Huber & Huber Motor Express, Louis- 
ville, Ky.; W. D. McLain, Mason & Dixon 
Lines, Kingsport, Tenn.; Miss J. C. Speed, 
Silver Fleet Motor Express, Louisville, Ky.; 
C. M. Miller, United Motor Freight Terminal, 
Birmingham, Ala.; J. R. Hanson, Dixie High- 
way Express, Meridian, Miss.; C. M. Locke, 
Wilson Truek Line, Nashville, Tenn. 

Region 6. B. W. Owen, Commercial Motor 
Freight, Indianapolis, Ind.; G. A. FitzGerald, 
Keeshin Motor Express, Chicago; E. W. 
Shreve, Weighing & Inspection Bureau, In- 
dianapolis, Ind.; A. J. Evenson, Decatur 
Cartage Co., Chicago; Farrell Hughes, North- 
western Transit, Michigan City, Ind.; Max 
ee Security Cartage Co., Ft. Wayne, 

nd. 

Region 7. Harry Duckworth, Yellow Transit 
Co., Oklahoma City, Okla.; D. G. Griffin, 
Southwestern Motor Carriers’ Claim Asso- 
ciation, Dallas, Texas; Sam T. Meadors, Red 
Arrow Freight Lines, Houston, Texas; R. O. 
Logan, T. S. C. Motor Freight Lines, Hous- 
ton; Horace Thames, H. N. & T. Motor 
Freight Lines, Dallas; J. C. Uhse, Brown 
Express, San Antonio, Texas; E. D. Trust, 
Couch Motor Lines, Shreveport, La.; L. C. 
Welch, Southern Express, Dallas; Loren 
Pendergraft, Jones Truck Lines, Springdale, 


Ark.; H. B. McManus, Southwestern Trans- 
portation Co., Texarkana, Texas; W. E. 
Lawrence Central Freight Lines, Waco, 


Texas; W. J. Thompson, Voss Freight Lines, 
Oklahoma City, Okla. 


Region 8. Walter Hitchen, Rock Island 
Motor Transit, Des Moines, Iowa; L. C. Welch, 
Des Moines Transportation Co., Des Moines; 
Cc. J. Wier, Kelleher Motor Freight Line, St. 
Louis, Mo.; J. M. Lenz, Middlewest Motor 
Freight Bureau, Kansas City, Mo,; C. E. 
Martin, Campbell 66 Express, Springfield, 
Mo.; . M. Kuckuk, Healzer Cartage Co., 
Kansas City, Mo. 

Region 9. H. H. Janke, Dakota Transfer 
& Storage Co., Minot, N. D.; A. F. Nash, 
Motor Transport Co, Milwaukee, Wis.; Ward 
Schwenk, Buckingham Transportation Co., 
Rapid City, S. D.; T. F. Drolehagen No~*h. 
ern Transportation Co., Menasha, Wis.; Wil- 
liam Treviranus, West Shore «xpress, Sne- 
boygan, Wis. 


Region 10. Roy Adams, Denver-Chicago 
Trucking Co., Denver, Col.; A. J. Fregeau, 
Weicker Transfer & Storage Co., Denver; 
R. V. Walker, Pacific Intermountain Ex- 
press, Salt Lake City, Utah. 


Region 11. R. cC. Brown, Consolidated 
Freightways, Portland, Ore.; L. R. Cope, 
Pacific Highway Transport, Seattle, Wash.; 
R. G. Waters, Garrett Freightlines, Pocatello, 
Ida.; Grover Williams, Oregon Motor Trans- 
port Association, Portland: H. J. Groves, 
Washington Motor Transport Association, 
Seattle; Keith Wisp, Lee & Easter Auto 
Freight, Portland; Ralph Lantz, Pierce Auto 
Freight Lines, Portland. 

Region 12. G. H. Crawford, Valley Ex- 
press Co., Fresno, Cal.; H. E. Hassett, Motor 
Truck Association of Southern California, 
Los Angeles; R. C. Reid, Western Truck 
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Herold Ferell, Arrow- 
head Freight Lines, Los Angeles;; Hugh 
Hendricks, ‘Truck Owners’ Association of 
California, San Francisco; George B. Graff, 
Southwestern Freight Lines, Phoenix, Ariz.; 
F. V. Browne, System Freight Service, Los 
Angeles. 


Region 13. D. L. Cain, Transamerican 
Freight Lines, Detroit, Mich.; W. P. Downey, 
Eastern Motor Dispatch, Columbus, O.; Paul 
Masura, National Transit Corporation, De- 
troit; B. H. Parke, Norwalk Truck Line, 
Norwalk, O.; T. W. O’Neill, George F. Alger 
Co., Detroit; Robert Koolman, Associated 
Truck Lines, Grand Rapids, Mich.; William 
Beamer, C. C. C. Highway, Inc., Cleveland, 
O.; Alfred Joyce, Roadway Express, Akron, O. 


Other Meetings 


General sessions of the spring meeting 
of A.T.A. came to an end May 13, with 
a session at which J. H. Files, vice- 
president, Associated Truck Lines, Grand 
Rapids, Mich., ‘spoke on “Costs for Man- 
agement”; H. E. Shaibly, treasurer, In- 
terstate Motor Freight System, Grand 
Rapids, on “1948 Projects of the A.T.A. 
National Committee on Accounting”; 
Morton Youngman, director of safety, 
Super Service Motor Freight Lines, 
Nashville, Tenn., on “Driver Selection,” 
and W. J. Rellaford, safety engineer, 
Asbury Transportation Co., Los Angeles, 
Cal., on “Driver Supervision.” There 
was a luncheon at which Edgar A. Guest, 
Detroit. poet, spoke on “Just Folks.” 


The accounting section held meetings 
on May 12 and 13, under the chairman- 
ship of Mr. Schaibly. There were dis- 
cussions on cost controls for manage- 
ment, revenue accounting and its by- 
products and costs for rate making. Dr. 
Ford K. Edwards, director, bureau of 
accounts and cost finding, Interstate 
Commerce Commission; spoke on “Past 
Weaknesses in Presentations of Cost 
Material.” At a dinner meeting, Wil- 
liam J. Chapman, vice-president, Mer- 
cantile Commerce Bank & Trust Co., St. 
Louis, spoke on “Financing Motor Car- 
rier Operating Properties.” Other 
speakers at the business sessions in- 
cluded: 


C. §S. Israel, treasurer, Aero May- 
flower Transit Co., on “Budget and Per- 
formance Standards”; C. W. Emken, 
Commission’s bureau of accounts and 
ost finding, on “Aims and Purposes of 
he System of Accounts”; Benjamin R. 
Miller, director, A.T.A. industrial re- 
lations department, on “What the Ac- 
countant Can Do to Aid in Negotiating 
a Labor Contract”; J. J. Cunningham, 
controller, Decatur Cartage Co., on “C. 
C.D. Regulations,” and W. L. Paul, ac- 
countant, E. L. Long Motor Lines, on 
“Depreciation Methods.” 

The customer relations section, under 
the chairmanship-of John Viking, Web- 
ber Cartage Lines, Waukegan, IIl., held 
sessions, at which the chairman spoke 
on “What are We Doing for the Cus- 
tomer.” Walter Ayers, vice-president, 
Brooke, Smith, French & Dorrance, ad- 
vertising counsel for Reo Motors, spoke 
on “What Makes People Buy?” 

Harold Becker, traffic manager, 
Chrysler Corporation, spoke on “As the 
Customer Sees It.” Charles Hoke, Nor- 
walk Truck Lines, presided at an after- 
noon session at which Dr. H. H. 
Maynard, professor of marketing and 
chairman of the department of business 
organization, Ohio State University, 
Columbus, spoke on “To Survive—Sell.” 
There were discussions on “Backing Up 
the Salesman,” led by M. F. Peckels, 
consumer relations department, Inter- 


Lines, Los Angeles; 


national Harvester Co., Chicago, and on 
“What Have We Got to Sell,” led by 
Harold K. Laidley, sales department, 
White Motor Company, Cleveland, O. 
Carter Justin, George F. Alger Com- 
pany, gave a summary of the meetings. 


The A.T.A. Equipment & Mainte- 
nance Council held a number of sessions 
at which such subjects as the role of 
the maintenance supervisor, perform- 
ance predictions in the selection of 
power units, and field testing of motor 
oil and gasoline were discussed. At ses- 
sions of the Safety and Operations Sec- 
tion, subjects considered included a na- 
tional safety and courtesy campaign, the 
use of field tests in driver selection and 
training, and publicity for safety cam- 
paigns. The proposal for the national 
safety and courtesy campaign was out- 
lined to the section by E. J. Buhner, 
president of A.T.A. 





Motor Travel Reciprocity 
At Federal Level Urged 
By Household Carriers 


The federal government is obligated to 
provide for free flow of interstate high- 
way travel by motor vehicle in order to 
justify its federal aid to state highways 
and collection of a federal gasoline tax, 
says J. F. Rowan, executive secretary of 
the Household Goods Carriers’ Confer- 
ence,.in a report to his conference ad- 
Visory board. 


Mr. Rowan’s report referred to efforts 
of the household goods carriers to inter- 
est the highway barriers committee of 
the National Highway Users Conference 
in an appropriate recommendation for 
investigation and study of the possibili- 
ties of complete reciprocity at the federal 
level. The recommendation was made, 
he said, because of unsatisfactory condi- 
tions caused by conflicting state legisla- 
tion. 


He expressed disappointment over 
progress made in connection with the 
recommendation at the second highway 
congress held in Washington May 6-7, 
by the N.H.U.C. 

The congress recommended complete 
reciprocity in motor travel with all mo- 
tor vehicles free to travel in all states 
under a sole requirement that they be 
registered in the states of domicile (see 
Traffic World, May 15, p. 1547). 

Mr. Rowan said he “must admit some 
chagrin and embarassment by the some- 
what antagonistic manner” in which the 
recommendation was received by some 
members of the N.H.U.C. highway bar- 
riers committee. The household carriers’ 
conference, however, he said, was able to 
have the question submitted to the legal 
committee of the National Highway 


Users Conference for further study and | 


later report to the congress. 

Careful consideration of the matter 
since the Washington N.H.U.C. meeting, 
he said, “plainly indicates (1) that either 
the presentation was faulty, or (2) the 
majority minds of that committee were 
not prepared for the innovation of 
thought that would install federal ap- 
proach to the problems of reciprocity as 
a solution to the almost impossible work- 
ing arrangements as now exist and after 
many years of effort on the part of the 
industry within the legislative halls of 
the several states.” 

Mr Rowan said that “while admitting 
puzzlement and disappointment,” the 
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household carriers’ faith in the thought 
“in reality has been strengthened by our 
realization of the fact that the proposal 
is somewhat in advance of its time” anq 
that it would “not take seed until it has 
been thoroughly sold to the industry.” 


Outlines Approach to Question 


He said much would have to be urged 
and done at every gathering of the 
motor-carrier industry, first, to destroy 
fear and misgiving, and second, to ap- 
proach the question in forthright manner 
to recognize: 


1. That the highways of the several states 
are subsidized by federal aid. 


2. That the Interstate Commerce Commis- 
sion by federal law is charged with the 
responsibility, among other things, to pro- 
vide the free flow of traffic by motor vehicle 
in interstate commerce. 


3. That the prevention of maximum use of 
highways in interstate commerce is result- 
ing directly because of puntive laws and 
taxation and confusion in administration by 
the several states. 


4. That if the states have a just claim in 
revenue from vehicles traveling in inter- 
state commerce that such claim be under- 
written by the federal government in lieu 
of all such obnoxious taxes and regulations 
of the several states. 

5. The federal government has for years 
levied a federal gasoline tax for diversion to 
“no one knows” what activities of the gov- 
ernment. 


It was at this point in his report that 
Mr. Rowan asserted the obligation of 
the federal government was to provide 
free’ flow of motor highway travel in 


order to justify federal aid and the gaso- 
line tax. 





Coyle Traces History of 
U. S. Automotive Industry 


In August of 1948 the automotive in- 
dustry of the United States would pro- 
duce its one hundred millionth vehicle, 
M. E. Coyle, executive vice-president, 
General Motors Corporation, told the 
Philadelphia chapter, American Market- 
ing Association, May 18. Mr. Coyle de- 
livered the fourth annual Parlin memo- 
rial lecture sponsored by the chapter. 
Speaking on “The Manufacturer’s Re- 
sponsibility in Distribution,” the G. M. 
executive said that the automotive in- 
dustry, now in its fifty-sixth year, was 
equipped to preduce more than 500,000 
vehicles a month, and that its current 
employment, direct and indirect, ex- 
ceeded 8,000,000 people, including the 
nearly 5,000,000 truck and bus drivers. 

“The mortality rate in our industry 
has been exceedingly high,” he said, 
adding: 

There have been more than 1,700 separate 
and distinct companies participating in the 
production of automobiles. . . . Today there 
are 12 companies that produce passenger 
cars exclusively, six that produce passenger 
cars and trucks, and 16 that produce trucks 
alone. Thirty-four survivors out of 1,700 
entries gives a survival ratio of 2 per cent. 
To attain this percentage we have to con- 
sider each division of the so-called Big 
Three as separate companies. 

In the course of World War II the na- 
tion’s automotive industry produced and 
sold to the Allied nations war materiel in 
the amount of approximately. $29,000,- 
000,000 and these billings carried a profit 
mark-up of about one-half of the peace- 
time rate, said Mr. Coyle. Among the 
products produced for the armed forces 
by the automotive industry were the fol- 
lowing: 12,500,000,000 rounds of small 
arms ammunition; 100 per cent of al- 
mored cars; 87 per cent of aircraft 
bombs; 70 per cent of aircraft engines; 









May 22, 


57 per 
of milit 
He sa 
was gr 
ended k 
equallec 
product 
maxim 
be rest 
the are 
unless 
using it 
the du! 
would k 
saw the 
time to 
cars an 


Virgi 
Hous 


Gove 
bill pa: 
sembly 
rates 01 
goods | 
state’s 
ginia 
reporte 
certific 
and is 
or terr 
It does 
perma} 
fully v 
up to ] 
regard 
force. 

The 
Morga: 
Richaz 
tion, R 
goods 
the bil 
every | 
Decem 
tificate 
housel 
tablisk 
Users 


C.M.| 


The 
the C 
Chica; 
meeti 
Plans 
tory i 
the st 
R. B. 


Fede 


Con 
termi 
noun: 
of Fy 
Ind. * 
crete 
ping 
music 

val 
truck 
the 
Point 
Said | 
prese 
Well ; 
the 1 
Mer]} 





TORLD 





ught 
y our 
posal 
> and 
t has 
yy. 


urged 
the 
*stroy 
> ap- 
anner 


States 


mmis- 
h the 
D pro- 
vehicle 


use of 
result- 
Ss and 
jon by 


aim in 

inter- 
under- 
in lieu 
lations 


' years 
sion to 
le gov- 


‘t that 
ion of 
rovide 
vel in 
» gaso- 


ry 
ive in- 
id pro- 
vehicle, 
ssident, 
Id the 
farket- 
yle de- 
memo- 
hapter. 
r’s Re- 
G. M. 
‘ive in- 
ar, was 
500,000 
current 
ct, ex- 
ng the 
ivers. 
ndustry 
ie said, 


separate 
g in the 
lay there 
vassenger 
yassenger 
ve trucks 
of 1,700 
per cent. 
to con- 
lled Big 


the na- 
iced and 
uteriel in 
$29 ,000,- 
a profit 
ie peace- 
1ong the 
od forces 
. the fol- 
of small 
it of ar- 
aircraft 
engines; 









May 22, 1948 


57 per cent of tanks, and 100 per cent 
of military trucks. 

He said that the demand for new cars 
was greater now than when the war 
ended because the industry had not even 
equalled the prewar replacement rate of 
production. Mr. Coyle predicted that 
maximum production would continue to 
pe restricted by availability of steel to 
the area of 5,000,000 vehicles annually, 
unless the requirements of other steel- 
using industries were curtailed, and that 
the duration of the market for vehicles 
would be extended accordingly. He fore- 
saw that the nation would have for some 
time to come the black market on new 
cars and high prices on used cars. 
























Virginia Law Regulating 


Household Goods Carriers 


Governor Tuck has signed S. 127, a 
pill passed by the Virginia General As- 
sembly bringing operating activities and 
rates of Virginia over-the-road household 
goods carriers under supervision of the 
state’s corporation commission, the Vir- 
ginia Highway Users Association has 
reported. The law is liberal in that each 
certificate is good for the entire state 
and is not limited to any special route 
or territory, according to the association. 
It does not have to be renewed but is 
permanently good unless the carrier will- 
fully violates the law by failing to live 
up to provisions of his certificate or dis- 
regarding provisions of the tariff in 
force. 

The law becomes effective July 1, 1948. 
Morgan W. Strother, of the W. Fred 
Richardson Security Storage Corpora- 
tion, Richmond, led a group of household 
goods carriers which sought passage of 
the bill. The “grandfather clause” gives 
every household goods carrier in business 
December 1, 1947, a state operating cer- 
tificate as a matter of right. Virginia 
household goods carriers contemplate es- 
tablishing within the Virginia Highway 
Users Conference a separate division. 












































C.M.F.A. Safety Section 


The safety and operations section of 
the Central Motor Freight Association, 
Chicago, will hold a luncheon business 
meeting May 27 in the Sherman Hotel. 
Plans to equip a mobile testing labora- 
tory in a trailer to be shown throughout 
the state will be discussed, according to 
R. B. Thornton, C.M.F.A. manager. 
























Federal Express Terminal 


Completion of a new motor freight 
terminal at Cleveland, O., has been an- 
hounced by Harold J. Secoy, president, 
of Federal Express, Inc., Indianapolis, 
Ind. The new fireproof structure of con- 
crete and steel was opened to the ship- 
ping public May 15, with a buffet lunch, 
music and favors. 


“The latest innovations in modern 
trucking terminals are incorporated in 
the structure together with a well ap- 
Pointed office, constructed of face brick,” 
Said Mr. Secoy. “Ample facilities for the 
Present operations of the company, as 
Well as future expansion are provided at 
the new address, 3119 Train Ave., (for- 
Merly Walworth Ave.) and Cleveland 






















terminal manager, Wm. E. Edwards, is 
justly proud of his new facilities.” 

Mr. Secoy announced the following ap- 
pointments: 

Philip A. Amato, vice-president, has been 
made general manager of Federal Express, 
Inc., and K. F. Macklin, former sales man- 
ager of Motor Freight Corporation, Indian- 
apolis, director of sales. 

M. Charlton Knapp is secretary and 
treasurer of the corporation. 





Industry Leaders Oppose 
Proposed Arbitraries on 
Chicago Suburban Trucking 


More than 40 corporate and operating 
officers of a number of industries located 
in the outer Chicago industrial area 
attended a meeting of the C.F.A.-Cen- 
tral Rate Committee, the morning of 
May 18, in the Sherman Hotel, Chicago, 
to protest docket No. 10319 and urge 
that it be withdrawn. The proposal, 
which would establish increased rates 
on traffic originating at or destined to 
points located within the suburban zone 
of Chicago, had been before the Central 
States Motor Freight Bureau for ap- 
proximately six months, had been re- 
jected by the standing rate committee, 
amended and recommended as amended 
by the C.F.S.-Central Rate Committee 


on two occasions and was up for recon- 
sideration. 


No. 10319 would establish five zones, 
the first within the corporate limits of 
Chicago and within 10 miles of State 
and Madison Streets, the second within 
20 miles, the third within 30 miles, etc. 
No extra charge would be assessed on 
shipments in Zone 1, but arbitraries of 
26 cents a 100 pounds would be assessed 
on shipments of less than 5,000 pounds 
within Zone 2, with an arbitrary of 21 
cents on shipments of 5,000 pounds or 
more in that zone. In Zone 3 the arbi- 
traries would be 27 and 22 cents, in Zone 
4, 28 and 23 cents, and in Zone 5, 29 and 
24 cents, respectively. 

The proposal is believed to have orig- 
inated with the Chicago-suburban motor 
carriers, on grounds that it would com- 
pensate for increased labor costs and 
high interchange costs. However, the 
proposal would not be restricted to joint 
line traffic but would apply to single line 
traffic as well. 

Among those to speak in opposition to 
the proposal were J. V. Raymond, assist- 
ant traffic director, Chicago Association 
of Commerce; H. F. Trondley, of the 
Spring Division, Borg-Warner, Bellwood, 
Ill.; Tom P. Scanlon, traffic consultant, 
appearing on behalf of the Peterson 
Oven Co. and the Struman Furnace Co., 
of Franklin Park, Ill.; Murray M. Bill- 
ings, Illinois Manufacturing Assn.; J. E. 
Duffield, Associated Employers of Illi- 
nois; and A. Lindemain, A. B. Wrisley 
Co. 


“Would Disrupt Chicago Rate Group” 


“This proposal would treat the Chicago 
suburban area with a novel method of 
rate-making which has no counterpart 
in the United States,” Mr. Raymond told 
the C.F.A. committee. 


He said the proposed system of arbi- 
traries would disrupt the Chicago rate 
group, established many years ago by the 
railroads on the basis that Chicago and 
its suburbs constituted an integrated 
industrial area which should enjoy rate 


1623 


? | TRANSPORTATION WEEK 


equality. The Chicago industrial com- 
munity was a commercial zone as defined 
by the Commission, he said. Mr. Ray- 
mond emphasized that during and since 
the war there had been a vast industrial 
expansion in the Chicago area, and that 
in the proposed Zone 2 alone approxi- 
mately $500,000,000 had been spent on 
new plants and in expansion. The pro- 
posal would strike at these new plants 
in the Evanston-Stokie area, the Frank- 
lin Park-Melrose Park-Bellwood area, in 
Harvey, and East Chicago, he said, add- 
ing that its effect would be to establish 
a 25-cent rate wall at the edge of the 
city’s limits. 

The suggested arbitraries, he said, 
would disrupt competitive relations be- 
tween industries in the outlying zones 
and in Chicago, and between the outly- 
ing areas and such points as South 
Bend, Ind. 

Most of the new industries in the 
area were light manufacturers, origi- 
nating ideal truck traffic (that is, high- 
rated commodities) and were located in 
new plants having adequate parking and 
loading facilities, he said. 

Mr. Billings urged that the proposal be 
disapproved. The Chicago Switching 
District and the Chicago rate group were 
the envy of cities all over the United 
States, he said. They were established 
many years ago, and comprised one of the 
great advantages which Chicago offered 
industry, he said. The Chicago rate 
group was threatened by this proposal, 
he said. 


“Would Split Clearing District” 


Mr. Scanlon termed the proposal “en- 
tirely unreasonable,” and said it would 
establish a 25-cent arbitrary over a 
three-mile difference in hauls. Mr. 
Lindemain said the proposal would split 
the clearing district in half. 

Mr. Raymond declared that a check 
of the operating ratios of 22 suburban 
motor carriers showed an average ratio 
of 93.8 per cent, better than the average 
of 95.5 per cent shown for line-haul car- 
riers in the area. While the shippers 
were aware of the increased labor costs 
which the carriers had to endure, they 
also were aware that truck rates had been 
increased 10 per cent since the labor con- 
tracts went into effect last fall, and that 
another 10 per cent rate increase would 
become effective May 20, he said. 


Chester Moore presided at the meeting. 
After the shippers had left, the C.F.A. 
committee went into closed session. 


State Motor Fuel Taxes 


State gasoline taxes were collected on 
28,407,000,000 gallons of motor fuel dur- 
ing 1947, an increase of 2,539,000,000 gal- 
lons or nearly 10 per cent more than was 
taxed in 1946, according to figures com- 
piled by the Public Roads Administra- 
tion of the Federal Works Agency from 
motor-fuel reports of state agencies. 

This gallonage does not include ap- 
proximately 4,345,000,000 gallons of gaso- 
line on which the tax either was not paid 
or paid at a reduced rate because the 
fuel was used for government or non- 
highway purposes such as agriculture, 
industry, etc. In all, 32,751,954,000 gal- 
fons of motor fuel passed through state 
taxing channels in 1947 compared to 30,- 
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138,041,000 gallons in 1946, said P.R.A., 
adding: 


The largest percentage of increase in gaso- 
line consumption, based upon the number 
of gallons taxed at prevailing rates, was 
recorded in Wyoming, which reported an 
increase of 13,969,000 gallons or approxi- 
mately 15 per cent above the 93,450,000 gal- 
lons consumed in 1946. 

California again led all states in the 
amount of motor fuel taxed, with a total 
of 2,739,906,000 gallons in 1947, an increase 
of 303,476,000 gallors or 12.5 per cent over the 
1946 figure. New York was second with a 
total of 1,943,409,000 gallons consumed in 
1947, an increase of 150,544,000 or 8.4 per 
cent more than the 1946 total of 1,792,865,000 
gallons. Pennsylvania was third with a total 
of 1,801,468,000 gallons, an increase of 9 per 
cent, and Texas fourth, with a total of 1,- 
708,454,000 gallons, an increase of 10.5 over 
the 1946 total. 

The average state gasoline tax per gallon 
for all states was 4.25 cents in 1947, as com- 
Pared with an average tax of 4.16 cents in 
1946. State gasoline tax rates last year 
ranged from two cents a gallon in Missouri 
to seven cents a gallon in Florida, Louisiana 
and Tennessee. The federal tax is 142 cents 
a gallon. 

State motor-fuel tax collections and other 
receipts, such as inspection fees, dealers’ 
license fees, fines and penalties, amounted to 
$1,206,901,000 in 1947, as compared with a 
total of $1,064,681,000 in 1946. 





Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 347 in 
number, reported net income before in- 
come taxes for the year 1947 of $62,446,- 
273, and net income after income taxes 
of $37,752,426, as against net income be- 
fore income taxes of $100,973,468 an 
net income after income taxes of $62,- 
318,295 for the year 1946, according to 
a compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics of revenues, expenses, other in- 
come, and statistics of those carriers, 
statement Q-750. The compilation covers 
254 intercity carriers and 93 local or 
suburban carriers. 

The carriers. reported total operating 
revenues of $476,861,863 and expenses 
amounting to $414,124,888, leaving net 
operating revenue of $62,736,975 for the 
year 1947. Other income amounted to 
$4,092,370 and other deductions totaled 
$4,383,072. For 1946 operating revenues 
totaled $501,115.25, and expenses 
amounted to $400,825,133, resulting in 
net operating revenue of $100,290,392. 
Other income totaled $4,765,281 and 
other deductions amounted to $4,082,205. 





Highways and Librarians 


“America’s Super Highways” is the sub- 
ject of a meeting arranged by librarians 
of the Transportation Group of Special 
Libraries Association on June 9 in Wash- 
ington, D.C. H.S. Fairbank, deputy com- 
missioner of the Public Roads Adminis- 
tration of the Federal Works Agency, 
will speak. 

At a luncheon meeting on June 10, the 
Group will hear a panel discussion on 
“Removal of Trade Barriers,’ with rep- 
resentatives from the Chamber of Com- 
merce of the US.A., the Washington 
Board of Trade, and Congress. A break- 
fast meeting on the following day: will be 
devoted to a workshop on the treatment 
of ephemeral materials in transportation 
libraries and a business meeting and 
election of officers. 

The meetings are all scheduled in con- 
junction with the thirty-ninth annual 





convention of the Special Libraries Asso- 
ciation in Washington June 6-11, when 
over 1,000 librarians of industrial, busi- 
ness, and research organizations will be 
assembled for programs of professional 
and technical interest and the annual 
business meeting of the association. Miss 
Agnes Gautreaux is chairman of the 
Transportation Group. 





I.H’‘s Long Beach Branch 


The International Harvester Co. has 
established a truck sales and service 
headquarters at 537 West Anaheim St., 
Long Beach, Calif., to serve operators in 
the Long Beach-San Pedro area, it is 
announced by E. H. Watkins, manager 
of the western motor truck region. The 
new Long Beach branch has a service sta- 
tion with a unit repair section, equipped 
with many special machines for grinding, 
welding, and cleaning. A modern parts 
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department will maintain a $50,000 stock 
of replacement parts and accessories 





Truck Trailer Production 


Production of truck trailers in March 
amounted to 4,221 units, according to 
the Bureau of the Census, Department 
of Commerce. This represents a 15 per 
cent increase over the 3,671 units pro- 
duced in February. Compared with the 
previous year, however, the production 
showed a 29 per cent decrease from the 
March, 1947, output of 5,910 units. Vans 
represent more than half the total com- 
plete trailers produced in the month. 

Shipments of truck trailers in March 
totaled 4,701 units, with a value of $13.4 
million. Of this total 4,486 were shipped 
as complete trailers and 215 were shipped 
as trailer chassis. March shipments 
showed an increase both in number and 
value over those reported for the pre- 
vious month. 


Railroads Getting Ready 
to Handle E.R.P. Traffic 


The railroads of the United States are 
preparing for the transportation de- 
mands of the European recovery pro- 
gram, William T. Faricy, president of 
the Association of American Railroads, 
said May 20 in an address at a luncheon 
at the Hotel Roosevelt, New York, in 
recognition of railroad day in world 
trade. Mr. Faricy stated that the Amer- 
ican railroads would be called on to 
provide the great bulk of inland trans- 
portation that would be necessary when 
the program “begins to roll into high 
gear.” 

For this reason, he declared, the rail- 
roads were doing everything possible to 
get ready to move the large volume of 
goods that would be shipped overseas. 
In order to handle this and other traffic 
and be in a position to meet any national 
emergency, he added, they needed more 
freight cars and were doing their utmost 
to obtain them. 

Mr. Faricy pointed out that since the 
end of the war, the railroads had re- 
tired approximately 170,000 old freight 
cars and built about 140,000 new ones. 
They now had on order about 135,000 
new freight cars, he said. 

The railroads, he stated, would contrib- 
ute in many ways to the European re- 
covery program, their greatest and most 
important contribution being the provi- 
sion of the mass transportation service 
“which makes possible the mass produc- 
tion in industry and agriculture in 
America upon which the recovery of the 
world so largely depends.” 

“But in this matter of world trade,” he 
continued, “the railroads do more than 
provide the connecting link between the 
ports and the inland points of produc- 
tion and consumption. Virtually every 
major railroad which serves what might 
be called the ocean frontage of the 
United States has a specialized depart- 
ment of foreign trade or a group of for- 
eign trade experts as part of its traffic 
staff. These trade staffs operate not 
only within the United States but also 
all over the world.” 

The railroads, he stated, also encour- 
aged ‘foreign trade by making special 
arrangements for free time for railroad 


cars in port over and above the free time 
for unloading which is allowed on do- 
mestic shipments. Such arrangements, 
he explained, made it possible to accu- 
mulate cargoes for ships and to lay out 
a loading program which “minimizes 
time losses and assists in speeding up 
vessel turn-arounds.” 

For service at the ports, Mr. Faricy 
reported, the railroads had invested ap- 
proximately 250 million dollars in piers, 
wharves, grain elevators, coal dumpers 
and other facilities and equipment for 
the economical and expeditious handling 
of freight between shore and ship. 

Mr. Faricy said that “so, important as 
are the immediate questions of adequacy 
of the railroads to meet today’s needs of 
domestic and world trade, there is the 
more important question of the future 
health of the railroads.” 

Declaring that “the future of the rail- 
roads depends fundamentally upon se- 
curing and maintaining a proper balance 
between income and outgo,” Mr. Faricy 
concluded: 

The lesson of a century and more of rail 
progress is that research and invention, 
essential as they are, are fruitless without 
investment in improved plant and facilities. 
Investment, in turn, depends upon earnings 
or the prospect of earnings. So whether we 
look at domestic trade or world commerce, 
we come back to the vital necessity of re- 
storing and preserving a proper balance 


between the cost of producing transportation 


and the prices at which it is permitted to 
be sold. 





Boston General Agents’ Council 


The Boston General Agents’ Council 
held a meeting at the Hotel Manger, 
May 17, at which a motion picture, 
“Magic in the Earth.” produced by the 
Bituminous Coal Institute, was shown. 
James J, Sidebotham, New England Coal 
and Coke Co., Boston, made explanatory 
remarks. John B. Carey, district coal 
agent, Pennsylvania Railroad, was host 
to the meeting. 





Railroad Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,259,723 at the middle of 
April, \a decrease of 6.4 per cent under 
April, 1947, and 4.35 per cent under 
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tock March, 1948, according to a rail employ- 
‘ ment compilation based on preliminary 
reports, prepared by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. The April, 1948, employment was 
reported as follows: 

Executives, officials, and staff assist- 
ants, 15,440; professional, clerical, and 
general, 216,610; maintenance of way and 
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pro- structures, 246,544; maintenance of 
- the equipment and stores, 335,824; transpor- 
stion tation (other than train, engine, and 
. the yard), 160,196; transportation (yard- 
Vans masters, switch-tenders, and hostlers), 
com- 16,376; and transportation (train and 
h. engine service), 268,733. 
‘arch 
$13.4 
pped ° . 
peed f Rail Scrap Collection 
nents 
"and Nets 286,000 Tons 
pre- Railroads turned back to the iron and 
steel industry more than a ton of scrap 
metal for every two tons of iron and steel 
they bought in the last four years, ac- 
cording to the Association of American 
Railroads. It said this amount of scrap, 
: “an essential material in steel produc- 
me tion, is enough to produce all the steel 
1 do- furnished to the railroads.” 
—— “In 1947, railroads and railroad equip- 
accu ment builders obtained 6,029,000 tons of 
y out rolled steel which went into the produc- 
ape. tion of new freight and passenger cars, 
ig up locomotives, repair of equipment and 
a aie roadway, and other purposes connected 
‘aricy with railroad operation,” the A.AR. 
d ap- §& said, adding: 
iio At the same time, the railroads turned 
mpers back to the iron and steel industry, includ- 
it for ing foundries, 3,818,000 net toms of scrap. 
idling Scrap returned by the railroads to the in- 
a dustry in 1946-amounted to 3,164,000 net 
tons compared with 4,764,000 net tons of 
ant as rolled steel received. 
quacy In addition, the railroads salvage and re- 
f claim each year approximately 1,000,008 tons 
eds 0 of worn-out and obsolete parts and materials, 
is the which help in solving the difficult problem 
future of distributing available steel among the 
many users dependent upon it. 
; Of the 29 million net tons of purchase 
e rail- scrap consumed by the iron and steel in- 
yn se- dustry in 1947, railroads alone supplied 13.1 
1 per cent. In 1946, the industry consumed 
alance 23 million net tons of purchase scrap, of 
Faricy which 13.8 per cent came from the railroads. 
As a result of Railroad Scrap Collection 
Week which took place April 5-10 this year, 
of rail more than 286,000 net tons of scrap either 
ention, were collected by the railroads or will be 
without made available as a direct result of the 
cilities. drive, according to reports which have just 
arnings been received by the Association of American 
ther we Railroads. Because of weather conditions 
nmerce, and other factors which forced certain rail- 
' of re- roads in the extreme northern sections to 
balance delay their scrap drive, this figure is expected 
ortation to be increased when final reports have been 
itted to received. 
suncil | Southern’s Officers Reelected 
Council Robert M. Hanes, of Winston-Salem, 
Manger, | N-C., president of the Wachovia Bank and 
picture, Trust Co.; Leverett F. Hooper of New 
by the York City, vice-president of the First 
shown. § National Bank of the City of New York; 
nd Coal | Hugh Morrow of Birmingham, Ala., presi- 
anatory dent of the Sloss-Sheffield Steel and Iron 
ct coal § Co; and Knight Woolley of New York: 
as host City, partner in the banking firm of 
Brown Bros. Harriman & Co., were re- 
elected directors of the Southern Railway 
Co. at the 55th annual meeting of stock- 
holders held in Richmond, Va., May 18. 
‘ Their terms of office will extend to 1951. 
ailways, Foliowing the stockholders’ meeting 
al com- the Southern’s board of directors also 
iddle of met and reelected the present officers 
t under  °% the company. 
under President Ernest E. Norris told the 





stockholders that he was “highly optimis- 





tic” concerning the outlook for rail traffic 
in the territory served by the railway, 
because “the South’s tremendous indus- 
trialization is continuing and increasing.” 
He said that last year new manufacturing 
plants were located at points served by 
the Southern at the rate of almost one a 
day. In addition, 41 new large assem- 
bling and distribution warehouses were 
established and 112 existing manufac- 
turing plants were expanded in 1947. 


“And another equally bright chapter in 
the story of the South’s industrialization 
is being written this year,” he added. 

Mr. Norris illustrated how railroad 
operating costs had risen by comparing 
the Southern’s net operating income for 
the years 1940 and 1947. 

“In the year 1940, with gross revenues 
of $105,905,000, the company had a net 
railway operating income of $21,457,000; 
while in 1947, with gross revenues of 
$222,833,000, net railway operating income 
was almost exactly the same, namely 
$21,375,000,” said he. “Thus between pre- 
war and post-war periods, the company’s 
expenses and taxes have increased to the 
extent of over $100,000,000 a year.” 

He said that the railroads must be 
permitted to be “financially healthy” in 
order to have the physical | strength 
needed to meet all the present and future 
demands of the nation’s commerce and 
national defense. 


M.P.-T.&P. Receiving 


New Passenger Equipment 


From day to day the Missouri Pacific 
Lines and the Texas & Pacific Railroad 
are receiving new, streamlined passenger 
cars and placing them “unostentatiously 
in service” on regular runs, the two roads 
have announced. A total of 69 cars was 
ordered from the American Car & Foun- 
dry Co. Later this summer it is antici- 
pated enough equipment will have been 
received to operate two of the sections of 
the Texas Eagle on high-speed schedules 
between St. Louis, Dallas, Fort Worth, 
Houston and San Antonio, with through 
sleepers between New York, Washington 
and Texas. 

The first new cars received were 
lounge-grill coaches, seating 44 passen- 
gers in reclining seats. In the open 
serving section at the grill end of the car 
are accommodations for nine persons 
around two tables, with a settee to seat 
two more. The cars are intended to offer 
refreshments and light lunches only. 

Having been conceived as integral 
parts of a complete train, the lines, trim, 
moulding, size and shape of windows and 
doors, of all cars will be virtually identi- 
cal. Of riveted design, the aluminum 
superstructure is built on an underframe 
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of low alloy high tensile steel. All cars 
are 85 feet long over buffers, 13 feet 6 
inches high from rail to roof top, and 
10 feet wide over the side sills. 


Some of the coaches feature commodi- 
ous lounge rooms for men and women at 
opposite ends of the car. The 5 foot 3 
inch windows provide a wide range of 
vision to the outside. Over the passenger 
seats is a continuous, enclosed-type lug- 
gage rack, into which are recessed indi- 
vidually-controlled fluorescent reading 
lights. Located in the ceiling are a num- 
ber of radio loudspeakers enabling an 
even distribution of program volume 
throughout the car without the program 
becoming overly loud at any one point. 





U.P. Safety Award 


With an employe casualty rate nearly 
80 per cent better than that of the aver- 
age, the Union Pacific Railroad on May 
18 learned that it had again won first 
place for its low 1947 employe casualty 
rate in National Safety Council compe- 
tition. The company’s total accident 
rate for employes and injured per mil- 
lion man-hours worked was 1.81 as com- 
pared with an average of 8.52 for all 
Class I railroads whose employes worked 
50,000,000 or more man-hours. In 18 of 
the last 25 years U.P. has operated with 
the lowest employe casualty rate in its 
group. 

Ned H. Dearborn, president of the 
National Safety Council, said that “in 
the fight against preventable accidents 
the railroads have always been in the 
forefront, not only in safeguarding their 
passengers, but also in protecting their 
employes. They deserve high praise for 
maintaining rigid safety standards.” 





Express Claims Down 


Nationwide claims for lost and dam- 
aged express shipments dropped 30 per 
cent in April, as compared with the same 
month last year, according to the Rail- 
way Express Agency. 

“For the last two years the express 
agency has conducted a vigorous pro- 
gram of training in which careful hand- 
ling and accurate routing of express 
shipments have been stressed,” it said. 
“Shippers were urged to address pack- 
ages clearly, to avoid the use of abbre- 
viations in the names of states and to 
pack securely. Express employees are 
trained to observe faulty addresses, in- 





Exterior view. of new light-weight: lounge-grill coach to be used in the Texas Eagle, shortly to be 
placed in service jointly by the Missouri Pacific and the Texas & Pacific between St. Louis, Fort Worth, 
Dallas, Houston and San Antonio. 
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secure packing and in the ¢areful hand- 
ling of packages. 

“Such close cooperation between ship- 
pers and the express company is produc- 
ing excellent results. ‘No one gains 
from claims’, the current slogan. of the 
program, sums up the express com- 
pany’s viewpoint, as well as the ship- 
per’s.” 


North Shore Transfers Bus 
Rights to Subsidiary 


The Illinois Commerce Commission on 
May 12 entered an order authorizing the 
Chicago North Shore & Milwaukee Rail- 
road to dispose of its bus operations in 
Waukegan and North Chicago to a 
wholly-owned subsidiary, the Waukegan- 
North Chicago Transit Co. On April 21 
the railroad had taken out articles of 
incorporation for the new subsidiary and 
later had filed a petition with the com- 
mission asking that all certificates to 
operate buses between the two points be 
transferred to the new company. Under 
terms of the order; the railroad will turn 
over to its subsidiary the Tenth Street 
garage in Waukegan, the North Chicago 
barns, and 40 motor vehicles, plus four 
service autos and shop equipment. 


Granting of the above order is ex- 
pected to pave the way for resumption 
of service on the Waukegan-North Chi- 
cago bus route, which, with all other 
operations of the North Shore, has been 
tied up since March 27 due to a strike 
(see Traffic World, May 8, p. 1465). Road 
officials recently announced that the 
only portion of its operations which 
were profiting and which could accom- 
modate the 15%-cent hourly wage in- 
crease sought by strikers, was the 
Waukegan-North Chicago bus route. 


The North Shore also has on file with 
the commission an application for a 
North Shore Bus Co. which would op- 
erate buses between Chicago and Wauke- 
gan, replacing the railroad’s Shore Line 
branch. 


Lehigh Valley Ithaca Service 


With the advent of diesel-electric loco- 
motives on all main line passenger 
trains, the Lehigh Valley Railroad has 
announced that the Maple Leaf, Nos. 
7 and 8, was now operating via Ithaca, 
N. Y., rather than over the Seneca Lake 
Line. The diesel-powered trains made 
their initial trips May 16 and 17. 


C. & E. 1. Improvements 


John M. Budd, president, Chicago & 
Eastern Illinois Railroad, announced a 
new program of rehabilitation of the 
railroad’s properties at a stockholders’ 
meeting in Chicago May 14. He said the 
railroad had placed orders for 21 diesei 
units which would be combined to make 
up ten freight. passenger and switching 
locomotives. Cost of the new motive 
power, delivery of which would begin in 
July of this year, he said, would be about 
$3,000,000. 

Directors of the railroad elected Clair 
M. Roddewig, general counsel, vice-pres- 
ident, law. Stockholders elected Bryan 


S. Reid, general manager, Socony- 
Vacuum Oil Co., Chicago, a member of 
the board of directors. 


Milwaukee's ‘48 Hiawathas 
To Begin Service May 29 


America’s newest trains, the Milwau- 
kee Road’s 1948 Hiawathas, begin service 
from Chicago May 29, President C. H. 
Buford has announced. Built in the 
road’s shops in Milwaukee, the new cars 
will replace those on the four daytime 
speedliners operating between Chicago, 
Milwaukee, St. Paul and Minneapolis. 
The new trains, to have their inaugural 
runs on the. thirteenth anniversary of 
Hiawatha service, will comprise the fifth 
“edition” of the Afternoon Hiawatha, 
the first train in America to be drawn by 
a newly built streamlined steam loco- 
motive when it began service in 1935, 
according to Mr. Buford. Diesel-electric 
locomotives will haul the new trains. 

Three of the trains operate on a sched- 
ule that calls for a run of 410 miles in 
375 minutes, making seven station stops 
along the way. The fourth, the west- 
bound Morning Hiawatha, operates on 
a longer schedule because it carries mail 
and makes more stops. 

Consist of the Hiawatha includes a 
baggage car with office quarters for the 
conductor and dormitory and toilet fa- 
cilities for the 12-man dining car crew; 
and coaches with reclining seats and 
exceptionally large lounge-smoking rooms 
for men and for women. A buffet-lounge 
car called a “Tip Top Tap” is carried 
for the service of light lunches and bev- 
erages. The new Hiawatha diners seat 
48. Parlor cars have drawing rooms with 
enclosed toilet facilities and a couch that 
may be converted into a bed. The rear 
parlor car on each Chicago-Minneapolis 
Hiawatha has a glass-enclosed room 
known as the Sky-Top observation 
lounge. The rear of each train will be 
equipped with Mars oscillating red beams 
to warn other trains when the Hiawatha 
is halted for unscheduled stops. All of 
the cars are mounted on roller bearing 
trucks said to provide exceptionally good 
riding qualities. All cars are air-con- 
ditioned and equipped with public address 
system outlets for announcements by the 
conductor and for radio programs. 

Cars released after the 1948 Hiawathas 
begin operation, after being completely 
refurbished, would replace older cars in 
service on other Milwaukee Road trains, 
said Mr. Buford. 


Frisco’s New Meteor 


The St. Louis-San Francisco Railway 
sent its new $2,500,000 streamlined deluxe 
passenger train, “The Meteor,” on its 
inaugural run from St. Louis to Okla- 
homa City the night of May 14. Ac- 
companying the train on its maiden 
trip was President Clark Hungerford of 
the Frisco and many leaders of the 
petroleum industry en route for the 
opening of the annual International 
Petroleum Exposition in Tulsa, May 15. 


New Burlington Car 

The latest developments in private 
room accommodations for railroad trav- 
elers was exhibited publicly May 11 at 


TRAFFIC V rip 


the Chicago Union Station. The new 
sleeping car just completed for the 3ur- 
lington Route by the Budd Co. is a 
streamlined, stainless-steel car wit! ten 
roomettes and six double bedrooms. The 
car, named “Silver Falls,” is the fir ¢ of 
31 new sleeping cars being built fo: the 
Burlington, Rio Grande, and We: ‘em 
Pacific railroads for the Chicago San 
Francisco “California Zephyr” to be in- 
troduced later this year. Outstar ~ing 
innovations include: 

Detached, enclosed toilet and _ lavtory 
facilities in bedrooms, cleverly hidden; two 
types of bedrooms, one with beds parali:1 to 
side of car the other with beds crosswise; 
@ master room providing four beds at night 
and accommodating six pasesngers by day 
(by opening partitions between two bed- 
rooms); roomettes designed so occupant does 
not have to back into car aisle when raising 
or lowering folding beds; circulating ice 
water and individually controlled radio in 
every room; fluorescent lighting and venetian 
blinds. 


Rail Public Relations 


The railroad public relations confer- 
ence scheduled to be held at Atlanta, Ga,, 
May 26, has been postponed indefinitely, 
Robert S. Henry, vice-president, Associa- 
tion of American Railroads, has an- 
nounced. A new date for the conference 
would be announced soon, said he. 


Ry. Development Association 


At its annual meeting in New Orleans, 
La., the American Railway Development 
Association elected C. H. Slayman, gen- 
eral industrial commissioner, Chesapeake 
& Ohio, Cleveland, O., president. Other 
officers elected included J. W. Jarvis, 
supervisor of agricultural development, 
Union Pacific, Omaha, ‘Neb., first vice- 
president; W. E. Deaton, industrial and 
tax commissioner, Elgin, Joliet & East- 
ern, second vice-president, and L. P. East, 
general agricultural agent, Pennsylvania 
Railroad, Richmond, Ind.,_ secretary- 
treasurer. The association will hold its 
next annual meeting at Old Point Com- 
fort, Va., in April, 1949. 


WATER 


Disrupted Inland Transport 
Abroad Hampers Traders 


Seymour T. R. Abt, railway specialist, 
transportation and communication 
branch, Office of International Trade, 
Department of Commerce, in a discus- 
sion of “Foreign Inland Transport and 
United States International Trade” be- 
fore a class of American University, 
Washington, D.C., told of the problems 
confronting the foreign traders because 
of the fact that, as he said, “{nland 
transportation throughout the world 1s 
generally incapable of moving all the 
freight offered.” 


Mr. Abt spoke of the exporter taking 
“his foreign transportation for granted” 
and added there was a time when such 
an attitude was understandable. 


“Exporters sold, for example, [.0.b. 
factory or vessel, of f.a.s. port of em- 
parkation, and importers bought [f.0.b. 
vessel United States port,” sai he, 
adding: 

Many traders utilized the services of 
freight forwarders. Whatever their practice, 
they saw no need of considering any prop- 
lems of transportation. When they di’ thei 
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for working 35 ocean liners simultaneously 


Here are Port of Los Angeles figures . . . 28 miles of water frontage, 69,194 


linear feet of modern municipal wharves and 23 transient sheds containing 
1,609,671 square feet of cargo space. Write for the complete story of the 


Port of Los Angeles . . . the Pacific Coast’s premier port. 


oRtor LOS ANGELES 


For complete information, write 


BOARD OF HARBOR COMMISSIONERS, M. G. Rouse, Secretary, City Hall, Los Angeles 12, Calif. 






















































































































































“NOT ON MY PAYROLL... 
BUT WORKING FOR ME!” 


Railway Express is part of everyone's 









































business, always ready to go to work 











for you just where and when you 














need it, whether you use its nation- 











wide shipping facilities daily or only 











occasionally. 








Now available to Railway Express 








—and to your business—are 500 new, 











high-speed, passenger train- 








equipped cars. New motor vehicles, 











too, are part of the constructive 











Railway Express effort to offer you 














better service. 











These and other improvements 











take time—and money. Add to them 





today’s higher maintenance and 











operating costs and you will see the 











necessity for adequate rates which 














are helping to make Railway Express 
America’s high standard shipping 

















service. 
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..» Maintains 23,000 of- 
fices (there’s one near 
your factory, office or 
home)...Uses 10,000 
passenger trains daily... 
Has 18,000 motor vehi- 
cles in its pick-up and 
delivery services...Offers 
extra-fast Air Express 
with direct service to 
1,078 cities. and towns, 
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concern usually went only as far as the 
question of selecting an ocean carrier. How 
the goods moved to or from the overseas 
port was a matter of indifference to the 
average trader. 

Today such indifference can and often 
does result not only in a loss of money but 
also, what is far more important, in the 
loss of overseas markets and the nullifica- 
tion of all the efforts expended by a trader 
on the other details of his transactions. The 
reason is simply that inland transportation 
thoughout the world is generally incapable 
of moving all the freight offered. In many 
areas, for example western Europe, India, 
and Japan, transportation service is far 
below the high levels common before the 
war. In others, such as many areas in Latin 
America, much of Africa, and parts of the 
Far East, transportation always has been 
poor. Throughout the world the situation 
is improving only slowly, where it is im- 
proving at all. 


Effect of War in Europe 


Let us look more closely at this state of 
affairs and see how it arose. In Europe there 
was, before the war, a closely knit, well- 
maintained railroad network which was 
supplemented by a widely used system of 
navigable rivers and modern highways. To- 
gether these transportation arteries provided 
service that was more than adequate for 
Europe’s needs. The ports were equipped 
with the best handling and warehousing 
facilities, largely because the competition 
among them was keen. Foreign trade moved 
quickly, efficiently, and with a minimum 
amount of red tape. 

Then for five years most of Europe was a 
battlefield. ae 

As a result, the end of the war found 
Europe’s transportation system in a chactic 
condition, with destruction widespread, 
equipment scattered, and scheduled opera- 
tions virtually nonexistent. After VE-day 
main routes were quickly restored on a tem- 
porary makeshift basis to carry minimum es- 
sential needs and national programs were 
mapped for the permanent reconstruction 
of prewar facilities. Progress, however has 
been slow. Railway lines, Europe’s most im- 
portant means of transport, are still choked. 
In prewar days it was common for 10 or 15 
per cent of a country’s railway rolling stock 
to be laid up awaiting repairs. Last summer, 
on the other hand, 40 per cent of Bizonia’s 
boxcars and more than half of its steam 
locomotives were in the shops, and to date 
these shops barely have been able to hold 
their own. In France the average age of 
freight cars has advanced from 28 years 
before the war to an estimated 35 years or 
more now. Trucks have been moving across 
the continent more or less freely for several 
months, but only since April 1 of this year 
em railroad freight cars enjoyed this priv- 
ilege. 

The foreign trader must not fail to appre- 
ciate the effects of these conditions on his 
business. A prominent United States indus- 
trialist, on a visit to Europe last summer, 
promised the American Ambassador to a 
central European country that he would 
send him a radio receiving set as soon as he 
returned home. The promise was easier made 
than kept, however, because the industrialist 
learned, after undergoing considerable ex- 
pense and discomfiture, that there wasn’t 
a freight forwarder in the business who 
would accept and guarantee the shipment. 


South America 


So much for Europe. In less industrialized 
areas, such as South America, the movement 
of foreign trade is restricted by an overland 
transport inadequacy that always has 
existed. Except for immediate coastal re- 
gions and inland vicinities of the larger 
commercial centers such as Rio de Janeiro 
and Buenos Aires, transportation is primi- 
tive and slow. Animal trails are common 
and human porters are still the only car- 
riers of commerce in many parts of the 
huge interior. 

As bad as transportation conditions were 
before the war, however, they have since 
deteriorated to a large degree. During the 
war these transportation systems were called 
upon to assume greatly increased burdens, 
largely in the form of raw materials for the 
countries doing the fighting. At the same 
time maintenance, repairs, and replacements 
of equipment were drastically curtailed, not 
because of a preoccupation with the con- 
flict directly—as was the case in Europe— 
but because the imports of materials and 
equipment upon which these carriers always 
had depended virtually stopped. The indus- 
trialized supplying nations of Europe and 
Anglo-America could not take care of their 
own needs, let alone the needs of erstwhile 
customers. Latin America and those other 
areas which do not produce their own trans- 
portation eauipment have had to wait since 
the beginning of the war, and are waiting 
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still, for the producing nations to ret rm 
to an exporting basis. 

In South America the port that is handiing 
its incoming cargo with any degree of de- 
spatch and efficiency is the exception rather 
than the rule. This is true largely because 
of the inability of the railroads to move 
goods inland. Warehousing space in many 
of these ports has long ago been occupied 
completely, and merchandise in routine 
packages is lying about in open storage, 
where it is rusting and rotting from ex. 
posure to the weather. There are cases on 
record of such goods remaining so exposed 
for a full year and longer. 


Plight of Importers 


The plight of United States importers is 
as bad as that of the exporters. In Guate- 
mala the railroad has been forced to deciare 
an embargo on all shipments because of 
congestion, and coffee blenders in New Or- 
leans are impatiently marking time while 
the Guatemalan product—an essential com- 
ponent of their blends—cannot be shipped 
from point of origin. In both India and 
South Africa valuable cargoes of precious 
minerals for which American importers are 
ready to pay good American dollars are not 
being moved because of the freight-car 
shortages in those countries. These condi- 
tions have caused bitter complaints from 
importers who heve made commitments 
based on expected arrivals of materials ship- 
—— that have never left their home coun- 
ry. 

The foreign trade of the United States is 
bumping along slowly in rickety old freight 
cars On run-down roadbeds all over the 
world. Trucks, where they are available, are 
not generally efficient for long hauls of 
heavy loads. River craft can move only in 
warm weather, when the waterways are not 
frozen, and in Europe they are hampered by 
the inadequacy of international agreements. 

Just when world transportation conditions 
will return to something approaching nor- 
malcy is difficult to estimate. The need for 
freight cars is tremendous in magnitude 
and world-wide in scope. Western Europe is 
striving desperately to rebuild its productive 
capacity, so that it may re-equip its own 
devastated transport system and again ex- 
port to other countries. Yet the European 
Recovery Program anticipates the shipment 
of 20,000 freight cars from the United States 
to Europe in the first year alone. In this 
country, to which virtually everyone looks 
for freight cars, production is pushing 
toward a goal of 10,000 cars a month. But 
domestic orders have built up to a back- 
log in excess of 130,000 cars, and freight 
cars for export are on the OIT Positive List. 

It behooves the United States foreign 
trader to recognize the unhealthy state of 
transportation facilities abroad and to con- 
sider it in his daily operations. He can no 
longer afford the complacency regarding 
foreign transportation service that he en- 
joyed before the war. There may be nothing 
that he can do to alleviate conditions on 
the transportation systems of foreign coun- 
tries. He must, nevertheless, ascertain what 
these conditions are before entering into 
commitments the fulfillment of which they 
may render impossible. And he must take 
an active role in the routing of his ship- 
ments, selecting least-congested ports and 
avoiding seasonal peaks of inland traffic 
wherever possible, in order that his goods 
may go forward despite the world trauspor- 
tation situation. 





Commerce Dept. Appointment 


Secretary of Commerce Charles Saw- 
yer has announced the appointment of 
Thomas C. Blaisdell, Jr., director of the 
Office of International Trade, as Acting 
Assistant Secretary of Commerce for for- 
eign and domestic commerce. Mr. Blais- 
dell will assume the duties hitherto per- 
formed by David K. E. Bruce, who re- 
signed as Assistant Secretary on May 8. 





Export License Revision 

The Department of Commerce, through 
its Office of International Trade, has 
announced a revision in the method of 
processing export license applications for 
caustic soda and soda ash. The change 
was made necessary by the “dispropor- 
tionately” large number of applica‘ions 
received in relation to the size of the 
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export quotas, said the announcement, 
adding: . 

Beginning July 1, 1948, O.I.T. will act'on 
applications for export license for caustic 
soda and soda ash one each quarter instead 
of once each month as has been done in 
the past. Because of the large number of 
applications on hand, those received for 
April consideration have been acted upon, 
being either validated or returned without 
action. Applications received for May and 
June consideration will be acted upon in a 
single licensing operation toward the end 
of the second quarter. 

An attempt will be made in granting li- 
censes to prevent exports of these commodi- 
ties from being funneled into the hands of 
a limited number of importers abroad. In 
order to prevent such funneling of ship- 
ments, licensing Officials will consult closely 
with O.I.T.’s commercial intelligence divi- 
sion which classifies and rates foreign im- 
porting firms. 








Yes, North American is one of the 
Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 


American Export Lines’ 
Mediterranean Service 


American Export Lines announces 
that its four new “4 Ace” one-class pas- 
senger liners will be ready this fall for 
New York-Mediterranean service. Maiden 
voyages, planned for late September and 
early October, will inaugurate fortnightly 
sailings from New York to Marseilles, 
Genoa, Naples, Alexandria, Haifa, Jaffa, 
Tel-Aviv, Beirut, and Piraeus, according 
to John E. Slater, executive vice-presi- 
dent. Changes may be made in this 
itinerary with a home-bound call at 
Boston under consideration, he said. The 
12,000-mile roundtrip will require about 
six weeks. 

Acquisition of the new “4 Aces” would 
enable the company to restore American 
flag passenger service to the Mediter- 
ranean, interrupted since the outbreak 
of war, said Mr. Slater. . The new liners 
are 473 feet in length, and are designed 
to operate at 17 knots. Staterooms are 
all outside with portholes facing the sea. 
All have large chests, closets, mirrors, 
deepseated chairs and sofas. The vessels 
are air-conditioned throughout, with 
individual thermostats in each state- 
room. Suites consisting of sitting room, 
bedroom, dressing room, bath and trunk 
storage, are located on the promenade 
deck of each vessel. Aft on the prom- 
enade decks is the bar-lounge, and be- 
yond is a sports deck with outdoor 
swimming pool. The main lounge is 
quickly convertible for use as a motion 
picture theatre, dance hall or game room. 
















personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 


North American Fetes 


Vv L ° | now for an estimate on long-distance 
an mes, inc. moving and storage. Warehouse facill- 


General Offices: FORT WAYNE, IND ties across the country. 


FILE YOUR CLAIM 
IN THE BEST OF FORM 


It’s only natural that claims filed on the best 
form should be handled first. Horder’s 
World Wide Traffic Forms are simplified, 
authoritative and up to the minute. They’re 
the preferred forms for shippers and carriers. 


Per 10 
Pad Pads 








Pittsburgh World Trade Week 


Merits of the reciprocal trade agree- 
ment acts will be discussed before a 
luncheon of the world trade council of 
the Pittsburgh Chamber of Commerce, 
May 26, in the Roosevelt Hotel. Speak- 
ers will be A. J. Kelley, treasurer, D. C. 
Andrews & Co., Chicago; Arthur Bessie, 
president, American Wool Manufacturers, 
and H. W. Rose, president, American 
Tariff League. 


No. 2207R Standard, for Over- 
charge Claim ...................... 65¢ $5.50 
815x111 in.; 100 sheets to pad 
No. 2208R Standard for Loss & 
Damage Claims .................. 65c 5.50 
845x11 in.; 100 sheets to pad ; 
No. 2205A Consignee’s Con- 
cealed Loss & Damage 
NE 5 aki cceshucicticotinbesecatde 65c 5.50 
814xT1 in.; 100 sheets to pad 
No. 2206A Shipper’s Con- 
cealed Loss & Damage 
si caccgias cctsedetcagsntset 50c 4.50 
814x11 in.; 100 sheets to pad 
No. 2412A Transport Co. 
Inspector’s Loss & Damage 
Ficcasigheadabendachsuapscdopielos 95c 8.90 


“First with the Newest Forms” fa O ~ D E R : S$ > | N c. 


231 South Jefferson Street, Chicago 6, Illinois 
All Telephones FRanklin 6760 


. 








Merchant Marine Needs 


The observance of National Maritime 
Day this year, authorized by Congress 
and proclaimed by the President for May 
22, marked a critical period for the 
American merchant marine, said Earl O. 
Shreve, president, Chamber of Com- 
merce of the United States. 

“We now possess the nucleus of a 
strong, privately-owned and operated 
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American merchant marine,” said he. 
“The war also has left us with a large 
fleet of vessels, and, trained personnel, 
the shipbuilding facilities, and the know- 
how. We cannot afford to lose or waste 
these important resources. 

“At present, our merchant marine lacks 
balance. The shipping industry is short 
of suitable passenger and other special 
type vessels and is in need of consistent 
application of a sound national mer- 
chant marine policy. 

“With a stable long-range program, 
the American merchant marine will be 
an effective auxiliary to our armed 
services and can adequately serve the 
needs of our foreign commerce.” 





Customs Brokers Support 


Foreign Trade Zone Bills 


The Customs Brokers and Forward- 
ers Association of America, Inc., New 
York City, is backing two pending bills 
designed to permit manufacturing and 
exhibition in foreign trade zones, Presi- 
dent Martin A. Kerner, announced. En- 
actment of the legislation—H.R. 6159 and 
H.R. 6160—“will be a boon to both im- 
porters and exporters, and an aid to the 
economy of this country,” he said. 


In a resolution calling for passage of 
the bills, the association said in part 
that “the facility with which commodi- 
ties can be made ready for ultimate 
markets and the opportunity for move- 
ment of commodities unhampered by the 
usual customs restrictions induces trans- 
shipment business to and from our 
shores. Permission to manufacture will 
greatly enhance the use of foreign trade 
zones, in preparing goods for ultimate 
markets and the permission to exhibit 
and sell commodities is a prime essen- 
tial of commerce.” 





Alabama State Docks 


The Alabama State Docks & Termi- 
nals, Mobile, has announced the estab- 
lishment of offices in Chicago and New 
York. D. F. Sallows has been appointed 
eastern representative, and Joseph A. 
Mallock, western representative. The two 
new offices were set up to serve better 
those engaged in foreign commerce, ac- 
cording to Henry W. Sweet, director of 
the Alabama State Docks. 


Johnson’‘s “‘Golden Gate” 


The newest addition to the world’s 
fleet of cargo-passenger vessels—the 
9,100-ton “Golden Gate” of the Johnson 
Line, recently sailed from Sweden on 
her maiden voyage to Pacific coast ports 
of the United States and Canada, it was 
announced by Axel A. Johnson, Jr., di- 
rector of the line, New York City. The 
Golden Gate, described as the fastest and 
most modern ship of its kind now afloat, 
was scheduled to arrive at Los Angeles 
May 19, thence to proceed to San Fran- 
cisco, Portland, Tacoma, Seattle, and 
Vancouver. The ship is the second to 
be delivered in a series of five identical 
vessels ordered by Johnson from the 
Swedish shipyards of Kockums Med at 
Malmo, and is described as follows: 

The Golden Gate is rated at a speed of 
19.5 knots with full cargo. Improved effi- 


ciency in loading and unloading cargo is 
obtained through 14 specially constructed 








electric cranes, each with a reach of 41 feet 
and a capacity of from two to five tons. 
Each ship has 95,000 cubic feet of refrigera- 
tion space, of which one-third-is available 
for deep freeze cargo. Each vessel includes 
accommodations for 12 passengers in spacious 
Outside cabins, each with private bath. The 
Golden Gate has an overall length of 502 
feet and a beam of 64 feet. 


Port of Jacksonville 


The Board of Engineers for Rivers and 
Harbors, Department of the Army, and 
the Maritime Commission announce the 
publication of a revised report on the 
port of Jacksonville, Fla., which is issued 
as No. 15 of the port series. The reports 
in this series are prepared and published 
jointly by the two government offices 
under authority of law to meet the needs 
of the federal, state, municipal, and port 
agencies and others interested in the 
development of harbors and the estab- 
lishment of port and terminal facilities. 


The publication treats of the technical 
and physical aspects of port operation 
and administration, port facilities and 
services, nature and extent of hinterland, 
volume and flow of commerce, operating 
and transportation costs, and of the 
communication facilities, such as steam- 
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ship lines, railroads, and air lines, as w >|] 
as several other subjects of interest to 
transportation and maritime endeavor 





Merchant Fleet Status 


Heavy re-deliveries by private ship 
operators of government owned vVess«'s 
to the U. S. reserve fleet is continuing 
to shrink the size of the active American 
merchant fleet, according to the Na- 
tional Federation of American Shipping. 


In a monthly summary position of the 
U.S. flag fleet, the federation said that 
95 government owned vessels had been 
returned by private operators to the 
government in April, decreasing the 
number of government owned ships on 
charter from 928 to 833 vessels by May 1. 


The federation summary showed that 
the 2,073 active merchant ships in the 
U.S. flag fleet on April 1 had decreased 
by 79 ships to 1,994 on May 1. Vessels 
owned by private shipowners increased 
however by 31, from 1,101 in April to 
1,132.0n May 1. 


The federation said that the reserve 
merchant fleet had increased by 38 ships 
from 1,369 on April 1 to 1,407 on May 1. 


PERSONAL NEWS 


J. Elmer Monroe, of Chevy Chase, Md., 
has been appointed assistant vice-presi- 
dent of the Bureau of Railway Economics 
of the Association 
of American Rail- 
roads. Formerly 
assistant director 
of the bureau, Mr. 
Monroe has been 
on the staff of the 
bureau since Oc- 
tober, 1939, except 
for a period of 
two years when 
he served as an 
officer in the 
United States 
Army in the first 
world war. From 
1933 to March, 1941, 
he held the position of statistician, and 
on April 1, 1941, became the bureau’s 
assistant director. Mr. Monroe has been 
associated on several occasions with the 
carriers’ conference committees in con- 
nection with railroad wage settlements, 
and has appeared as a witness for the 
railroads before the President’s emer- 
gency boards and the arbitration boards 
in wage cases. He also has represented 
the railroads in rate cases before the In- 
terstate Commerce Commission and va- 
rious state commissions. The new A.A.R. 
assistant vice-president is the. author of 
“Railroad Men and Wages.” 





J. E. Monroe 


* * * 


John S. McCormick has retired as dis- 
trict perishable freight agent for the 
Chicago, Rock Island & Pacific Railroad, 
at Los Angeles, Cal. After service with 
the Southern Pacific, he joined the Rock 
Island in 1922, as chief clerk in the Los 
Angeles freight traffic department. He 
served that railroad as city freight agent, 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 





traveling freight agent and agent before 
his appointment as district perishable 
freight agent in 1937. ‘The Rock Island 
has announced the following appoint- 
ments: L. B. Hall, assistant general 
agent, freight traffic department, Los 
Angeles; Everett T. Willson, division 
freight agent, Lincoln, Neb.; Willis L. 
Otto, commercial agent, Cedar Rapids, 
Iowa; M. W. Carlson, traveling freight 
agent, Davenport, Iowa, and E. G. 
Kucera, traveling freight agent, Water- 
loo, Iowa. ' 
; * % * 


M. H. Brandt has been appointed man- 
ager of the Philadelphia branch of the 
Trailmobile Co. of Cincinnati, O. He 
was formerly manager of the company’s 
Youngstown, O., branch. He started with 
the Trailmobile organization as a sales- 
man in its Syracuse, N.Y., branch. 


* * * 


William C. Roederer, formerly assist- 
ant district manager, has been appointed 
district manager of the St. Charles, Mo., 
passenger car plant of the American Car 
and Foundry Co. 


* * * 


John Sivertson has been appointed dis- 
trict manager of traffic and sales for *he 
United Air. Lines at Baltimore, Md. 
United will begin service into Baltimore 
on June 1. William S. Wallace has »:en 
appointed station manager, at Deivoit, 
Mich., and E. O. McCartney has beer 45- 
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signed to supervise United’s new vehicle 
safety program. His headquarters will 
be at Denver, Col. 

ae * * 

Walter W. Johns has been appointed 
general agent, freight department at 
Omaha, Neb., for the Union Pacific. 
Arthur H. Genge has been appointed to 
succeed Mr. Johns in his former posi- 
tion as general agent for the U.P. at 
Lincoln, Neb., Mr. Genge was freight 
traffic agent at Denver. 

as Ed ok 

Richard Joseph, former New York 
newspaper man and associate editor of 
Esquire magazine, has been appointed 
New York public relations representative 
for the New York, New Haven & Hart- 
ford Railroad Co., with headquarters in 
Grand Central Station. 


* * * 


Charles Cook Howell has been named 
general counsel for the Atlantic Coast 
Line Railroad, with offices at Wilming- 
ton, N.C. He was formerly senior general 
solicitor at Wilmington which title is 
abolished. 


* * * 


Willis M. Mullen has been appointed 
traveling freight and passenger agent, at 
Houston, Tex., for the Fort Worth & 
Denver City Railway Co., succeeding C. 
H. Thompson who was transferred. W. 
N. Verner, as successor to Mr. Mullen’s 
former position, has been appointed 
traveling freight and passenger agent at 
Lubbock, Tex. 


* * * 


Victor C. Carreiro has been appointed 
traffic consultant for the Association of 
Manufacturers of Confectionery and 
Chocolate, New York, N.Y. 


* * * 


H. J. Midgette has been promoted to 
the post of president’s assistant, Sea- 
board Air Line Railroad. He was for- 
merly office assistant to the president. 

ok *% * 


William W. May has been appointed 
forestry agent, at Jackson, Miss., for the 
Illinois Central Railroad. 


* * * 


John J. Beckstedt has been named 
manager of the Autocar Company’s Cin- 
cinnati branch. Formerly service man- 
ager, he succeeds H. I. Boggs who was 
recently named assistant district man- 
ager at Cleveland. 

oe * ok 


Roy L. Milbourne, general agent, New 
York Central, Chicago, will speak on 
“Professional Promotion” at a dinner 
meeting of the Illinois Society of Pro- 
fessional Engineers, at the Engineers’ 
Club, Chicago, June 7. On the following 
day, he will speak on “Seven Secrets” at 
a luncheon meeting of the American 
Public Works Association at the Sherman 
Hotel, Chicago. 

oe * * 

At the recent outing of the National 
Freight Traffic Association at White 
Sulphur Springs, W. Va., George M. 
Leedom, traffic manager, R. D. Woods 
Co., and Florence Pipe Foundry and Ma- 
chine Co., Philadelphia, scored the first- 
hole-in-one in the history of the associa- 
tion. Others in the foursome who wit- 
nessed the shot were G. W. Harris, R. M. 
Hitshew and J. K. Hiltner. 


* * * 


Chester G. Moore, head of the Central 
States Motor Freight Bureau, Chicago, 
has been notified by the Committee on 
North American Big Game Competition 


of the Boone and Crockett Club that 
judges have awarded third prize to his 
1042-inch Rocky Mountain goat taken in 
British Columbia in 1946. First prize 
was given to a trophy measuring 11% 
inches. Entries are to be exhibited soon 
at the American Museum of Natural 
History, in New York City. A taxidermist 
in Seattle who mounted Mr. Moore’s 
trophy had submitted the measurements 
to the big game committee. 
* * * 


J. M. Adams has been appointed dis- 
trict freight agent, at New York City, of 
the Union Pacific Railroad Co. 


* * 


The Chesapeake & Ohio Railway Co. 
has announced the following appoint- 
ments: C. M. Byers, assistant freight 
traffic manager with headquarters at 
Chicago; C. N. Page, assistant general 
freight agent with headquarters at Co- 
lumbus, O.; and Forrest Jackson, division 
freight agent at Richmond, Va. 

°K * a 

Carl L. Froelich has been appointed 
general agent, with headquarters at 
Washington, D.C., for the Chicago, Indi- 
anapolis & Louisville Railway Co. Pat 
diLustro has been appointed district 
freight agent for the C.1IL., with head- 
quarters at New York City, vice Mr. 
Froelich promoted. 

ok * * 

R. E. Stevenson was appointed assist- 
ant vice-president of the Gulf, Mobile & 
Ohio Railroad Co., with headquarters at 
St. Louis, Mo., at a recent meeting of the 
railroad’s board of directors. He was 
formerly executive general agent at St. 
Louis. 

* * * 

Ernest W. Stephenson has been ap- 
pointed commercial agent at Tampa, 
Fla., for the Illinois Central Railroad, 
succeeding T. Ress Kendall recently pro- 
moted to district freight agent for the 
railroad at Louisville, Ky. 

* * oo 

J. C. White, vice-president in charge 
of the New York zone of the Pennsyl- 
vania Railroad, has been appointed vice- 
president in charge of purchases, stores 
and insurance for the P.R.R., with head- 
quarters at Philadelphia, effective June 
1. He succeeds C. D. Young who will 
retire on that date after 46 years of serv- 
ice. Mr. White will be succeeded as vice- 
president in charge of the New York zone 
by H. H. Pevler, now general manager of 
the central region at Pittsburgh, and W. 
W. Patchell will move from general man- 
ager of the western region at Chicago to 
Mr. Pevler’s post. J. P. Newell, Jr., gen- 
eral superintendent of the eastern Penn- 
Sylvania division, at Harrisburg, has 
been named to succeed Mr. Patchell, and 
A. J. Greenough will advance from super- 
intendent of the Maryland division, at 
Baltimore, to the Harrisburg office. T. 
E. Boyle, now superintendent of freight 
transportation of the western region, will 
take Mr. Greenough’s place and will be 
succeeded at Chicago by W. C. Allen, at 
Present train master of the Conemaugh 
division. 

* * * 

R. C. Carlin has been named assistant 
sales manager of the service sales divi- 
sion, the White Motor Co., Cleveland, O. 
He will serve under J. D. Courtright, sales 
manager, service sales division. 

* * * 

F. M. Steele has been appointed to the 
office of assistant vice-president, with 
specially assigned duties, of the Fort 
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Dodge, Des Moines & Southern Raiiway 
Co. E. R. Lewis, formerly general freight 
agent at Chicago, has been made tr:iffic 
manager with headquarters at Boone. Ia,, 
and Jack E. Wheeles has been appointed 
assistant general freight agent at Chi- 
cago. 
* * * 

Gordon P. Bier has been appointed 
assistant to the director of purchases and 
stores of the Illinois Central Railroad, 
Since January, 1946, he has been office 
manager of the purchases and stores de- 
partment. 

Kk * 5 

In reporting the resignation of George 
J. McHugh in this column, issue of April 
3, it was incorrectly stated that he was 
transportation chief of the War Assets 
Administration. Mr. McHugh was traf- 
fic representative at the Wilmington, 
Del., office of W.A.A. Otto W. Bender is 
director of traffic of W.A.A., Washing- 
ton, D.C. 

* * ok 

The Wilkes-Barre, Pa., Chapter of 
Delta Nu Alpha Transportation Frater- 
nity has elected the following officers: 
President, Fred R. Roberts, agent, Dela- 
ware & Hudson Railroad; vice-president, 
B. M. Bonham, traffic manager, Ameri- 
can Chain & Cable Co., Hazard Division; 
secretary-treasurer, C. J. Blaker, traffic 
manager, Hazard Insulated Wire Works; 
and director, H. H. Ritts, Lehigh Valley 
Railroad. 


* * * 


H. A. Witte, general freight agent, Bal- 4 
timore & Ohio Railroad, gave a talk on 
the “Influence of Market Competition on 
Freight Rates” at the second regular 4 
meeting of the Chesapeake (Baltimore, 
Md.) Chapter of the Delta Nu Alpha 
Transportation Fraternity held May 6 at 
the Association of Commerce. The 
chapter will hold its first annual dinner 
meeting June 1 at the Park Plaza Hotel, 
at which there will be an initiation of 
new members. No further sessions will 
be held until fall. 


* * * du 

The New York Chapter of the Delta Se. 
Nu Alpha Transportation Fraternity will Th 
hold its annual election of officers at the , 
Governor Clinton Hotel June 2. : 
* * * ha 

All members accepted since the first tor 
of the year were initiated into the Wil- bu 
mington, Del., Chapter of Delta Nu Alpha bu 
Transportation Fraternity at a meeting 65 


held May 18 at the Y.M.C.A. 
* ok * 

Elzo L. VanDellen has been appointed 
attorney, at San Francisco, for the West- 
ern Pacific Railroad, succeeding John E. 
Hennessy, who resigned to enter private 
practice. 








OBITUARY 





Elmer Knutson, manager of agricul- 
tural relations of the Association of 
American Railroads and brother of Rep- 
resentative Harold Knutson, of Minne- 
sota, died May 14 at his home in St. 
Cloud, Minn., after an illness of several 
months. Born in Skien, Norway, in 1879, 
Mr. Knutson was educated at the School 
of Agriculture of the University of Min- 
nesota, the St. Cloud State Teachers Col- 
lege and the Moorhead State Teachers 
College. He joined the staff of the As- 
sociation of American Railroads, for- 
merly the American Railway Association, 
in 1922 as special agriculture representa- 
tive. 
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the MIRACLE CROP 


pas Soy Bean, miracle of modern farming, has become in 
one generation a prime factor in agriculture and in- 
dustry of America, particularly of the four midwest states 
served by 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


Illinois, Iowa, Minnesota and South Dakota in 1947 
harvested 6,734,000 acres of Soy Beans, just half of the 
total United States acreage, and produced 105,881,000 
bushels or 58 per cent of the nation’s crop of 181,362,000 
bushels. Illinois, the No. 1 Soy Bean grower, harvested 
65,196,000 bushels, more than double the production of 
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TRAFFIC OFFICES 


any other state. Just 25 years ago, the United States planted 
only 400,000 acres. 

The M. & St. L. Railway, specialist for 77 years in service 
to agriculture, is a leader today in transportation of Soy 
Beans and the scores of products made from them in the 
Midwest's big processing mills. 

Soy Bean is called the miracle plant because of its mani- 
fold uses and the rapidity with which it has become a 
major farm crop. From Soy Beans are made industrial oils 
for paints, varnishes, lubricants, soaps, cosmetics and 
other uses; edible oils for salad dressings, margarine, 
shortening and cooking; flour; meal for stock and poultry 
feeds; plastics in wide variety; and many other products. 

The M. & St. L., a modern, efficient freight railroad, 
networks some of the richest Soy Bean growing areas and 
directly serves five great processing plants. To Soy Bean 
growers and manufacturers, it furnishes the same. Fast, 
Dependable Freight Service it has provided since 1871 
for other products of midwest agriculture and industry. 


7c Minneapolis & St. Louis Radway 


IN 36 KEY CITIES 















































































PLAN WITH 
ASSURANCE 


Plan your marketing around the 
Intercoastal Service of Pope & Talbot 
Lines for assurance of dependable 
water-borne transportation where 


fast, safe delivery is important. 


why GREYVAN is the 
Choice of America’s Leading 


Traffic Managers! 

































For helpful counsel, call on 
GM & O! Expertly-staffed 
offices throughout the country. 


Yay 


Gute, Mobile & Ohio 
emmaememen TaAMteroule 



















































Special Notice 

Traffic clubs are still mailing news 
items for this department to the Chicago 
address of the Traffic World. Communi- 
cations for this department should be 
mailed to Editorial Department, Traffic 
World, 815 Washington Building, Wash- 
ington 5, D. C. 


John B. Conway, traveling passenger 
agent, Chicago, Burlington & Quincy 
Railroad, has been elected president of 
the newly reorganized Indianapolis 
(Ind.) Passenger Traffic Club. Other 
officers are: Vice-president, Dean Eaton, 
district passenger agent, Missouri Paci- 


fic Railroad; and _ secretary-treasurer, 
Kenneth Bond, of the Pennsylvania 
Railroad. 


* * * 


At the annual meting of the Tacoma 
(Wash.) Industrial Traffic Association, 
held May 3, the following officers were 
elected: President, Frank Hopkins, 
manager, Sound Mattress & Felt Co., 
Tacoma, Wash.; vice-president, Russell 
V. Boyle; secretary, Robert L. Ander- 
son; treasurer, Arv Karola; and direc- 
tors, Don Wallace, Eric Strommer and 
Ted Hamilton. Mr. Hopkins succeeds 
Harry D. Smith, western zone traffic 
manager, Weyerhaeuser Timber Co. The 
association has a membership of thirty 
traffic men following its first organiza- 
tion meeting held in June last year when 
twelve men assembled and adopted its 
present constitution and by-laws. 


* * * 


The Traffic Club of the Lehigh Valley 
held its one hundred and fifteenth regu- 
lar meeting May 17 at the Hotel Bethle- 
hem, Bethlehem, Pa. Dinner was served 
and the program of entertainment fea- 
tured a number of wrestling matches 
under arrangements of Billy Sheridan, 
wrestling coach at Lehigh University. 
The club will hold a golf outing June 22 
at the Northampton, County Country 
Club. 


* * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation held an “Airlines Night” meeting 
May 17, at which officers were to be 
elected and installed. 


* * * 


The Queens County Traffic Club, Inc., 
will hold its sixth annual outing June 
19 at the Engineer’s Club, Roslyn, Long 
Island, N. Y. The meeting will feature 
a dinner and a fuil card of sporting 
events, with field refreshments. Reserva- 
tions for 300 have been made. 


* * * 


More than 200 members and guests, 
many of the latter top executives of area 
industries, attended a dinner meeting of 
the Transportation Club of Muskegon, 
Mich., May 8 at the Spring Lake Country 
Club, at which Robert J. Bayer, editor, 
the Traffic World, Chicago, spoke on 
“The Value of Traffic Management to 
Industry.” H. C. Stamer, president of 
the club, presided. Don DeGlopper 
presented gifts to C. V. Johnson and 
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F. W. Heidman, immediate past-presi- 
dents of the club, in appreciation of 
their services. The club plans a ladies’ 
night dinner and entertainment the 
evening of June 11. 


* * * 


The Will County Transportation Club 
held a meeting designated as “A.T.C, 
Night”, May 18, at the Woodruff Hotel, 
Joliet, Ill. John S. Burchmore, general 
counsel for the National Industria! 
Traffic League and the Associated Traffic 
Clubs Foundation and chairman of the 
public affairs committee of the Associa- 
ted Traffic Clubs, was guest speaker, his 
subject being “Functions of the Associ- 
ated Traffic Clubs of America, also, 
Current Transportation Questions.” 


* * * 


The Camden (N.J.) Traffic Club held 
a meeting, designated as “Annual Rail- 
road Night”, May 17, at the Walt Whit- 
man Hotel, Camden, NJ. Joseph A. 
Fisher, vice-president-traffic, of the 
Reading Co., spoke on “The Rail Car- 
riers and World Trade.” 


* a * 


The Traffic Club of Jersey City, Inc, 
held a “Railroad Night” meeting May 18 
at the Hotel Plaza. The speaker was 
Frank G. Love, New York Central System. 
The club will hold its annual outing 
June 26 at Canary Cottage in Florham 
Park, N. J. 


* * * 


The Traffic Club of the Providence 
Chamber of Commerce will hold its an- 
nual outing June 7 at the Pawtucket 
Golf Club. 


* * * 


The Buffalo Traffic Club will hold a 
picnic June 5 at Walker’s Grove. Wil- 
liamsville, N. Y. The club’s annual elec- 
tion and sports night meeting was held 
May 18 at the Elks Club. 


* * * 


The regular monthly meeting of the 
Raritan (N.J.) Traffic Club was held 
May 11 at the Roger Smith Hotel, New 
Brunswick, N.J. Frank Kearney, ‘general 
traffic manager, Lehigh Warehouse & 
Transportation Co., of Newark, NJ. 
spoke on “The’ Associated Traffic Club 
Foundation.” The following were named 
as'a nominating committee to select 4 
two-party ticket for the coming election 
of club officers. Thomas R. Higgins, sales 
representative, Herman Forwarding Co.; 
John B. Dooley, traffic manager, An- 
heuser-Busch, Inc.; Jack Colligan, opera- 
tion manager, Middlesex Transportation 
Co.; Frank Schuler, traffic supervisor, 
E. I. du Pont de Nemours & Co.; and 
Ralph Welker, traffic manager, Elwell 
Philips & Co. Frank Warnsdorfer, chall- 
man of the entertainment committee, 
presented a film titled “Yellowstone Na- 
tional Park and The Grand Tetons, 
provided through the courtesy of United 


Air Lines. 
* * ok 


At its meeting held May 11 at the 


Hotel General Shelby, Bristol, Va., the 
Appalachian Traffic Club was addressed 


by H. D. Horton, chairman of the board, 
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Associated Transport, Inc., New York 
City, and vice-president of the American 


Trucking Associations, Inc. 
5 * Bo 


The Transportation Club of Santa 
Clara County held a “Trucking and 
Allied Industries Night” meeting May 13, 
with dinner and a floor show, at Lou’s 
Village. The club will hold its annual 
golf tournament June 10 at La Rin- 
conada Golf Club. 


* * * 

The South Bend Transportation Club 
held an “Airlines Night” meeting May 17 
at the La Salle Hotel. The club has 
planned a golf outing for June 15 at 
the Morris Park Country Club. 


* * * 


The 20th annual luncheon of the 
Traffic Club of Minneapolis, sponsored 


py the Twin City Women’s Traffic Club, |- 


was held May 13 at the Hotel Nicollet. 


* * * 


The Traffic Club of Cleveland will hold 
its annual outing and election of officers 
June 17 at the Columbia Hills Country 
Club. 

* ok * 

The Evansville Transportation Club 
held a dinner meting, May 19, at the 
Servel Glee Club. 


* * * 


The Traffic Club of Kansas City held 
its first golf outing May 21 at the Mil- 
burn Country Club. 


* * 


The Rock River Valley Traffic Club, 
Rockford, Ill., held a “Freight For- 
warders Night” meeting May 19 at the 
Hotel Faust. The club will hold its 
June golf outing, June 10, at the Forest 
Hills Country Club. It is making plans 
for a ten minute educational quiz at 
each of its meetings. 


* * * 


The Transportation Club of Saint Paul 
(Minn.), has announced, following its 
opening golf tournament May 17 at the 
Midland Hills Golf Course, monthly tour- 
nament dates as follows at the same 
course: June 21, July 19, August 16, and 
September 20. 

* ok * 


The Omaha Traffic Club held a golf 
outing May 17 at the Omaha Field Club. 


* * * 


A “Steamship and Foreign Trade 
Night,” featuring dinner and dance, 
sponsored by the Women’s Traffic Club 
of Long Beach-Los Angeles Harbor, was 
held May 21 at the Wilton Hotel, Long 
Beach, Calif. 


* * * 


The Metropolitan Traffic Association 
of New York, Inc., has announced it will 
dedicate its May 27 meeting to the 
Associated Traffic Clubs of America. 
James W. Harley, chairman of the 
finance committee, Associated Traffic 
Clubs Foundation, and director of traffic, 
United States Rubber Co., will speak on 
the aims and purposes of the foundation, 
and J. P. Krumech, executive vice-presi- 
dent ot the Associated Traffic Clubs of 
America, and traffic manager, American 
Car & Foundry Co., will speak on the 
Program being sponsored and adopted 
ty the American Society of Traffic and 

ansportation, Inc. 


* % * 


The ‘traffic Club of Erie will hold its 
annual summer outing July 15 at the 









Our Hat Is 
Always 
In The Ring... 


Wen it comes to selecting a new plant site or routing 
transcontinental freight through a gateway, Peoria, Illinois, 
is a sure winner. 


The reason Peoria is a sure winner for you is that it offers 
you the strategic location in the heart of a rail network 
centrally located in America’s key markets. Such are the 
advantages of Peoria transportation-wise. 


With your new plant located in Peoria, you have access to 
the best in power supply, labor supply and to many other 
advantages so important to you. 


An important part of Peoria is the P. & P. U. Ry. It is not 
only important to Peoria but it is also important to you. 
As a well-experienced, well-equipped, and well-manned 
switching road, the P. & P. U. Ry. assures you a decided 
savings in transportation costs, as well as efficient service 
in interchange. 


The P. & P. U. Ry. assures you of a siding on each of the 
fifteen trunk lines coming in and out of this important 
gateway. 


When you are considering that new plant site or routing 
transcontinental freight, pick the winner whose Haft is 
Always in the Ring. 


There are a lot of fine points about this Peoria story so 
why not give us the opportunity to tell you more about 
them. 


Write or call, 


E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station @ Room 36 e Peoria 2, Illinois 
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Kahkwa Club. The program will con- 
sist of golf, quoits, baseball and other 
contests, with a dinner served in the 
ball room at 6:30 p.m. The club expects 
an attendance of about 300, with ap- 
proximately 100 industry representatives 
coming from Cleveland, Pittsburgh and 
Buffalo. 


* * * 


At the regular luncheon meting of the 
Atlanta (Ga.) Transportation Club held 
May 14, Mark M. Emmert, director of 
traffic, The Coca-Cola Co., spoke on 
“Associated Traffic Clubs Foundation.” 


* * * 


The Eastern North Carolina Traffic 
Club held its annual spring meeting May 
12 at the Hotel Kinston, Kinston, N.C. 
C. Wade Marr was the principal speaker. 
The club will hold its summer meeting 
August 6 and 7 at Wrightsville Beach, 
N.C. 

ok oa 

The Traffic Club of Eastern Connecti- 
cut held its annual “Motor Carrier 
Night” meeting May 13 at the Norwich 
Inn, Norwich, Conn., R. D. Yates, assist- 
ant to the director, traffic department, 
American Trucking Association, Wash- 
ington, D.C., gave a talk on the trucking 
industry. 

a8 * * 

The Traffic Club of New York, Inc., 
will hold a noon-day luncheon and busi- 
ness session May 26 at the Hotel Com- 
modore. Carleton W. Meyer, assistant 
to the president of the Chesapeake & 
Ohio Railway Co., will speak on “What’s 
Ahead for the Railroads.” 


* * * 


The Birmingham (Ala.) Traffic & 
Transportation Club, Inc., will hold its 
twenty-first annual golf outing and din- 
ner June 7 at the Roebuck Golf Club. 


* * * 


Kenneth O. Winjum, traffic manager 
for Dr. P. Phillips Co., Orlando, Fla., has 
been elected president of the Central 
Florida Traffic Club. The club’s activi- 
ties, suspended during the war, were 
resumed at a recent organizational meet- 
ing at which time officers were elected to 
serve until the club’s annual meeting in 
October. The first monthly meeting of 
the reorganized club was held May 18 at 
the San Juan Hotel, Orlando. Other 
officers elected are: Vice-president, 
George H. Kronberg, of the Milwaukee 
Railroad; and secretary-treasurer, D. A. 
Seibert, of the Chesapeake & Ohio 
Railway. Members of the board of gov- 
ernors are: Oscar Bergstrom, vice-presi- 
dent in charge of traffic, Florida Airways, 
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Inc.; Frederick E. Godfrey, representa- 
tive, Lamantia Bros. & Arrigo; E. G. 
Kirtley, traffic manager, Cameron & 
Barkley Co.; C. O. McRae, sales manager, 
R. D. Keen, Inc.; Charles J. Mundee, 
assistant general freight agent, Seaboard 
Air Line Railroad; W. Dewey Smith, 
Florida freight agent, Central of Georgia 
Railway; and Frank W. Talbott, traffic 
manager, Nelson & Co., Inc. 
* * * 


The Woman’s Traffic Club of Fort 
Worth entertained the men’s Traffic 
Club of Fort Worth at their annual 
spring joint meeting sponsored by the 
woman’s club April 12 in Wesley Hall 
of the First Methodist Church of Fort 
Worth. George R. Angell, of El Reno, 
Okla., retired railroad public relations 
representative for the Chicago, Rock 
Island & Pacific Railroad Co., spoke on 
the United Nations. Carter Johnson, Jr., 


sang several selections. The program ’ 


was arranged by the board of directors 
of the woman’s club, composed of Miss 
Virginia Alice Williams, president; Misses 
Winnie Slawson, Audrey Gengler, Vir- 
ginia Rose, Erby Mae Gates, Helen Grif- 
fith, Mildred Young, Mmes. Kathryn 
McClintock and Myrtle Courtney. 


‘TraFFic Wor 


The Hagerstown (Md.) Traffic Cly) 
will hold its annual dinner May 27 at 
Hotel Alexander, at which Dr. G. Lioyq 
Wilson, professor of transportation ang 
public utilities, University of Pennsylyg. 
nia, will speak on “Professionalism jp 
Traffic Management.” Frank Cave, gen. 
eral manager of Masser Motor Express 
Co., Hagerstown, retiring president, wil 
preside as toastmaster and install newly 
elected officers for the year 1943-49 
Elected were: President, Thomas f& 
Downey, manager of _ transportation, 
Fairchild Aircraft first vice-president, 
William J. O’Brien, district freight agent, 
Pennsylvania Railroad; second vice- 
president, Edgar H. Koons, Jr., genera] 
traffic agent, Blue Ridge Lines; treasurer, 
H. Alan Haynes, The Funkhouser Co, 
and secretary, C. Robert Dean, Bohman. 
Warne Co. Named directors were Mr, 
Cave; H. C. Adams, agent, Railway Ex- 
press; D. C. Whipp, vice-president, 
Charlton Brothers; F. W. Heefner, traf- 
fic manager, Landis Machine Co.; Fred 
A. Thompson, traffic manager, Bae 
Brothers; N. D. Payne, freight agent, 
Pennsylvania and N. & W. Railroads: 
and E. D. Martz, superintendent of 
Railways, Potomac Edison Co. 


icc DOCKET 


May 24—Albany, N. Y.—Fed. Bldg.—Exam- 
iner Rannells: 
MC 109813—A. Brock, Schenectady, N. Y. 


— Se Ga.—State Comm.—Jt. Bd. 


MC 58234, Sub. 5—Dahlonega-Atlanta Bus 
Line, Dahlonega, Ga., .common carrier 
application. 

May 24—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 301: 

MC 84728, Sub. 19—Safeway Trails, Inc., 
Washington, D.C. 

May 24—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

MC 87523, Sub. 4—Frank Cosgrove Trans- 
portation Co., BostOn, Mass. 

May 24—Buffalo, N. Y.—Hotel Buffalo—Ex- 
: aminer Swink: 

MC 104123, Sub. 55—John Schutt, Jr., Inc., 

Buffalo, N. Y., common carrier applica- 


tion. 

| 24—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
C 2759, Sub. 4—Schneider’s Truck Line, 
Lidgerwood, N. 
plication. 

May 24—Gering, Nebr.—Law Library—Ex- 
aminer Proudley: 

MC 109439—Merchants Transfer and, Stor- 

age Co., Scottsbluff Nebr., common car- 
rier application. 


D., common carrier ap- 





_.. ot -semamtgets, Ind.—Fed. Bldg.—4t. 


MC 10761 Sub 21 C—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


May 24—Indianapolis, Ind.—Fed. Bldg.—Jt 
Bd. 21: 


MC 10761, Sub. 21 C—Transamerican 
Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application. 


May 24—Indianapolis, Ind.—Fed. Bldg.—dJt. 
Bd. 21; 


MC 10761, Sub. 21 C—Transamerican 
Freight Lines, Inc., Detroit, Mich., com: 
mon carrier application. 


May —— Rock, Ark.—State Comm.—t. 
353 


MC 109835, Sub. 1—Burks Motor Freight 
Line, Inc., North Little Rock, Ark. 
sea on aire Wis.—State Comm. —tt. 

9 7 


MC 105988, Sub. 1—Northern Limited, Inc, 
Chicago, Ill. 
Sen N. J.—State Comm.—4Jt. Bd. 


MC 105626 Sub 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J, 
common carrier application. 

7. 24—Newark, N.J.—State Comm.—t. 
da. 3: 





learn .about . 
with .. 
ings in traffic. 


THE TRAFFIC SERVICE CORP., 815 Washington Bldg: 


Mr. Traffic Manager= 


**Here’s how you can help that 
young ‘comer’ in the field.’ 


You can help that young man in 
your department who wants to get 
ahead in traffic and transportation 
profession by giving him a home 
subscription to TRAFFIC WORLD. Re. 
Point out to that “junior” how jon Book 
TRAFFIC WORLD will help him 


If you are not already acquaintel 
with the help that TRAFF! 
SERVICE CORPORATION offer 
to students of traffic and trant 
portation . . . the below-cost st 
dent subscription rates The 
Traffic and Transportati 


Service Division . .. write 
- - and keep up. for full particulars. You'll & 
- all the latest happen- helping that young man... ani 


yourself, too! 


Washington 5, D. C. 
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WHO ALMOST SLEPT TOO LONG 


T. M. Stanton* was having a nightmare. For months 
he’d been preoccupied with the production problems 
of Empire Gadgets, Inc. So preoccupied, he’d even 
half-admitted to himself that he was devoting far 
less thought to national problems than a leading citi- 
zen should. But the urgency of his immediate inter- 
ests kept shoving these concerns into his subconscious 
mind. Now they were torturing his sleep. 

“T, M., old boy,” one spectre was saying, “how 
would you like a nice black depression to come along 
and swallow up your whole company?” And a green- 
eyed ogre leered, “While you’re neglecting your 
free-enterprise system, we’re moving in with another 
system !”’ 

Stanton’s body lurched. “No!” he thundered. 
Awakened, he scratched his head, murmuring, “‘Gad, 
what a dream! H-m-m—wonder what sort of contri- 
bution I ought to be making...” 


Here’s Something, Mr. President, 
You Ought to Do Right Away! 


Check up on the status of the Payroll Savings Plan 
in your company. By making U. S. Savings Bonds 
easily available to your employees ‘‘on the install- 
ment plan,” it benefits not only the employees but 
your business and the nation as well! Here’s how: 

(1) The Payroll Savings Plan builds financial se- 
curity for each participant. The Bonds pay $4 at 
maturity for every $3 invested. 


*This one is fictitious—but it might be any corporation president. 


ee 


(2) The experience of 19,000 companies operating 
the Payroll Savings Plan shows that it makes em- 
ployees more contented in their jobs—cuts down 
absenteeism—even reduces accidents! 

(8) The Plan helps to spread the national debt 
and thus helps secure your business future. How this 
works is clearly and briefly described in the free 
brochure shown below. 


Why Executive Backing Is Vital 


Employees still want the benefits of the Payroll 
Savings Plan. In fact, they need the P. S. P., because 
banks don’t sell Bonds on a partial-payment plan— 
which is the way most workers prefer to buy them. 
But war-time emotional appeals. are gone. Human 
nature being what it is, the success of the Plan in 
your company is liable to dwindle unless a respon- 
sible executive keeps promoting tt. 

So—today—check up on the status of the Payroll 
Savings Plan in your company. Act on your respon- 
sibility to see that it is vigorously maintained. 

The State Director will gladly help. 


Be sure to read this! “The National Debt and 
You,” a 12-page brochure, brings you the views 
of W. Randolph Burgess, Vice Chairman of the 
Board of The National City Bank of New York 
—and of Clarence Francis, Chairman of the 
Board, General Foods Corporation. Request your 
copy from the Treasury Department’s State Di- 
rector, Savings Bonds Division. 








The Treasury Department acknowledges with appreciation the publication of this message by 


TRAFFIC WORLD 


This is an official U. S. Treasury advertisement prepared under the auspices of the Treasury Department and The Advertising Council. 
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PRECISION TRANSPORTATION 


First in Size . . . Security .. . Service © 


World’s Largest long-distance 
movers of Household Goods, 
Office Furniture and Equipment. 


B:VAAIA)) 


VAN LIVES, we 


F. C. HOGUE, Vice-President —Traffic 
DENVER & RIO GRANDE WESTERN 
RAILROAD 
Rio Grande Building, Denver, Colorado 
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MC 105626 Sub 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
May 24—New York, N.Y.--641 Washington 

St.—Examiner Miller: 

MC-F 3765—William W. Patterson, Jr., and 
Rosario Spinella, control; Central New 
York Freightways; Inc.. purchase, (Por- 
tion), Gorea’s Motor Express, Inc. 

7, 24—Paducah, Ky.—U. S. Ct—Jt. Bd 


156: 
MC 109658—Marion Machine Works, Marion, 
Ky., common carrier application. 
MC 109700—Treat Bros., Cypress, Ill., com- 
mon . carrier application. 
May 24—Pittsburg Pa.—New Fed. Bldg.— 
Examiner Bradford: 
MC 104753 Sub 38—E. Brooke Matlack, 
Philadelphia, Pa. 
oe Paul, Minn.—State Comm.—4Jt. 
MC 107697, Sub. 1—Winnebago Lines, Inc., 
Fort Des Moines, Ia. 
May oe Wash.—Fed. Bldg.—Jt. Bd. 


MC 6156, Sub. 3—Eads Transfer, Inc., 
Olympia, Wash., common carrier applica- 

on. 

MC 85401, Sub. 1—Satterlee Transit Sys- 
tem, Bellingham, Wash., common carrier 
May lication. 

Boston, Mass.—New P. O. Bldg.— 
mays: Bd. 20: 

MC 95883, Sub. 2—Ramsey’s Incorporated, 
Haverhill, Mass., common carrier appli- 
cation. 

May 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Swink: 

MC 1658, Sub. 21—Shirks Motor Express 
Corp., Lacanster, Pa., common carrier 
ap lication. 7 

May 2 hicago, Ill.—P.O. Bldg.—Examiner 
Winson: 

MC-F 3652—Walter E. Maile, Sr., control; 
Royal Transit, Inc., purchase, (portion), 
Liberty Trucking Company. 

May 25—Dallas, Tex.—Baker Hotel—Exam- 
iner Borroughs: 

MC 12432-——Cooperative Information Bu- 
reau, Dallas, Tex., broker application. 
May 25—Detroit, Mich.—Hotel Ft. Shelby— 

Examiners Carter and Lawton: 
ee ay a4 Corp., et al. vs. A. C. &. Y. 
R. Co. et al. 
May's 25—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

MC 60120, Sub. 3—Wells Dray & Parcel, 
Moorehead, Minn., common carrier ap- 
plication. 

MC 109571—Olson Transfer, Fargo, N. D., 
contract carrier application. 

May 25—Indianapolis, Ind.—Fed. Bldg.—Jt. 
Bd. 21: 

MC 109612—Girtz Motor Express, Reming- 
ton, Ind., common carrier application. 

MC 109767—Culp Bros., Remington, Ind., 
common carrier application. 

May 25—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC 460, Sub. 5—Oklahoma Transportation 
Co., Oklahoma City, Okla., common car- 
rier application. 

MC 103739, Sub. 2—Clarksville Produce Co., 
Clarksville, Ark., common carrier ap- 


plication. 
Wis.—State Comm.—4Jt. 


MC 57641, Sub. 14—Cardinal Lines, Inc., 
Janesville, Wis., common carrier appli- 


cation. 
ea ae” “yam Wis.—State Comm.—2Jt. 
MC 57641, Sub. 15—Cardinal Lines, Inc., 
Janesville, Wis., common carrier appli- 

cation. 
> 9 reams Wisc.—State Comm.—ZJt. 


MC S764l, Sub. 13—Cardinal Lines, Inc., 
Janesville, Wisc., common carrier appli- 
cation. 

May 25—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

MC-F-3809—T. L. Nestor, et al., 
Nestor Bros., Inc., Purchase, 
Westchester Motor Lines, Inc. 


oe Se N. J.—State Comm.—Jt. Bd. 


MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier application. 

— oe, N. J.—State Comm.—ZJt. 
ey 

MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 

May 25—Pittsburgh, Pa—New Fed. Bldg.— 

’-. ‘Examiner Bradford: 

MC 65750 Sub 1—Shadyside Transfer & 
Storage Co., Inc., Pittsburgh, Pa., com- 
mon carrier application. 

May 25—San Francisco, Calif.—449 P. O. Bldg. 
—Examiner Linn: 

MC 73596 Sub 2—Ballard Storage and 
Transfer Co., St. Paul, Minn. 

May 25—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Simms: 

MC 52858, Sub. 5—Convoy Co., Seattle, 

Wash., common carrier application. 


Control, 
Portion, 
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CHANGES IN DOCKET 


Current cancellations and postpovie- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 58084, Sub. 3, assicned 
May 20, at Sioux City, ia., postponed tO 8 
date to be fixed. 

Hearing: in MC 57641, Sub. 14, assigned 
May 25, at Madison, Wisc., canceled. 

Hearing in MC 57641, Subs. 13 and 15, 
oumgped May 25, at Madison, Wisc., can- 
celed 

Hearing in MC 109603, assigned May 2, 
Atlanta, Ga., postponed to June 22, State 
Comm., Atlanta, Ga., before Jt. Bd. 157. 

Hearing in Mc 59852, MC 59852, Sub. 1 
and 2, assigned June io, Hotel Cleveland, 
Cleveland, Ohio, is transferred to June 10, 
Old P. O. Bldg., Cleveland, Ohio, before 
Examiner Bradford. 

Hearing in MC 94259, Sub. 1, assigned 
June 11, at State Comm.., Newark, N. J, 
transferred to June 11, at Sullivan Cty. 
—"s Union, Monticello, N. Y., before Jt, 

- * 

Hearing in MC 71096, Sub. 17, assigned 
June 14, at Hotel Cleveland, Cleveland, O,, 
transferred to June 14 at Old P. O. Bidg,, 
Cleveland, O., before Examiner Bradford. 

Hearing in MC 94259, Sub. 1, assigned 
June 14, at State Comm., Newark, N. J. 
transferred to June 14, at Sullivan Cty. 
— Union, Monticello, N. Y., before Jt, 
Bd. 3. 

Hearing in MC 172444, Sub. 1, assigned 
June 15, at Hotel Cleveland, Cleveland, O,, 
transferred to June 15, at Old P. O. Bidg., 
Cleveland, O., before Examiner Bradford. 

Hearing in MC-C-550, assigned June 15, 
at Washington, D. os postponed to July 13, 
at Washington, D. 

Hearing in MC 106914, Sub. 1, assigned 
June 16, at Hotel Cleveland, Cleveland, O., 
transferred to June 16, at Old P. O. Bldg. 
Cleveland, O., before Examiner Bradford. 

Hearing in’ MC 108446, Sub. 9, assigned 
June 17, at Hotel Cleveland, Cleveland, O., 
transferred to June 17, at Old P. O. Bldg., 
Cleveland, O., before Examiner Bradford. 

Hearing in MC 108485, Sub. 2, assigned 
June 18, at Hotel Cleveland, Cleveland, O., 


transferred to June 18, at Old P. O. Bldg., 
Cleveland, O., before Jt. Bd. 59. 
Hearing in’ MC 94259, Sub. 1, assigned 


June 18, at State Comm.., Newark, N. J., 

is transferred to June 18, at Sullivan County 

ga Union, Monticello, N. Y., before Jt. 
: 





May 25—Washington, D. C.—Argument: 
W 723 Sub 1—Patton-Tully Transportation 
Co. Extension, Chartering. 


May —_—— Ga.—State Comm.—ZJt. Bd. 


MC 109603—Loo-Mac Freight Lines, Mem- 
phis, Tenn., common carrier application. 


May 26—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Badian: 

MC 89221, Sub.- 1—Harford Motor Coach 
Co., Baltimore, Md., common carrier ap- 
plication. 

May 26—Boston, Mass.—New P. O. Bidg.— 
Examiner Garofalo: 

MC 51023 Sub 3—Balboni’s Norwood & 
Boston Ex. Co., Norwood, Mass., common 
carrier application. 

May 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Swink: 

MC 109478—Worster Motor Lines, North 
East, Pa. 
aminer Winson: 

MC-F 3680, Major A. Riddle, control; Han- 
cock Truck Lines, Incorporated, purchase 
(portion), Anderson Motor Service Com- 
pany. 

May © gaat Conn.—U. 8S. Ct.—Jt.: 

MC 64920, Sub. 4—J.-J. Vinci Coal Co., 
Middletown, Conn., contract carrier ap- 
plication. 


any Besse eeaapete, Ind.—Fed. Bldg.—Jt. 
~ 185% 
MC 10391, Sub. 5—R. H. Sterett, Inc. 
Cannelton, Ind., contract carrier applica- 


tion 
May. 26—Indianapolts, Ind.—Fed. Bldg.—tt. 


Bd. 

MC 109451, Sub. 3—Ecoff Trucking, Inc. 
Indianapolis, Ind., contract carrier ap- 
plication. 

May 26—Little Rock, Ark.—State Comm 
Examiner Gaffney: 

MC: 109792 EX—Keeling Freight Line, Shit 
ley, Ark., certificate of exemption. 
May 36—Little Rock, Ark.—State Comm.— 

Examiner Gaffney: 
MC 40925, Sub. 5—R. Smith, Russellville, 
Ark., common carrier application. 
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May 26—Newark, N. J.—State Comm.—Ex- 


aminer Dahan: 
MC 1756, Sub. 2—Peoples Express Co., New- 
ark, N. J., common carrier application. 


May 26—North Platte, Nebr.—Fed. Bldg.— 
Bd. 44: 


MC 103469, Sub. 10—H. H. Edwards, Scotts- 
bluff, Nebr., common carrier application. 


May 26—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 150: 


MC 13123 Sub 7—Wilson Freight Forward- 

ing Co., Cincinnati, O. 
May 26—St. Paul, Minn.—State Comm. Ex- 

aminer Joyner: 

MC 86648, Sub. 1—Biggar Bros., Winnipeg, 
Manitoba, Canada. 

MC 86648, Sub. 2—Bigger Bros., Winnipeg, 
Manitoba, Canada. 


May 26—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


80: 
MC 52920, Sub. 5—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 


rier application. 

MC 106289, Sub. 2—Skagit River Motor 
Lines, Inc., Seattle, Wash., common car- 
rier application. 

oy, 26—Washington, D. C.—Examiner Wil- 
iams: 

I. & S. M-2861—Household Goods from 
Large Industrial Areas. 

May 26—Washington, D. C.—Examiner Berry: 

FSA 17729, 18933 and 19312—Pulpboard from 
Southern ports to eastern ports. 

FSA 22714—Pulpboard from Panama City, 
Fla., to Bayonne and Clifton, N. J. 

May 26—Washington, D. C.—Division 4— 
Argument: 

Fmance 15470—Mo. and Ark. Ry. Co. Re- 
ceivers Abandonment. 

May 27—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Badian: 

MC 108642, Sub. 2—West Shore Lines, Inc., 
— Md., common carrier applica- 

on. 

— N. D.—State Capitol—Jt. 

MC 28661, Sub. 2—Interstate Transporta- 
tion Co., Bismarck, N. D. 

MC 28661, Subs. 3 ‘and 4~Interstate 
Transportation Co., Bismarck, N. D., 
common carrier application. 

— = Mass.—New P. O. Bldg.—Jt. 

MC 1940 Sub 18—Trailways of New Eng- 
land, Inc., West Springfield, Mass., com- 
mon carrier application. 


ny NO’ 


YOU’RE WAY AHEAD 
IN WISCONSIN WHEN YOU 
KNOW THE HANSEN METHOD 


Getting closer to your prospects is 
half the game. Keep spot stocks 
with Hansen in Milwaukee and you 
will make many sales in Wisconsin 
that depend on getting there today 
instead of tomorrow. 


Keep spot stocks with Hansen in 
Milwaukee and you will also get 
acquainted with lower distribution 
costs . . . because you pay Hansen 
only for the space and labor you 
use... and can keep your goods 
moving even if an emergency shuts 
your plant! ; 

By the way . . . Have you noticed 
the increased margins between LCL 
and Carload shipments under the 
new freight rates which add to 
advantages of spot stocks with 
Hansen? 


Represented by American Chain 


WISCONSIN'S LARG 


Chicago-New York, INTERLAKE TERMINALS, N.Y. 


ea Mass.—New P. O. Blidg.—Jt. 

MC 1940 Sub 19—Trailways of New Eng- 
land, Inc., West Springfield, Mass., com- 
mon carrier application. 

May 27—Chicago, Ill.—Main P.O. Bldg.— Ex- 
aminer Winson: 

MC-F 3685—Wm. C. Binz, et al., control; 
B. & R. Freight Lines, Inc., purchase, 
Herman L. Ranft. 

May 27—Fort Worth, Tex.—Fed. Bldg.—ZJt. 


Ba. TZ: 

MC 61440, Sub. 35—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common 
carrier application. : 

May 27—Harrisburg, Pa.—State Comm.—ZJt. 
Bd. 200: 

MC 109736, Sub. 1—Capitol Bus Co., Harris- 

burg, Pa., common carrier application. 
May esate Conn.—U. 8S. Ct.—Jt. Bd. 


227: 

MC 41741, Sub. 1—New Haven Trucking 
Co., Inc., New Haven, Conn., common 
carrier application. 

May 27—Indianapolis, Ind.—Fed. Bldg.—Jt. 
Bd. 21: 

MC 109529—D. T. Beltz, Marshall, Ill., com- 
mon carrier application. 

May 27—Indianapolis, Ind.—Fed. Bldg.—ZJt. 
Bd. 160: 

MC 109723—Stone Trucking Co., Dale, Ind., 
contract carrier application. 

May 27—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Jackson: 

MC 109817—Hoss Heavy Haulers, Laurel, 
Miss., Contract carrier application. 
May 27—Newark, N. J.—State Comm.—Ex- 

aminer Dahan: 

Mc 30852, Sub. 5—George B. Holman & 
Co., Inc., Rutherford, N. J., common 
carrier application. 

nae ~ Eee Pa.—New Fed. Bldg.— Jt. 

MC 109417—East Palestine Coach Lines, 
East Palestine, O., common carrier ap- 
plication. 

— Wash.—Fed. Bldg.—Jt. Bd: 


MC 107382, Sub. 1—Alaska Northern Trans- 
portation Co., Inc. 
MC 107383, Sub. 1—Alaska Northern Trans- 
portation Co., Inc. 
en D. C.—Examiner Han- 
ack: 
MC 9738, Sub. 4—Hagerstown Storage and 
Transfer Co., Hagerstown, Md., common 
carrier application. 
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Check with 
ROCK ISLAND &...@> 


for expert information without 
obligation! And for fast, efficient 
freight service - - « 





) Rock 
Island 


SHIP IT VIA 


ROCK ISLAND LINES 


The Road of Planned Progress 





































_ General Office 
126 N.. Jefferson St. 
Milwaukee 2, Wis. 


of Warehouses 


EST WAREHOUSE 





































































































1640 


May 27—Washington, D. C.—Examiner Flood: 
C 1316, Sub. _ we yer Transportation 
Co., Inc., Knoxville, Md., common car- 
rier application. 


May 27—Washington, D. C.—Argument—Di- 
vision 4: 
Finance 14636—Ga., Fla., & Ala. RR. Co. 
Reorganization. 


a, "Sippeagatea Ga.—State Comm.—Jt. Bd. 


MC 109774—Atlanta-Brooks Coach Line, 
—. Ga., common carrier applica- 
on. 
May 28—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 68: 
MC 66297, Sub. 2—R. M. Craumer, Balti- 
more, Md., contract carrier application. 
MC 109831—Gutenko & Irvin, Baltimore, 
Md., contract carrier application. 
MC 109832—C. G. Willner, Baltimore, Md., 
contract carrier application. 
May ae Mass.—New P. O. Bldg.—Jt. 


MC 30204 Sub 9—Hemingway Brothers In- 
terstate Trucking Co., New Bedford, 
Mass., common carrier application. 

May 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Swink: 

MC 66981, Sub. 4—Pontiac Auto Transport 
Co., Buffalo, N. Y., common carrier ap- 
plication. 

MC 109703—E. W. Dornan, Bliss, N. Y., 
contract carrier application. 

May 28—Chicago, Ill.—Main P.O. Bldg.—Ex- 
aminer Winson: 

MC-F 3777—Howard G. Mathews, purchase 
aw Libert Motor Freight Lines, 
ne. 

25 gh Worth, Tex.—Fed. Bldg.—Jt. 


MC 22920, Sub. 15—Reliable Motor Freight 
Line, Tulsa, Okla., common carrier ap- 
plication. 

May 28—Fort Worth, Tex.—Fed. Bldg.—Ex- 
aminer Gaffney: 

MC 30165, Sub. 58—English Freight Co.., 
— Tex., common carrier applica- 

on. 
May 28—Green Bay, Wis.—U.S. Ct., Exam- 
iner Joyner: 

MC 86648 Sub. 1—Biggar Bros., Winnipeg, 
Man., Canada, common carrier applica- 


tion. 
MC 86648 Sub. 2—Biggar Bros., Winnipeg, 
—" Canada, common carrier applica- 

on. 
May 28—Indianapolis, Ind.—Fed. Bldg.—Ex- 

aminer Minnet: 

MC 107933, Sub. 1—Murlogg Farm Van Co., 
Evansville, Ind., common carrier appli- 


cation. 
ae remem Wisc.—State Comm. Jt. 
eo 
MC 109724—J. Dewar, Waukesha, Wisc., 


contract carrier application. 
a N. J.—State Comm.—ZIt. 


MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
May 28—Newark, N. J.—State Comm.—Jt. Bd. 


3: 

MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier application. 

wage 3% “eae a.—New Fed. Bldg.— 


. Bd. 59: 
MC 109335 Sub 1—W. A. Henderson, Jea- 
nette, Pa., contract carrier application. 
May 28—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Bradford: 
MC 109656 Sub 1—R. L. Eisler, Somerset, 
Pa., common carrier application. 
en Wash.—Fed. Bldg.—Jt. Bd. 


MC 25643, Sub. 11—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 

May 28—Washington, D. C.—Jt. Bd. 108: 

MC 68167 Sub 21—Washington, Va., and 
Md. Coach Co., Inc., Arlington, Va., com- 
mon carrier application. 

May 31—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

Mc 50811, Sub. 1—W. D. Tynes Truck, 
Tylertown, Miss. 

May 31—Jackson, Miss.—Robert E. Lee Hotel 
Jt. Bd. 97: 

MC 107912, Sub. 3—Murphy Truck Line, 

Memphis, Tenn. 


June 1—Aberdeen, S. D.—Alonzo Ward Hotel 
—Jt. Bd. 26: 


MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, 8S. D. 
June 1—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 
MC 105103, Sub. 1—Harper Transfer Co.. 
Athens, Ga., common carrier application. 
June 1—Atlanta, Ga.—State Comm.—Ex- 
aminer bye 
MC 2484, Sub. 20—E. & L. Transport Co, 
—- Mich., common carrier appli- 
cation. 


June 1—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

Mc 108975—Kraft Motor Transportation, 
Inc., Newark, N. J. 

June 1—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

MC 96216 Sub 2—Roland J. Fontaine, Three 

— Mass., common carrier applica- 

on. 


June 1—Camden, N. J.—U. S. Ct.—Examiner 
Badian: ; 

MC 109266, Sub. 3—Contract Service, Inc., 
— Pa., contract carrier applica- 
tion. 

June 1—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

MC 107403, Sub. 39—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

June 1—Chicago, Ill.—Main P.O. Bldg.—Ex- 
aminer Joyner: 

MC 91910 Sub 5—W. O’Donnell, Jr., Elk- 
horn, Wis., contract carrier application. 

June 1—Fort Worth, Tex.—Fed. Bidg.—Ex- 
aminer Gaffney: 

MC 59531, Sub. 57—Auto Convoy Co., Dal- 
las, Tex. 

MC 71902, Sub. 49—United Transports, 
Inc., Oklahoma City, Okla. 

June 1—Jackson, Miss.—Robert E. Hotel— 
Jt. Bd. 14: 

MC 104683, Sub. 8—L. L. Majure, Meridian, 
Miss., common carrier application. 
June 1—Jackson, Miss.—Robert E. Lee Hotel 

—Jt. Bd. 14: 

MC 104683, Sub. 8—L. L. Majure, Meridian, 

Miss., common carrier application. 
June i—Madison, Wis.—State Comm.—Jt 


Bd. 111: 
MC 69224, Sub. 19—H & W Motor Express 
_ Co., Dubuque, Ia., common carrier ap- 
plication. 
—, 1—Madison, Wisc.—State Comm.—Jt 
d. 13: 


MC 109594—Jefferson Transfer, Jefferson, 
Wisc., contract carrier application. 
June 1—Madison, Wis.—State Comm.—ZJt. 


Bd. 13: 
MC 107840, Sub. 2—Gensler Bros., Shulls- 
burg, Wis., common carrier application. 
June 1—Newark, N. J.—State Comm.—ZJt. 


Bd. 3: 
MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
June 1—Newark, N. J.—State Comm.—4Jt. 


Bd. 3: 

MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier application. 

June 1—Pittsburgh, Pa—New Fed. Bldg.— 

Examiner Bradford: 

MC 109305 Sub 1—Pittsburgh-W.Va. Motor 
Freight, Pittsburgh, Pa. 

June 1—St. Paul, Minn.—State Comm.—Ex- 
aminer Winson: 

MC-F 3617—Oliver T. and Thomas J. 
Okellet, control; Ballard Storage and 
Transfer Co., lease, Ballard, Inc. 

June 1—St. Paul, Minn.—Examiner Winson: 
MC-F13618—Oliver H Thomas J. Skellet, 

control, Skellet Van & Storage Co. lease 
Ekellet Inc. 
—_ 1—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


0: 

MC 76054, Sub. 2—Kirkland Transfer Inc., 
Kirkland, Wash., common carrier appli- 
cation. 

oe Wash.—Fed. Bldg.—Jt. Bd. 


MC 109625—Bill’s Towing Service, Seattle, 
Wash., common carrier application. 
June 1—Springfield, I11—Fed. Bldg.—Jt. Bad. 


149: 

MC 41905, Sub. 4—TIllini Coach Co., Inc., 
Champaign, Ill., common carrier appli- 
cation. 


‘ 


TRAFFIC Wort 


—_—)_ aa Ill.—Fed. Bldg.—Jt. Ba, 


MC 74721, Sub. 19—Motor Cargo, Inc, 
Akron, O., common carrier application. 


June 1—Washington, D. C.—Examiner Walsh: 


27969—Agwilines, Inc., (Clyde _ Mallory 
Lines), et al. v. A. C. & Y. Ry. Co., e¢ al, 

June 1—Washington, D. C.—Examiner Walsh: 
28090—Tex-O-Kan Flour Mills Co. v. A. &§, 

Ry. Co., et al. 

June 1—Washington, D. C.—Examiner Walsh: 
13535—Consolidated Southwestern Cases. 
28023—Bull Steamship Line, et al. vs. A. 

& 8S. Ry. Co., et al. 

13800—J. A. Waldrop, et al. vs. A. T. & §, 
F. Ry, Co., et al. 

14880—Dallas Chamber of Commerce, e¢ al. 
vs. A. & R. RR. Co., et al. 

14416—Little Rock Board of Comm. vs. A. 
& S. Ry. Co., et al. 

15463—St. Louis Chamber of Comm. vs. A. 
& R. RR. Co., et al. 

I. & S. 2097 and I. & S. 2271—Rates to 
Southwestern Destinations. 

F. S. Appls. 565, 701, 634, 999, 1005, 4486, 
4487, 12442, 12543, 12446, 4648, 12555, 12524 
and Suppl., F. S. Orders 6500 and 9600— 
Rates from to and between points in 
Southwestern Territory. 

F. S. Appl. 12560—Commodity Rates from 
St. Louis, Mo., Central Freight Associa- 
tion Territory and Ohio River Crossings, 

F. S. Appl. 4491—Class and Commodity 
Rates to and from points in South and 
West. 

June 1—Washington, D. C.—Examiner Wil- 

liams: 

MC-F 3762—Saul C. Hoffberger, et al., con- 
trol: Motor Freight Express, purchase, 
Alko Express Lines. 

June 1—Washington, D. C.—Argument: 
28991—-Passenger Fares Between District 

of Columbia and Nearby Virginia. 

June 1—Wichita, Kansas—Hotel Lassen— 

Examiner Morris: 

MC 31491, Sub. 4—Western Truck and 
Supply Co., Inc., Dodge City, Kans. 
common Carrier application. 

Mc 31491, Sub. 5—Western Truck and 
Supply Co., Inc., Dodge City, Kans., 
common carrier application. 

June 2—Atlanta, Ga.—State Comm.—Exam- 

iner Yardley: 

MC 504, Sub. 7—Harper Motor Lines, El- 
berton, Ga., common carrier application. 

June 2—Boston, Mass.—New P. O. Bldg.— 

Jt. Bd. 20: 

MC 75874 Sub 17—Boston & Me. Transpor- 
tation Co., Boston, Mass., common car- 
rier application. 

June 2—Boston, Mass.—New P.O. Bldg— 

Examiner Garofalo: 

MC 108983 Sub 1—Motor Leasing, Inc. 
Portland, Me. 

June. 2—Camden, N. J—U. S. Ct—Jt. Bd. 

232: 

Mc 68474, Sub. 2—Deep Sea Trans. Co. 
Inc., Boston, Jamaica Plain, Mass. 
June 2—Camden, N. J.—U. S. Ct.—Examiner 

Badian: 

MC 76478, Sub. 1—D. Sabatelli, Lima, Pa., 
common carrier application. 

June 2—Chicago, Ill.—Main P.O. Bldg.,—Ex- 

aminer Joyner: 

MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 

June 2—Dallas, Tex.—Baker Hotel—Examiner 


yle: 

Finance 16092—Application of Texas Elec- 
tric Railway Company for permission to 
abandon its entire line consisting of its 
Dallas-Denison. Division. and Dallas- 
Waco Division and to abandon operation 
under’ trackage rights all between Deni- 
son and Waco in counties of Grayson, 
Collin, Dallas, Ellis, Hill and McLennap 
Counties, Texas. 

June 2—Forth Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 

MC-F 3775—L. F. Skaggs, control; Mid- 
continent Freight Lines, Inc., purchase, 
R. C. Crawford. 

vey Spee Wis.—State Comm.—tt. 


. 96: 
~*~ 701, Sub. 7—J. M. Sweeney, Dubuque, 
¥ 
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Numerous ideal industrial sites strategically 
located are available for many types of 
business ‘on the “Great Western”. 


Close access to rich markets and sources of 
raw materials coupled with favorable freight 
rate structures assure profitable production. 


GEORGE R. GREGG, General Traffic Manager 
CHICAGO, ILL. 


ICAGO GREAT 


INDUSTRIAL SITES 


Availability of labor— skilled and semi-skilled 
-abundant water-fuel-power-low tax 
rates—and fast, adequate transportation fa- 
cilities, merit your consideration. | 


Confidential service to management-our 
experience is at your disposal. 


B. R. HARRIS, General Industrial Agent 
CHICAGO, ILL. 


WESTERN RAILWAY 


THE CORN BELT ROUTE 










Nation-Wide Warehousing and Distribution 





WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 


Buffalo 13, N. Y. Buffalo 
Merchandise Whse., Inc. 
Chicago 7, Ill. Crooks Ter- 
minal Warehouses, Inc. 
Clarksburg W. Va. General 
Storage Co. 

Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
Green Bay, Wis. leicht 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks 
Terminal Warehouse, inc. 


los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwavkee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie Wil- 
helm Whse. Co., Inc. 

San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3fPa. Quackenbush 
Warehouse Co. 

Seattle 5, Wash. Seattle Ter- 
minals, Inc. 


Consult nearest member or our New York office. 


nterlake Jerminals: 


GEORGE G. RODDY 
Vice P 4 Ge 


Mo 


271 MADISON AVE. NEW YORK 16 


MURRAYHILL 5-8397 











CHICAGO and 
NORTH WESTERN SYSTEM. 


+ 








June 2—Madison, 


June 





Wis.State Comm.—ZJt. 
Bd. 111: 


MC 109280, Sub. 1—Terminal Warehouse 
& Storage Co., Dubuque, Ia., common 
carrier application. 


June 2—New Orleans, La.—Jung Hotel—ZJt. 


Bd. 28: 

Mc 57946, Sub. 3—England Transportation 
Co., Inc., New Orleans, La., common 
carrier application. 


June 2—Newark, N. J.—State Comm.—Ex-~- 


aminer Dahan: 
MC 109798—B. Butkus, Kearny, N. J., con- 
tract carrier application. 


June 2—Portland, Ore—Multnomah Hotel 


—Jt. Bd. 81: 

MC 2862, Sub. 26—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

MC 7155, Sub. 3—R. Williams, Silverton, 
Ore., common carrier application. 


June agree Paul, Minn.—State Comm.—2Jt. 
5: 


Bd. : 

MC 95223, Sub. 3—Elliott Transportation 
Co., Fergus Falls, Minn., common car- 
rier application. 


June 2—Springfield, Ill—Fed. Bldg.—Exam- 


iner Minnet: 
MC 89611, Sub. 4—E. Ulrich, Olney, IIl.. 
common carrier application. 


2—Washington, D.C.—Commissioners 
Rogers, and Alldredge, and Examiners 
Stiles, Cummings, Aplin, Vandiver, Kas- 
sel, and Boisseree: 

29555—-Pick-up and delivery services by 
railroads 

MC-C 542—Pick-up and delivery services by 
motor carriers. : 

29556—Charges on small shipments by 
railroads. 

MC-C 543—Charges on small shipments by 
motor carriers. 

Hearing on common record to receive 
cost evidence; followed by separate hear- 
ings in 29555 and MC-C 542, before Com- 
missioner Rogers and Examiners Stiles, 
Aplin and Boisseree; and in 29556 and 
MC-C 543, before Commissioner Alldredge, 
= Examiners Cummings, Vandiver, and 

assel. 


June 2—Washington, D. C.—Argument: 

29769—Standard Oil Company of New 
Jersey vs. Abilene & Southern Railway 
Company, et al. 

29504—New England Motor Rate Bureau, 
Inc. vs. Julius Beleich, doing business 
as New York Philadelphia Dispatch, et 
al. 


June 3—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

MC 109683—Grassman’s Express, Elmer, 
N. J., common carrier application. 
June 3—Chicago, Ill—Main P.O. Bldg.,—Ex- 

aminer Joyner: 
MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 
June 3—Dallas, Tex.—Baker Hotel—Examiner 


Lyle: 

Finance 15784—Application of Paris and 
Mt. Pleasant R.R. for a certificate to 
construct and operate an extension of 
its line of railroad from Mt. Pleasant to 
Veals, Tex. 

June 3—Indianapolis, Ind.—Fed. Bldg.,—Ex- 
aminer Harrison: 

MC 109541—C. & H. Trucking Co., Mentone, 
Ind. common carrier application. 

June 3—New Orleans, La.—Jung Hotel—Jt. 


Bd. 153: 

MC 104210, Sub. 16—Transport Co., Corpus 
Christi, Tex. 

June 3—Newark, N. J.—State Comm.—Ex- 
aminer Dahan: 

Mc 89697, Sub. 6—J. G. Krajack, Sr.. 
Roselle Park, N. J., common carrier ap- 
plication. 

June 3—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Bradford: 

MC 24136 Sub 4—Harrison-Shields, Pitts- 

burgh, Pa., common carrier application. 
June 3—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 81: 

MC 72524, Sub. 3—M. N. Markle, Pendleton, 
Ore., common carrier application. 

June 3—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 45: 

MC 109660—Hood River-Parkdale Stages, 
Hood River, Ore., common carrier appli- 
cation. 

June 3—Sioux City, Ia—Warrior Hotel—Ex- 
aminer Winson: 

MC-F 3647—Fay V. Watson, et al., Control; 
Watson Bros. Van Lines and Heavy 
Hauling Co., Purchase, A. R. Robinson. 

June 3—Springfield, I1l—Fed. Bldg.—Exam- 
iner Minnet: 

MC 109773—C. Jeffries, Effingham, Ill., con- 
tract carrier application. 

June 3—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 146: 

MC 102150, Sub. 7—Wessels Transportation 

Co., Clear Lake, Ia., common carrier ap- 
plication. 


June 3—Washington, D. C.—Examiner A\bys: 


TRAFFIC Wort 


Finance 16084—Application of Reading 
for authority under Section 5 (2) of 
Interstate Commerce Act to acquire con. 
trol of president and managers of Mi 
Creek and Mine Hill Navigation anq 
RR. Co., Mount Carbon and Port Carboy 
RR. Co., and president and manager; 
of Schuylkill Valley Navigation and RR 
Co., through ownership of stock of such 
—— as consistent with public ip. 

erest. 


om. teen ge D. C.—before Commis. 
sion: 

MC 7777, Sub. 19—Rose Line Transportg- 
tion Co., Des Moines, Ia., contract car. 
rier application. 

June 3—Washington, D. C.—Argument: 

I. & S. 5391—Deming Rate Provision. 
Ocean-Rail to Southwest. 

ae! ae gee Kans—Hotel Lassen—Jt, 

MC 91568, Sub. 1—Looney Truck Service, 
McPherson, Kans., common carrier ap- 
plication. 

June 4—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

MC 12439—Roamer Tours, Laureldale, Pa, 
broker application. 

June 4—Chicago, Ill.—Main P.O. Bldg.—kx. 
aminer Joyner: 

MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 

June 4—Indianapolis, Ind.—Fed. Bldg.—kx. 
aminer Harrison: 

MC 106943, Sub. 1—Eastern Motor Express, 
Inc., Terre Haute, Ind. 

se. — Wis.—State Comm.—tt. 

MC 47309, Sub. 5—Klug & Son, Kenosha, 

Wis., contract carrier application. 
June 4—Madison, Wis.—State Comm —IJt 


Bd. 96: 

MC 107099, Sub. 1—Downs Motor Trans- 
port, Inc., McHenry, Ill., common carrier 
application. 

June 4—Montgomery, Ala.—State Comm— 
Jt. Bd. 100: 

MC 176177, Sub. 144—Baggett Transporta- 
tion Co., Birmingham, Ala. 

June 4—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 109447—Refrigerated Transit, Inc., St. 
Louis, Mo. 

—" 4—Newark, N. J.—State Comm.—Jt. Bd. 


MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J, 
common carrier application. 

June 4—Newark, N. J.—State Comm—tt. 


na. 3: 

MC 105626, Sub. 1—Hawthorne-New York 

DeLuxe Coach Line, Hawthorne, N. J. 
June 4—Pittsburgh, Pa.—New Fed. Bldg— 
Examiner Bradford: 

MC 1796, Sub. 2—R. J. Leiper, Beaver 

Falls, Pa., common carrier application. 
June 4—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 

MC 109592—A. B. Bishop,, Pasco, Wash, 
contract carrier application. 

June 4—Portland, Ore—Multnomah Hotel— 
Examiner Simms: 

MC 109734, Sub. 2—Pacific Inland Trans- 
port, Ltd., Portland, Ore., common catl- 
rier application: 

June 4—Washington, D. C.—Examiner Croft: 

MC 86761 (BMC 8)—Gulf Transport Com- 
pany, Mobile, Alabama. 

June 4—Washineton, D. C.-—Examiner Albus: 

Finance 16056—Application of B. & 0. 
RR. Co. for authority under Section 
5(2) of Interstate Commerce Act t0 
modify operating agreement with O. & 
L. K. RR. Co., as consistent with public 
interest. 

June 4—Wichita, 
Bd. 52: 

MC 30608, Sub. 4—Southern Kansas Grey- 
hound Lines, Inc., Kansas City, Mo. 
common carrier application. 

=, ea Kans—Hotel Lassen—Jt. 

MC 55999, Sub. 2—Western Plains, Lines, 
St. Francis, Kans., common carrier ap 
plication. 

June 7—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC 104887, Sub. 2—American Van & Stor- 
age, Inc., Miami, Fla., common carrier 
application. 

June 7—Camden, N. J—U. S. Ct.—Examinel 
Badian: 

MC 100592, Sub. 1—J. Stuffo, Philadelphia, 
Pa., contract carrier application. 

June 7—Camden N. J. U. S. Ct.—Examine! 
Badian: 

Mc 100174, Sub. 5—J. Calhoun, Philadel- 
phia, Pa., common carrier application. 

June 7—Chicago, Ill.—Main P.O. Blig—B 
aminer Myers: 

MC . 43038 Sub 341—Commercial Carriers 
Ine., Detroit, Mich., common carrier 8?" 
plication. 


Kans—Hotel Lassen—Jt. 
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May 22, 1948 


June 7—Cleveland, O.—Hotel Cleveland—Jt. 


Bd. 117: 
Mc 66562, Sub. 855—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 
June 7—Fort Worth, Tex.—Fed. Bldg.—Ex- 
aminer Gaffney 

Mc 109803—Phil Randol & Co., Odessa, 
Tex., contract carrier application. 

June 7—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Harrison: 

MC 109175—Bailey Trucking, Inc., Union 
City, Ind. 

June 7—Laredo, Tex.—U. S. Ct.—Examiner 

Finance 15947—Application of Interna- 
tional-Great Northern R.R. for authority 
under Section 5(2) of Interstate Com- 
merce Act, to operate by means of track- 
age rights over or joint use of tracks 
extending from frorthern approach to 
International R.R. bridge, at or near 
Ventura street, in Laredo, Tex., to 
boundary line between United States of 
America and Republic of Mexico, at or 
near center of said bridge, all in Webb 
County, Tex. 

June 7—Madison, Wis.—State Comm.—ZJt. 
Bd. 13: 

MC 19778, Sub. 23—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co., Chicago, Ill. 
June 7—Montgomery, Ala.—State Comm.— 

Jt. Bd. 98: 

Mc 2908, Sub. 7—Capital Motor Lines, 
Montgomery, Ala., common carrier ap- 
plication. 

Jure 7—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 23699, Sub. 1—Walton P. Davis Co, 
Inc., Locust Valley, N. Y., common car- 
rier application. 

MC 88000, Sub. 2—I. Dibner, Waterbury, 
Conn., contract carrier application. 


June 7—Newark, N. J.—State Comm.—Jt. Bd. 


3: 

MC 105626 Sub 
Deluxe Coach Line, Hawthorne, 
common carrier application. 


June 7—Newark, N. J.—State Comm.—ZJt. 


Bd. 3: 

MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
June 7—Portland, Ore.—Multnomah Hotel— 

Examiner Simms: 
Mc 52858, Sub. 7—Convoy Co., Seattle, 
Wash., common carrier application. 


June 7—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 172: 
MC 109735—-F. W. Clark, North Bend, Ore., 

common carrier application. 


aa = Paul, Minn.—State Comm.—ZJt. 

. 142: 

MC 109841—Bill Weinberger, Wis., 
common carrier application. 

June 7—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Winson: 

MC-F 3496—H. M. Florman, Control: Asso- 
ciated Transports, Inc., Purchase, Speed- 
way Transports, Inc., and (Portion) 
Automobile Convoy Co. 


a. i—Washington, D. C.—Examiner Wil- 

ams: 

MC-F 3538—D. W. Thomas, control; 
Chesapeake Western Railway, purchase, 
Richmond, Harrisonburg Freight Lines, 
Incorporated. 

June 7—Wichita, Kans—Hotel Lassen—Ex- 
aminer Morris: 

MC 529, Sub.. 1—Winfield Bus Service, 

nna, Kans., common carrier applica- 
on. 

June 8—Amarillo, Tex.—Herring Hotel—Ex- 
aminer Gaffney: 

MC 107698, Sub. 2—J. & L. Transport Co., 
Inc., Lubbock, Tex., common carrier ap- 
plication. 

June 8—-Camden, N. J.—U. 8S. Ct.—Examiner 
Badian: 

MC 108704, Sub. 1—E. and W. Tanklines, 
Inc., Philadelphia, Pa., common carrier 
application. 


be 4 ‘SY aaa Ill.—Main P. O. Bidg.—Jt. 


MC 35628 Sub 118—Interstate Motor Freight 
System, Grand Rapids, Mich., common 
Carrier application. 


bx" f-Chicage, Ill.—Main P. O. Bldg.—Jt. 
me a03066 Sub 3—Economy Transport, El- 
June ¢—Cieveland, 0.—Hotel Cleveland—Jt. 


MC * (09775—Manfredi Motor Trucking, 
Novelty, O., contract carrier application. 


—. indianapolis, Ind.—Fed. Bldg.—Jt. 


Mc 76535—Miller’s Tours. Muncie, Ind. 
Ng 335, Sub. 1—Miller’s Tours, Muncie, 


June §— ~Madison, Wis.—State Comm.—Ex- 
aMiner Hurley: 

MC 30337, Sub. 36—Kenosha Auto Trans- 

Port Corp., Kenosha, Wis. 


1—Hawthorne-New York 
BR. dy 


Owen, 








a. Da -aecmmames Ala.—U. 8S. Ct.—Jt. 
MC 61788, Sub. 8—D & D Transportation 
Co., Dothan, Ala., common carrier ap- 


plication. 
Ala.U. 8S... Ct.—Jt. 


June 8—Montgomery, 
Bd. 100: 
MC 65697, Sub. 14—Theatres Service Co., 
Atlanta, Ga., common carrier applica- 
tion. 

June 8—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 26664, Sub. 2—H B. Watts Floral 


Park, N. Y 
MC 29660, Sub. 4—Herman Lozowick 
Trucking Co., Newark, N. J., contract 
carrier application. 
a: 8—Newark, N. oe Comm.—Jt. Bd. 


MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier r application. 

June — —State Comm.—ZJt. 


MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 


June 8—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 172: 

MC 39063, Sub. 12—Union Pacific Stages, 
Inc., Omaha, Nebr., common carrier pg 
plication. 

oo; ce ce Ore.—Multnomah Hotel — 
t 11 

MC 178786, Sub. 165—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

June 8—Portland, Ore.,—Multnomah Hotel— 
Jt. Bd. 172: 

MC 9251 Sub. 1—S.&M. Truck Line, Silver- 
ton, Ore., common carrier application. 
— herr > Paul, Minn.—State Comm.—ZJt. 

5: 

MC 60325, Sub. 1—Jefferson Transportation 
Co., Minneapolis, Minn., common carrier 
application. 


June 8—San Francisco, Calif.—P. O. Bldg.— 
Examiner Linn: 
MC-F 3584—W. W. Miles and Pat L. Nolet, 
purchase, H. A. Luallen. 
MC-F 3585, W. W. Miles and Pat L. Nolet, 
purchase, C. L. Coffee and Jake Stokes. 
June 8—Washington, D. C.—Examiner Cox: 
MC-F-3815—Carroll J. and Galen J. Roush 
—Control, Roadway Express, Inc., Pur- 
chase, Portion, Dudley P. Warner. 


—“~?; 8—Washington, D. C.—Examiner Johns- 
on: 
I. & S. M-2824—Minimum Charge Per- 
Shipment, East, New England. 
June 8—Washington, D. C.—Examiner Cox: 
MC-F 3790—Carroll J. and Galen J. Roush, 
Roadway Express, Inc., purchase (por- 
tions), George W. Brown; John Condon 
and Michael Condon; and Ethel M. Zim- 
merman. 


Jd as 2 oa, D. C.—Examiner Wil- 


F. S. A. 23096—Iron and Steel Articles from 
Guaiceeene Ind. 
June 9—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 
McC 43709, Sub. 11—W. Hunter Atkinson, 
Inc., Philadelphia, Pa., contract carrier 
application. 


June 9—Chicago, Ill—Main P. O. Bldg.— 
Examiner Myers: 
MC 21995, Sub. 10—Safeway Truck Lines, 
Chicago, Til. 
oe. ee, 0O.—Hotel Cleveland—ZJt. 
MC 1658 Sub 22—Shirks Motor Express 
Corp., Lancaster, Pa., common Carrier 
application. 


June 9—Indianapolis, Ind.—Fed. Bldg.—ZJt. 


Bd. i: 

MC 109786—W. C. Hargis & Son, Terre 
Haute, Ind., common carrier application. 

June 9—Madison, Wis.—State Comm.—Ex- 

aminer Hurley: 

MC 3343, Sub. 15—South Park Transfer 
Co., Rockford, Ill., contract carrier ap- 
plication. 


June a Wis.State Comm.—Jt. 


McC 109546—H. P. 
Mukwonago, Wis., 
plication. 

June ee, 
Bd. 157 

MC 108960, Sub. 
Wehadkee, Ala., 
cation. 

MC 108961, Sub. 1—Randolph County Bus 
Line, Woodland, Ala., common carrier 
application. ¢ 

June 9—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 109070, Sub. 1—Empire Moving & 
Storage Co., Bayonne, N. J. 

June 9— ewark, N. J.—State Comm.—Ex- 
aminer Dahan: 
MC 109578—C. B. moter Express & Truck- 
ing Co., Brooklyn, N. Y. 


Vanderburg & Sons, 
common carrier ap- 


Ala.—U. 8S. Ct—ZJt. 


1—Arrington Bus Line, 
common carrier appli- 
























































































SHIP 





The“Can Do’ Line 
of the 
Upper Midwest 


United Wherever 


YOU MOVE PERSONNEL 


Let UNITED VAN LINES pre-plan your Long 
Distance Moves anywhere—any time! Call 
your UNITED agent—see Classified Telephone 


Directory or wire Moving Headquarters 


LINES, Inc. 


MAIN OFFICES: ST. LOUIS 12, MISSOURI 





SHORTEST 
GREAT LAKES 
TO GULF 


CHICAGO 
MEMPHIS 
NEW ORLEANS 




























































































WORTHINGTON 






188 Liberty St. 
Springfield 4, Mass. 





ALASKA 








AIR SERVICE 


June ae Ore.,—Multnomah ' Hotel— 
Jt. Bd. 45: 

MC 32882 Sub. 16—Columbia Commercial 
Transport Co., Portland, Ore., common 
carrier application. 

a er and, Ore.,—Multnomah Hotel— 

MC 32882 Sub. 17—Columbia Commercial 
Transport Co., Portland, Ore., common 
carrier application. 

vane. a tar, Paul Minn.,—State Comm., Jt. 

MC 19595 Sub. 1—Allison and Troge, Osage, 
Ia., common carrier application. 

June 9—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Morris: 

MC 101747, Sub. 4—HYT, Des Moines, Ia., 

common Carrier "Hex —Herr 
June 10—Amarillo, ex.—Herring Hotel— 
Examiner Gaffney 

MC 59680, Sub. 71-Strickland Transporta- 
tion Co., Inc., Dallas, Tex. 

June 10—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 99: 

MC 42318, Sub. 22—Howard Hall Co., Inc., 

Birmingham, Ala., common carrier ap- 


plication. 
June 1(—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 
MC _ 109844—Salem County Coach Co 


Pennsgrove, NM. J., 
plication. 
June 10—Chicago, Ill—Main P..O. Bidg.— 


Jt. Bd 54: 
McC 24630, Sub. 12—Schnathorst Truck 
Lines, Marshalltown, Ia., common car- 
. rier application. 
June 10—Chicago, lll—Main P. O. Bldg.— 
Jt. Bd. 13: 

MC 109524—Quality Milk Service, Inc., 
Burlington, Wisc., contract carrier ap- 
plication. 

June 10—Cleveland, O.—Hotel Cleveland— 
Examiner Bradford: 
MC 59852—All States Freight, Inc., 


common Carrier ap- 


Akron, 


G. 
MC 59852 Sub 1—All States Freight, Inc. 
MC 59852 Sub 2—All States Freight, Inc. 









The LIFELINE of INDIANA 


ORIENT Air FREIGHT TERMINAL CO. 


BOEING FIELD, SEATTLE 8, WASHINGTON 
Telephone LAnde~ 261! 
— 


Teletype SE 172 





June 10—Indianapolis, Ind.—Fed. Blade. 





Chicago, Indianapolis and Louisville Railway Company 





TRAFFIC V" 


Bd. 72: 


MC 101873 Sub 1—Swallow Coach Line 
Inc. of Ind.;, Champaign, Ill. ‘ 
MC 108905 Sub 4—Jasper & Chicago Motor 
Express, Inc., Jasper, Ind., commor car. 
rier application. 
June 106—New York, N. Y.—641 Washir:gtop 
St.—Examiner Kobernusz: 
MC 109591—David & Samuel Krasi! )VSky 
Trucking, Inc., New York, N. Y. 
June 10—Newark, N. J.—State Comm —ky. 


aminer Dahan: 

MC 85239, Sub. 8—Weimar Storage Co, 
Inc., Elizabeth, N. J., common c rrier 
application. 


June 10—Portland, Ore.,—Multnomah Hote]— 
Examiner Simms: 
MC 52858 Sub. 8—Convoy Co., Portland, 


Ore., cOmmon carrier application. 
June 10—Portland, Ore.,—Multnomah Hote]— 
Jt. Bd. 172: 
MC 100409 Sub.-1—C. Jacobson, Lakeside, 
Ore., common carrier application. 
oe. Saget Paul, Minn.,—State Comm., Jt, 
MC 109929—C. Thorson, St. Ansgar, Ia, 
common carrier application. 
June 10—Washington, D. 
Johnston: 
I. & S. M-2844—Asbestos Roofing Materials 
from, to, within South. 
whe eae D. C.—Examiner Wil- 
iam 
I. - S. M-2865—Classifications, synthetic 
cloth or sheeting, woven. 
June 10—Wichita, Kan.,—Hotel Lassen, Ex. 
aminer Morris: 
MC 40215 Sub. 
Salina, Kan. 
June 11—Amarillo, Tex.—Herring Hotel—it. 
Ba. 77: 
MC 61120, Sub. 9—Texas, New Mexico and 
Oklahoma Coaches, Inc., Lubbock, Tex, 
common carrier application. 


C.—Examine 


5—Richardson Transfer, 





The new swift running Monon, complete- 
ly modernized in motive power and 
freight carrying equipment, is now more 
than ever “The Lifeline of Indiana.” 
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june 11—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 99: 

MC 42318, Sub. 23—Howard Hall Co., Inc., 
Birmingham, Ala., common carrier ap- 
plication, 

June 11—Chicago, Ill—Main P. O. Bldg.— 
Examiner Myers: ° 

Mc 64932—Sub. 52—Rogers Cartage Co.; 

Chicago, Tl. 


June 11—Chicago, Ill—Main P. O. Bldg— 
Jt. Bd. 149: 

Mc 12437—Circle Tours, Rock Island, 
Nebr., common carrier application. 
June 11—Harrisburg, Pa.—State Comm.—Ex- 

aminer Badian: 
Mc 57591, Sub. 4—Evans Delivery Co., 
Pottsville, Pa., common carrier applica- 


tion. 

MC 108412, Sub. 2—Watsontown Trucking 
Co., Watsontown, Pa., common carrier 
application. 

June 11—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Harrison: 

MC 102929 Sub 8—National Driveaway Sys- 
tem, Elwood, Ind., common carrier ap- 


plication. 
Calif—Fed. Bldg.— 


June 11—Los Angeles, 
Examiner Lyle: 

Finance 16054—Application of Pacific Elec- 
tric R.R. for authority under Section 5 
(2) of Interstate Commerce Act for au- 
thority to purchase and operate a line 
of railroad owned by Southern Pacific 
R.R. between Dyer and New Delhi, Calif. 

June. 11—Medford, Ore.—Fed. Bldg—Jt. Bd. 


11: 

MC 42487, Sub. 173—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
tier application. 

cs | 11—Medford, Ore.,—Fed. Bldg., Jt. Bd. 


1: - 

MC 108472 Sub. 8—Klamath Freight Lines, 
Klamath Falls, Ore., common carrier ap- 
plication. 

June 11—Newark, N. J.—State Comm.—Ex- 
aminer Dahan: 

MC 96561—Waltons Moving & Express Co., 
Bloomfield, N. J. 

June 11—Newark, N. J.—State Comm.—Jt. 


Bad. 3: . 
MC 94259, Sub. 1—M. Goldstein, Brooklyn, 
N. Y., common carrier application. 
= oe Paul, Minn.,—State Comm., Jt. 
MC 109909—Darling Truck Service, Apple- 
ton, Minn., common carrier application. 
June 11—Wichita, Kan.,—Hotel Lassen—Ex- 
aminer Morris: 
MC 109279—A. H. Ballinger, Augusta, Kan., 
common carrier application. 
June 14—Atlanta, Ga.—Jt. Bd. 131: 
MC—108981—Sub. 1—B. Lamb, Buffalo, 
Ala., common carrier application. 
June 14—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 100: 
MC 2890, Sub. 15—American Buslines, Inc., 
ped Tll.. common carrier applica- 
() 
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June 14—Chicago, Ill.—Main P. O. Bldg— 
Examiner Myers: 

MC 92722, Sub. 6—Robert R. Walker, Inc.. 
South Bend, Ind., common carrier ap- 
Plication. ; 

June 14—Cleveland, O.—Hotel Cleveland—Ex- 
aminer Bradford: 

MC 71096 Sub 17—The Norwalk Truck Line 
Co., Norwalk, O., common carrier appli- 
cation. 

June 14—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 106297 Sub 19—Mid-States Trailer 
Transport, Inc., Chicago, Ill. 

MC 109761—C. Subler, Versailles, O., con- 
tract carrier application. 

June 14—Dubuque, Ia.,—U.S. Ct., Examiner 
Messer: 

MC 69224 Sub. 1—H&W Motor Express Co., 
Dubuque, Ia. 

June 14—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 1103, Sub. 9—Kofman’s and Keystone 
Moving and Storage Co., Bellefonte, Pa., 
common carrier application. 

June 14—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 30244 Sub 8—Shoemaker Brothers, Inc., 
State College, Pa., common carrier ap- 

j Plication. 

es 3 a ig atison, Wis.—State Comm.—Jt. 


MC 106714, Sub. 1—Higgins Transportation, 
Richland Center, Wis., common carrier 
application. 


we it Newark, N. J.— State Comm.—Jt. 


MC 94259, Sub. 1—M. Goldstein, Brooklyn, 
J . » common carrier application. 
une 14—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Gaffney: 
C 75380 Sub 1—W. G. Shayler, W. T. 
Shayler, Guardian, Oklahoma City, Okla. 
lu common carrier application. 
ne 14—Pittsburgh, Pa.—State Comm— 
ogekeniner Griffin: 
32—Harrison Construction Co., et al. 
Vv, Penn., RR. 


any 





June 14—Pittsburgh, Pa.—State Comm.—Ex- 
aminer Griffin: 
29942—-Patterson Foundry & Machine Co., 
v., Misso Pac RR et al. 


June 14—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Masoner: 
Mc 109795—F. Bundy, Benton, Ill., com- 
mon carrier application. 


June 14—San Francisco, Calif.—U. S. P. O. 
and Ct. Bldg.—Examiner Lyle: 

Finance 160 Application of Southern 
Pacific Co. for authority under Section 
5(2) of Interstate Commerce Act to ac- 
quire control by purchase of stock of 
Union Belt Ry. of Oakland, whose prop- 
erties are located in California. 


June 14—San Francisco, Calif—U. S. P. O. 


Driwew 
FOR LONG DISTANCE MOVING - 


Offices and Depositories in principal Western Cities 


LOS ANGELES SEATTLE 

& Ct.—Examiner Lyle: OAKLAND BERKELEY WILMINGTON DENVER 

Finance 16053—Application of Southern HOLLYWOOD BURLINGAME — VAN NUYS OMAHA 

Pacific Co., for authority to acquire con- SANTA MONICA SACRAMENTO SANTA BARBARA DALLAS 
trol through ownership of stock of the BEVERLY HILLS FRESNO PORTLAND FORT WORTH 
Dawson Ry. Co. GLENDALE SAN DIEGO SPOKANE SIOUX CITY 

June 14—San Francisco, Calif.—U. S. P. O. PASADENA  LONGBEACH TACOMA BOISE 
& Ct. Bldg.—Examiner Lyle: SAN FRANCISCO SALT LAKE CITY VANCOUVER 


Finance 16113—Application under Section 
5(2) of Interstate Commerce Act by 
South Francisco Livestock Handling Co. 
to renew lease of facilities used for 
loading and unloading of rail borne 
livestock at South San Francisco Union 
Stockyards, South San Francisco, Calif.. 
and The Stockton Union Stockyards. 
Stockton, Calif. 


June 14—Topeka, Kans.—State Comm.—ZJt. 
Bd. 39: 


MC 109702—P. L. Hill, Arkansas City, Kans., 
common carrier application. 


June 14—Topeka, Kans.—State Comm.—ZJt. 


Bd. 52: 
MC 89079, Sub. 3—Bickel Bus Line, Kear- 
ney, Nebr., common carrier application. 








act 
VAN LINES 


















Jun 14—Washingto D. C.—Examiner C U | di 
Seliastem: = re: ar n 0a ing 
I, & S. M-2869—Roofing, 40,000 


pounds, 
from Jersey City, N. J., to N. C. 
June 15—Atlanta, Ga.—State Capitol—Com- 
missioner Patterson and Examiner Hoy: 
29543—Appliances Methods and Systems in- 
tended to promote safety of railroad op- 
eration. 
June 15—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 239: 
MC 109645—Collinsville Transfer Co., Col- 
a Ala., common carrier applica- 
on. 
June 15—Chicago, Ill—Main P. O. Bldg.— 
Examiner Kassel: 
Mc 107012, Sub. 1—North American Var 
Lines, Inc., Cleveland, Ohio. 
June 15—Cleveland, O.—Hotel Cleveland— 
Examiner Bradford: 
Akron-Chicago 


and 


Pool Car Distribution 


direct from the rail car to your cus- 
tomers in 375 points in SOUTHERN 
California by large well organized 
certificated motor carrier saves time in 
delivery, simplifies your records, costs 
no more. Tell us your distribution 
problem and we will show you the 
specific advantages our service will 
give you in serving your customers. 





MC 72444 Sub 1—The 
Transportation Co., Inc., Akron, O., com- 
mon carrier application. 

June 15—Columbia, S. C.—Wade Hampton 
Hotel-—-Examiner Lawton: 
I. & S. M-2826—Minimum Rates, South. 
June 15—Columbus, 0.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 33914 Sub 1—C. D. Williamson, Jr., 

Glenshaw, Pa., contract carrier applica- 


tion, 
MC 109840—D. G. Tricker, Warren, O., con- 
tract carrier application. 
June 15—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 
MC 63390 Sub 2—C. R. Bieber, Kutztown, 
Pa., common carrier application. 
MC 109815—S. W. Bornman, Duncannon, 
Pa., common carrier application. 
ea 15—Madison, Wis.—State Comm.—Jt. 


. 96: 
MC 1509, Sub. 78—Northland Greyhound 


SOUTHERN CALIFORNIA 
FREIGHT LINES 


1121 Mateo St., Los Angeles 21, Calif. 
Established 1921 


SNe eo 


7X ___SHIP CARGO FASTER 
: a. a TO THE ORIENT 
















Lines Inc., Minneapolis, Minn., common EW 
carrier application. VIA . N 
June 15—New York, N. Y.—641 Washington | % “= pc-6 
St.—Examiner Kobernusz: AKERS 
MC 44599, Sub. 2—Hide & Skins Trans- * PACEM 
portation Corp., New York, N. Y., com- es 
mon carrier A mee one by PAL's new DC-6's! 
MC 065, Sub. %—Ehrlich-Newmark 10 hours shorter by 


la — 35 hours ! 


Trucking Co., Inc., New York, N. Y., cisco to Mani 

common carrier eae. San os weekly. Cargo express to 
June 15—Oklahoma City, Okla.—Oklahoma- Two flig Shanghai and con- 

Biltmore Hotel—Jt. Bd. 15: Manila, Hong Kong, All-American 


MC 109103—W. R. Craige, Hendrix, Okla. 
June 15—Pittsburgh,. Pa—New Fed. Bldg.— 
Jt. Bd. 59: 
MC 2793, Sub. 5—O. L. Hadron Motor Ex- 
press, Wheeling, W. Va. 
MC 18305, Sub. 1—J. W. Galloway, Wheel- 
ing, W. Va., common carrier application. 
June 15—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Engelhart: 


necting points beyond. 
crews, chosen for exp ogee 
efficiency, give your ae ed 
“personalized service 3 
consignee: Freight paren 
* Exporters get complete coopera 


erience and 


MC-F 3776—Robert G. Hayes and Mariam CARGO PAL KNOWS 
C. Hayes, Control; Central Motor Lines, PASSENGER THE OR ! ENT 
Inc., Lease, J. Wesley Lowther. MAIL me 


June 15—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Masoner: 
MC 105146—Columbia Motor 
Co., St. Louis, Mo. 
McC 44609, Sub. 2—Guy A. Thompson, 
Trustee, Missouri Pacific Railroad Co., 
St. Louis, Mo. 


These offices are at 
your service. Call or write: 


SAN FRANCISCO+>NEW YORK 
CHICAGO «+ LOS ANGELES 


Transport 
































































































































































































































































































































































































































































































A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 





Representatives in Principal Cities 


THE PORT OF 
SAN FRANCISCO 


* 


Center of Pacific Coast 
Shipping for 
a Century 
. 


BOARD OF STATE 
HARBOR COMMISSIONERS 


Ferry Building 


San Francisco, Calif. 








Toledo, Peoria & Western 


HETCEL! 





June 15—San Francisco, Calif—P. O. Bldg.— 


Examiner Linn: 

MC-F-3814—American Bus Lines, Inc., 
Control; Burlington Transp., Co., Con- 
trol, Gibson Lines. 

June 15—Toledo, O.—P. O.—Examiner Cun- 
ningham: 

MC 29886, Sub. 40—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier ee. 

Mc 104651, Sub. Dymond Trucking, 
— O., contract carrier applica- 

on 


say <n Kan.—State Comm.—ZJt. 


MC 109676—Clyde Breunsbach, Liberty, 
Neb., common carrier application. 


— a Kan.—State Comm.—ZJt. 


. 36: 
MC 109738—Kramer Truck Line, Cum- 
— Kan., common carrier applica- 
on 


ces 15—Washington, D. C.—Examiner Kel- 


ley: 
29912 and Sub. 1—Champlin Refining Co. 
Account and Reports. 


June 15—Washington, D. C.—Commissioner 
Lee, Examiner Corcoran and Cooperating 
State Commissioners: 

MC-C-550—Investigation of bus fares. 


June 16—Atlanta, Ga.—State Comm.—Ex- 
aminer Lawton: 
I. & S. M-2852 and Ist supplement—South 
Intra-interterritorial 1948 Rate Increases. 
June 16—Chattanooga, Tenn.—U. S. Ct.—ZJt. 
Bd. 239: 
MC 109718—Bee Line Express Co., Geral- 
dine, Ala., common carrier application. 
Jume 16—Cleveland, O.—Hotel Cleveland— 
Examiner Bradford: 
Mc 106914 Sub 1—American Cartage Co., 
Cleveland, O., common carrier applica- 


tion. 
June 16—Cleveland, O.—Old P. O. Bidg., 
Examiner Griffin: 

FF 18, Sub. 1—Pacific Forwarding Ass’n., 
Ext., Intermountain & Pac Northwest. 

si 8 — O.—New Fed. Bldg.—Jt. 

MC 13123 Sub 8—Wilson Freight Forward- 
ing Co., Cincinnati, O., common carrier 
application. 

June 16—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 2463 Sub 1—Lewistown Transportation 
Co., Lewistown, Pa., common carrier ap- 
plication. 

MC 103392 Sub 9—J. M. Porta, Altoona, Pa., 
contract carrier application. 

June — Wis.—State Comm.—ZJt 


Bd. 

MC 107063, Sub. 9—Schumacher Motor Ex- 
press Inc., Eau Claire Wis., common car- 
rier application. 

June 16—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 31389, Sub. 21—McLean Trucking Co.. 
Inc., Winston-Salem, N. C., common 
carrier application. 

June 16—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Gaffney: 

MC 109776—Ellis Transportation Co., Hen- 

= Okla., common carrier ‘applica- 
on 

oo, 4s en Pa.—New Fed. Bldg.— 
Bd 

MC 21623, Sub. 75—W. J. Dillner Transfer 
Co., Pittsburgh, Pa., common carrier 
application. 

McC 40456, Sub. 13—John Benkart & Sons 
Co., Pittsburgh, Pa., common carrier ap- 
plication. 

June 16—Sacramento, Calif.—U. S. Ct.—Ex- 
aminer Lyle: 

Finance 15914—Application of Southern 
Pacific R.R. Co. and Southern Pacific Co., 
lessee, for a certificate permitting aban- 
donment by the former and abandon- 
ment of operation by the latter of 6,186 
feet of interchange tracks in the city of 
Marysville, Calif. 

June: 16—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC 35011, Sub. 1—Moeller Drayage Co., St. 

Louis, Mo., common carrier application. 
July 16—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

F. S. A. 23097—Sulphuric Acid from South- 
west to South. 

July 16—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Wilkins: 

I. & S. 5572—Pulpboard, New Orleans to 
Eastern Ports. 

June 16—Toledo, 0.—P. O.—Jt. Bd. 57: 

MC 37620, Sub. 5—Freightway  Corp., 

Toledo, O., means carrier application. 
June 16—Toledo, O —P. O—Jt. Bd. 59: 

MC 10844, Sub. 1—Whittaker Transporta- 
tion Co. Toledo, O. 

June 16-—Topeka, Kan.—State Comm.—2Jt. 


Bd. 

MC 106294, Sub. 1—Frenchman Valley 
Transportation Co., St. Francis, Kan., 
common carrier application, 
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june 16—Washington, D. C.—Division 3: 
I. & S. 5555 and Ist Supplement—Petro- 
leum, Cody, Lovell and Zube, Wyo., to 

Mont. 

june 17—Chicago, Ill—Main P. O. Bldg.— 
Examiner Griffin: 

FF 18, Sub. 1—Pacific Forwarding Ass’n., 
Intermountain & Pac Northwest. 

June 17—Cleveland, O.—Hotel Cleveland— 
Examiner Bradford: . 

Mc 108446 Sub 9—Fischbach Trucking 
Co., Akron, O., contract carrier applica- 
tion. 

June 17—Columbus, O.—New Fed. Bldg.—Jt. 
Ba. 60: 





MC 47759 Sub 1—American Transportation, 
Inc., Columbus, O., common carrier ap- 
plication. 

June 17—Detroit, Mich.—Hotel Fort Shelby 

—Examiner Cunningham: 

Mc 52657, Sub. 394—Arco Auto Carriers 
Inc., Chicago, Ill. 

June 17—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 107952 Sub 5—Beverage Transportation 
Co., York, Pa., common carrier applica- 
tion: 

June 17—Knoxville, Tenn.—U. S. Ct.—Jt. 
Bd. 107: 

Mc 43654, Sub. 13—Dixie Ohio Express Co., 
Akron, O., common carrier application. 

MC 52629, Sub. 32—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

June a Wis.—State Comm.—dJt. 

Bd. : 

MC 21571, Sub. 12—Scherer Bros. Transfer 
& Storage Co., Ottawa, Ill., common car- 
rier application. : 

— "pean Wis.—State Comm.—ZJt. 

MC 52381, Sub. 7—Granger Transfer New 
— Wis., common carrier applica- 
on. 

June 17—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 68807, Sub. 7—Herr’s Motor Express, 
Quarryville, Pa., contract carrier appli- 
cation. 

MC 109649—L. P. Gas Transportation, Ches- 
ter, N. Y., common carrier application. 

June 17—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Gaffney: 

MC 55881, Sub. 5—Percy Jones, Oklahoma 
City, Okla., common carrier application. 

June 17—Pittsburgh, Pa.—New Fed. Bidg.— 
Examiner Myers: 

MC 52933, Sub. 9—George Billy, McKees- 
port Pa., common carriet application. 
June 17—Pittsburgh, Pa.—New Fed. Bldg.— 

Jt. Bd. 206: 

MC 52933. Sub. 10—George Billy,’ McKees- 
port, Pa., common carrier application. 

June 17—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 13: 

MC 109685—Gene Hill Trucking Service, 
ee. Ill., contract carrier applica- 
on. 

June 17—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC 109862—Sansone Trucking Co., St. 
Louis, Mo., common carrier application. 





















































June 17—Sacramento, Calif—U. S. Ct.—Ex- 
aminer Lyle: 
Finance 15923—Application of Central 





California Traction Co. for a certificate 
permitting abandonment of the line of 
railroad extending from a point opposite 
its freight depot on Lodi Ave., to the 
ot ad the line near Loui Ave., in Lodi, 
alif. 

we sae O.—Hotel Cleveland—ZJt. 

MC 108485 Sub 2—The C. P. & W. Motor 
Express, Inc., Cleveland, O., common car- 
rier application. 

ey {2—Columbus, O.—New Fed. Bldg.—Jt 
. Lae 

MC 19201 Sub 50—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

June 18—Detroit. Mich.—Hotel Fort Shelby 
—Examiner Cunningham: 

MC 109617—Dearborn Machinery Movers 
Co., Inc.—Dearborn, Mich. 

June 18—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 76152 Sub %7—Inter-State Truck Line, 
Mechanicsburg, Pa., common carrier ap- 
Plication, 

June 18—Knoxville, Tenn.—U.S. Ct.—Jt. Bd. 


107: 
MC 61598 Sub. 


Stages, Inc., 






























Mountain 
common 


41—_Smoky 
Asheville, N. C., 
carrier application. 

sg | geagMadison, Wis.—State Comm.—Jt. 


« Gd. 

MC 108586, Sub. 9—Steffke Freight Co. 
Wausau, Wis. 

po 9 18—_Madison, Wis.—State Comm.—iIt. 

MC 39148, Sub. 1—Olson’s Transfer, Camp 
Douelas, Wis., common carrier applica- 
on 

MC 169490, Sub. 1—H. W. Heding Truck 
Service, Union Center, Wis., common 

carrier application. 















June 18—Newark, N. J.—State Comm.—Jt. 


Bd. 3: 

MC 94259, Sub. 1—M. Goldstein, Brooklyn, 
N. Y., common carrier application. 
June 18—Oklahoma City, Okla.—Oklahoma- 

Biltmore Hotel—Jt. . 88: 


MC 106917, Sub. 1—McAlester Truck 
Line, McAlester, Okla., common carrier 
application. 


June 18—Pittsburgh, Pa.—_New Fed. Bldg.— 
Examiner Myers: 
MC *105458, Sub. 2—C. W. Dillie, Wash- 
ington, Pa., common carrier application. 
June 18—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 21: 
MC 42756, Sub. 1—W. L. Borah, Fairfield, 
Ill., common carrier application. 


June ee ‘Kan.—State Comm.—ZJt. 


Bd. ; 
Mc 7341, Sub. 6—Felten Truck Line, 
— Kan., common carrier applica- 
on. 
June 21—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Badian: 
MC 109564, Sub. 1—Lyons Transportation 
— Erie, Pa., common carrier applica- 
on. 
June 21—Chicago, Ill—Main P. O. Bidg.— 
Examiner Griffin: 
29961—The B. F. Nelson Manufactured Co. 
v. A. G. S. RR. Co., et al. 
June 21—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Bradford: 
MC 84287 Sub 1—M. Newton Moving & 
Storage, Cincinnati, O., common carrier 
application. 
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CLASSIFIED ADVERTISING 


Saas 


The only weekly market place in print covering the entire field of transportation 





and distribution for those who have services, materials, equipment, etc., to buy or sell. 


Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well Known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Help Wanted 


WANTED—EXPERIENCED rate man, one 
with rail experience preferred. Address Box 
781, Traffic World, Chicago Office. 

WANTED—RATE CLERK. ‘With either 
Rail or industrial background. Must have 
full ability to read dnd understand rate 
tariffs. For position in fast growing traffic 
department located in Chicago Loop. Sal- 
ary approximately $350 per month. Address 
Box 817, Traffic World, Chicago Office. 


INDUSTRIAL ASSOCIATION needs ex- 
perienced rate and traffic man, preferably 
one who thoroughly understands tariffs, has 
rail and auditing experience, and is familia1 
with ICC procedure. $4,000. State expe- 
rience, age, family status, references. Ad- 
dress Box 818, Traffic World, Chicago Of- 
fice. 


Situations Wanted 


(DISPATCHER) Recent over the road ex- 
perience Capable. Address Box 816, Traffic 
World, Chicago Office. 

SECRETARY-STENOGRAPHER to Traffic 
Mer. Traffic Trainee. Traffic School Gradu- 
ate. Age 33. Part time exp. as manifest 
biller in Truck and Rail. Locate in Chicago 
and vicinity. Address Box, 796, Traffic World, 
Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 

















Wanted—To Buy 


WANTED—WETZEL DROP Front Tariff 
Files in standard light Oak finish—1 only T-3 
Section with 3” drawers and 1 only T-4 
Section with 4” Drawers. Address Box 811, 
Traffic World, Chicago Office. 


For Sale 


FOR SALE ICC decisions Volume 1 to 263 
with the exception of 244. 15 Globe-Wernicke 
bookcases included. F.O.B. Washington, D. C. 
Submit offers. Address Box 815, Traffic 


World, Chicago Office. 








Railroad Cars For Sale 


1—Gondola, Steel, 70-Ton, 46-Ft. 
13—Gondola, All-Steel, 50-Ton, 41-Ft. 
4—Gondola, Composite, 50-Ton, 48-Ft. 
24—Hopper, Twin, All-Steel, 50-Ton 
8—Ore Hopper Car, All Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equip- 
ped with Fuller Type Outlet Valve. 
6—Box, 40-Ton, 40-Ft., Single Sheathed 
25—Box, 40-Ton 40-Ft., Double Sheathed 
6—Caboose, 8-Wheeled, Steel Sills 
25—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 





















derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe ; 
88—Dump, 20-Yard, Automatic Air Lift 
Door 
31—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
1—Tank, 3665 Gallons, Class 2, Non- 
Coiled 
8—Tank, 8000 Gallons, Class 2, Non- 
Coiled 
2—Tank, 8000 Gallons, Class 2, Coiled 
20—Passenger Cars, 60-Ft., All-Steel 
18—Passenger Cars, 64’6”, All-Steel 
7—Baggage Cars, 60-Ft., All-Steel 
Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 
13450 S. Brainard Ave., Chicago 33, Ill. 
43 years’ experience 
“ANYTHING containing IRON or STEEL” 


Phone BAYport 3456. 




















EDITORIAL 


TRAFFIC Wort 


Highway Freight Claims—A Contrast 


HERE WAS A STRIKING CONTRAST between the 
meeting of shipper representatives with truck claim 
men in Detroit last week (the account of which is printed 
elsewhere in this issue) and the first joint meeting of the 
two groups, four short years ago. At that first meeting, the 
groups, mutually antagonistic, sat across from each other, 
at either side of a long table, saying things that led the 
observer to doubt whether they ever could settle their 
differences. 

Some of those present at that time had similar doubts. 
Representatives of some of the shippers’ organizations pres- 
ent were determined to file a petition with the Commission 
asking for a general investigation into truck claim practices, 
and were dissuaded only on the plea of the chairman of the 
freight claim prevention committee of the National Indus- 
trial Traffic League that action be deferred for ninety days to 
give the Freight Claim Section of the American Trucking 
Associations opportunity to demonstrate that its intention 
to do something constructive was sincere. 

Last week, with more than a score of industrial traffic 
managers in the room, some of them representing the same 
organizations that had a hopeless attitude in 1944, complaints 
were of a minor nature. 

Even more striking was the fact that a good part of the 
discussion centered about the wisdom of shippers adopting 
voluntarily some minimum amount of money damage below 
which no claims would be filed. Four years ago the group 
would hardly have listened to such a suggestion with pa- 
tience; yet, last week, the suggestion came from Mr. Adams, 
speaking for the League committee, and every shipper in the 
room admitted that his company had adopted some minimum, 
more than one of them noting half apologetically that he 
did not think the one set by his organization was high enough. 

No single complaint was registered on the point that had 
caused the earlier uprising—the failure on the part of a truck- 
ing company to acknowledge the receipt of a claim or to 
answer correspondence about it. 

The improvement is traceable directly to the work of the 
section’s national freight claim committee. Members of that 
committee hold themselves ready to police their fellow truck- 
ers in their respective regions when there is reason to believe 
that there is undue delay in handling claims or failure to do 
so. In this respect, the committee operates much as do the 
vigilance committees of the Shippers’ Advisory Boards in 
seeing to it that shippers do not unduly delay loading and 
unloading of freight cars. Complaints of shippers about 
failure to handle claims by trucking companies are cleared 
through the Washington office ot the section, or directly 
through the regional national claim committee members, who 
contact the recalcitrant and see to it that he mends his ways. 
These individuals have doubtless contributed much time and 
work to the cause in the last four years; but they must feel 
considerable satisfaction in contemplating its success. 

The section has also set up a comprehensive code of claim 
rules and, although signers of the code have not always con- 
sidered the obligation so assumed too seriously, improvement 
in that respect may be expected as a result of the section’s 


action last week in amending its bylaws to make possible 
the application of sanctions against violators. 

In claim prevention the section has also done a good job. 
Its campaign, based on a year’s rather than a month’s effort, 
includes appeals not only to shippers, but the executives of 
trucking companies, and to their employes right down to 
the truck drivers and the workers on the freight platforms. 


Surely, this is a noteworthy accomplishment for four 
short years. Its success is largely a matter of personalities, 
Such men as Mr. Jackson and Mr. Miller, of the A.T.A 
staff, have been in no small measure responsible for the 
result; and the public relations staff also deserves credit, its 
work in claim prevention having already won an award from 
a national publicity organization. Parallel with the work 
of the staff, is that of such men as Mr. FitzGerald and Mr. 
O’Neill, who have headed the section in the four years. 


Without detracting from the credit due to the section 
and to the individuals who conduct its affairs, however, it is 
only just to. note that the effort to clean up the deplorable 
conditions in the truck claim field was not put forth with any 
energy until, so to speak, the trucking industry was pushed 
into it by an aroused shipping public. 


Moreover, if this group merits commendation, what mus 
be said of the great majority of otherwise responsible high- 
way common carriers who still refuse to lend even token 
support to the program? At Detroit last week, Chairman 
O'Neill noted that signers of the code of truck claim rules 
still numbered only 1200, fewer than 25 per cent of the 
5000-odd who are participants in A.T.A.’s National Classi 
fication. Those who attack the problem seriously must 
times feel deep discouragement over this apathy. They mus 
wonder what real good such meetings can do when the 75 
per cent who need the message most aren’t there to heat 
it—when they find themselves, time after time, preaching 
the gospel of prompt and fair claim handling and freight 
loss and damage prevention to just that small fraction of the 
industry that needs it least. Perhaps the real reason for 
commendation lies in the fact that they carry on, patiently, 
under those circumstances. 


Barge Line Sales Promotion 


é % HERE IS A FAIR CHANCE that, at last, Congress will 

do something to insure the sale of the government 
barge lines to private interests. However, appropriation by 
the House, this week, of $2,000,000 to provide new capital 
equipment so as, in the words of the House committee, “to 
demonstrate efficient operation’ and to provide capital “to 
maintain the corporation as a going concern,” is strange 
sales promotion. 


In effect, the action of the House says: “Who wants to 
buy a 24-year-old barge line that, at the moment, requites 
$2,000,000 of taxpayers’ money in order to operate efficiently 
as a going concern? ” 

Under those circumstances, a law may indeed requift 


that the barge line be put up for sale; but it won't insure 4 
buyer. 
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lr YOU visit the Kansas 
City Star any evening 
you'll see mammoth rolls 


of newsprint being fed to hungry 
presses by Fruehauf Trailers. 


Each night, several hundred tons of 
paper—from 6 to 8 carloads—are moved 
from rail terminal to the plant in an efficient 
“shuttle” haul—only possible by the use of Trailers. 


I] TRUCK DOES THE WORK OF 3 OR MORE! 


The 1 truck and 3 Trailers work in a continuous 
circuit actually doing the work of at least 3 trucks. 


While one Trailer is being loaded from a box car, 
an “empty” is brought up. The truck then couples 
to the loaded one and pulls it back to the plant 
where it is dropped for unloading. The third empty 
Trailer is returned to the railroad where the second 
loaded unit is ready to be pulled back to the Star. 
Thus, the one truck keeps the paper moving with 
no loading and unloading layovers. 


This is a good example of how big hauling jobs 
can be done at very little more than the cost of 
operating one truck—by the Trailer “shuttle” method. 


With business costs on the increase, today is a 
good time to call in a Fruehauf man. His specialized 
knowledge may help you lower your hauling ex- 
pense and simplify your whole operation. 

ee 

DO HEAVY VEHICLES DAMAGE OUR ROADS? 
Highway engineers state that heat, rain and frost 


are the major enemies of our highways—nof the 
traffic the highways carry. 


S'ENGINEERED TRANSPORTATION’ 


you can PULL 
FAR MORE THAN 
you can CARRY! 


These Fruehauf Trailers are equipped with 
cab-controlied Automatic Couplers which 
raise and lower front Supports with no 
hand cranking. This is a big time saver 
in coupling and uncoupling the Trailers— 


the “‘detachable bodies.” 


The Evidence Is Everywhere! 


Look around you—on city streets, 
at trucking terminals, on the high- 
ways—and when you see a Trailer, 
note that the nameplate almost 
always says ‘Fruehauf.”’ 


The evidence is everywhere — 
that here is the outstanding choice 


of Trailer owners in hundreds of 
different types of businesses from 
coast to coast. 


Even more significant today, 
over 50% of Fruehauf’s sales are 
repeat orders. This is evidence you 
can tie to—the kind which says, 
“Select a Fruehauf and be sure.” 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 . 


LOS ANGELES 11 


In Canada: Weston, Ont. 


79 Factory Service Branches 





or COal or Cement 
or Crude oll 


These are some of the products you'll find 
in barge tows on the Mississippi River 
System—products being distributed 
throughout the great Mid-Continent Empire 
by the economical river route. 

Powerful Union towboats equipped with 
latest navigational aids, and staffed by 
skilled rivermen, maintain regular and 
frequent schedules—assure prompt de- 
livery of cargoes throughout the Mississippi 
River System. The Union Barge fleet in- 
cludes equipment for handling every type 
of product—whether manufactured goods 
or raw materials. 

Economy-minded traffic managers choose 
the river route because it’s the key to prof- 
itable distribution—and they ship via Union 
Barge Line because Union provides really 
dependable river transportation. 

If you manufacture or buy or sell in the 
mid-continent area the Union Barge Line 
representative can show you the advan- 
tages of the river route to profitable dis- 
tribution. 


UNION BARGE LINE CORPORATION 


Ay 
RS Pirssurc, 22, Pa. 
\hember of 7 
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DEPEND ON THE RIVER ROUTE FOR 


PROFITABLE DISTRIBUTION 





